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General 


Wind Eneigy Symposium Opens in Shanghai 
OW0208025 788 Being XINHUA in English 
1414 GMT | Aug 88 


[Text] Shanghai, August | (XINHUA}—An Asia-Pacific 
wind energy symposium opened today in Shanghai. Attend- 
ing are 15 experts from countries, including the United 
States, Japan, the Soviet Union, India, Egypt, Britain, 
Dx mark, Federal Germany, Romania, and China. 


The symposium will promote exchanges and cooperation 
among countries in the Asia and Pacific area in the field 
of wind energy technology. said an organizing official. 


More than 100 papers vill be presented to the 3-day 
gathering. 


Small wind-driven power generators are widely used in 
China’s Tibet and Inner Mongolia autonomous regions, and 
Qinghai and Gansu Provinces, a symposium official said. 


The symposium is sponsored by the China Wind Energy 
Center, the Shanghai Association for Science and Tech- 
nology, and two Japanese organizations. 


Inner Mongolia Trades With East Bloc 
OW0108130188 Beying XINHUA Domestic Service 
in Chinese 2315 GMT 26 Jul 88 


[By reporter Zhao Kang} 


[Text] Hohhot, 27 Jul (XINHUA}—To expedite its 
commodity economy's development, Inner Mongolia 
has adopted a new economic development pattern that 
opens Inner Mongolia to other parts of the country as 
well as the outside world in all fields. 


While the Inner Mongolian Autonomous Region has 
made some progress in expediting economic develop- 
ment in recent years, the region still lags far behind other 
provinces and autonomous region in terms of growth. To 
give full scope to the region’s resources and accelerate 
the economic development. the autonomous region. 
after thorough research, has adopted the economic strat- 
egy of exporting its resources and products abroad as 
well as to other parts of the country. 


Based on this strategy, Inner Mongolia dc cided, first of 
all, to open wide its door. Aiming at the international 
market, the region, in addition to taking advantage of its 
two border ports—Manzhoulli and Frenhot—has gradu- 
ally opened all border banners and counties that have the 
resources for foreign and border trade. Through the 
channels in these places, it has been exporting Chinese- 
made light industrial goods, textile products, electron: : 
goods, and foodstuffs, as well as spec al and famous 
products; and importing from abroad chemical fertilizer, 
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rolled steel, timber, machinery, and c'ectrical equipment 
the region and the country need. Currently, 14 foreign 
trade corporations in the region have already had direct 
trade relations with the Soviet Union and Eastern Euro- 
pean countries. So far the region has earned $620 million 
from export and brought in 540 million yuan of capital. 


To open to other parts of the country and speed up 
commodity production in the rural and pastoral areas. 
the region has mobilized all farmers and herdsmen to do 
away with the small production mentality characterized 
by having “a few trees at the door, a small plot behind 
the house, and a pig in the pen.” Guided by the eco- 
nomic strategy of regarding each banner or county as an 
individual unit, the autonomous region has gone all out 
to promote the establishment of independent economies, 
privately operated economies, and township enterprises 
In view of the fact that the region is inhabited by 
minority nationalities and in the spirit of “opening up.” 
“conceding benefits,” and “being flexible,” the region's 
township enterprises have made daring breakthroughs in 
terms of mapping out policies and adopted three strate- 
gic changes: Instead of simply relying on more enter- 
prises’ outward development [wai yan fa zhan | 120 1693 
4099 1455], it now attaches equal importance to both 
inward and outward development. instead of decentral- 
iZing Operation, it has now combined specialized and 
socialized operation, and instead of relying simply on the 
market within the region, it has now been developing the 
market inside and outside the region as well as the 
market at home and abroad. During the January-M7.y 
period, the total revenues of the region's township enter- 
prises exceeded 970 million yuan, which was an increase 
of 20 percent over 1987, whereas the revenues of 1987 
were over 30 percent higher than | 986. 


Early this year, for the purpose of gaining more experi- 
ences needed for achieving all-around development. the 
autonomous region, with the approval of the State Coun- 
cil, designated Hulun Buir League in the east and Wuha 
City in Lae west as experimental zones for economic 
reform. Beginning with these two places, the region 
expects that the entire region will one day engage in 
experiments for overall development. 


United States & Canada 


U.S. Considers PRC Satellite-Launching Offer 
OW020805 1488 Beijing XINHUA in English 
0025 GMT 2 Aug 88 


[Text] Washington, August | (XINHUA}—The US. 
State Department has been asked to approve export 
licenses to ship U.S.-built communications satellites to 
China for launch on the Long March rocket, prompting 
a major review of US. technology transfer policy. 


Asiasat, a British/Chinese consortium, asked for 
approval to launch the refurbished Westar 6 satellite on 
Long March tn early 1990 in the first request, filed July 
12. The second, filed July 15 includes two Hughes 
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Aircraft Co. satellites that are being built for Aussat, the 
Australian satellite company. A third request was sub- 
mitted by the International Telecommunications Satel- 
lite Organization for guidance on use of the Long March. 


According to the AVIATION WEEK AND SPACE 
TECHNOLOGY today, the filings are the first formal 
requests received by the U.S. State Department for 
Saicliite export licenses to China. 


An official told one of the applicants that a decision 1s 
expected by late September on the licenses, which must 
be approved by the Office of Munitions Control. How- 
ever, the process 1s subject to interagency review. which 
in the past has frequently resulted in space policy deci- 
sion delays. 


The requests have triggered a review of U.S. policy 
toward launch of U.S.-manufactured satellites on Chi- 
nese launch vehicles by the White House Senior Intera- 
gency Group on Space. 


The satellites are on the list of restricted technologies 
subject to Office of Munitions Control approval for 
export. However, China is not on the list of restricted 
countries, but it is subject to review on a case-by-case 
basis. 


Cninese space industry officials have been stressing the 
point that China only provides launching services for 
foreign satellites and no transfer of technology 1s 
involved. 


Fulbright Foundation Team « is.its Liaoning 
SK0108113788 Shenyang Li4i/NING RIBAO 
in Chinese 15 Jul 88 p 1 


[Text] On 13 July, the Liaoning Educational College held 
a meeting to welcome the educational observation team 
of the Fulbright Foundation of the United States, as well 
as educational specialists of the U.S.-Chinese Federation 
on Teacher-Training Education itn the United Siates. 
The 22-member educational observation team of the 
U.S. Fulbright Foundation 1s composed of presidents of 
universities and colleges in four localities an. *2 special- 
ists of th United States. As demanded by the US. side. 
during the team’s stay in Shenyang, pertinent specialists 
and scholars of our province will be invited to hold 
seminars on politics, the economy, education, culture 
and art, geographical conditions and scenes, maternity 
and child care work, sports. and the public health of 
China. At the same time, the observation team will visit 
universities and colleges, p!ants, rural areas, and scenic 
spots and historical sites. 


U.S. Report Stresses Secretary of State's Role 
OW 0208090188 Beijing XINHUA in English 
0626 GMT 1 Aug 88 


[Text] Washington, July 31 (XINHUA}—A new US. 
president should make the secretary of state his “prin- 
cipal lieutenant” in foreign policy and let the national 
security adviser have the advisory role of assistance and 
coordination, a report recommended today. 
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The report, entitled “Transterring responsibility: the 
dangers of transition,” was prepared for the new presi- 
dent 10 maintain the “coherence and consistency” in 
foreign policy by avoiding possible conflicts between the 
secretary of state and the national security adviser, who 
has an increasing role under President Ronald Reagan. 


Prepared by the Commission on Presidential Transitions 
and Foreign Policy headed by former U.S. Secretaries of 
State Cyrus Vance and William Rogers, the report noted 
the disputes between the national security adviser and 
the State Department involving the administrations of 
former Presidents Richard Nixon and Jimmy Carter and 
of President Reagan 


The commission said that key foreign policy officials 
should be selected promptly by the new adm:nistration 
and that key presidential foreiyn policy documents 
should be reproduced for the inco» ing presiden! 


The report suggests that pre-inaugural meetings between 
representatives of the incoming administration and for- 
eign diplomats be sharply limited and that a pool of 
potential foreign policy appointees be built immediately 
after the political party coventions 


During a presidential campaign, candidates should mind 
“the number and scope of promises” they make in 
foreign policy. “Some political promises which bring 
success in the election may produce fatlure in office.” the 
report warns 


Soviet Union 
Soviet Trade Delegation Visits Heilongjiang 


SKO108083288 Harbin HEILONGJIANG RIBAO 
in Chinese 18 Jul 88 p 1 


[Text] At the invitation of the provincial Sino-Soviet 
Friendship Association, the four-member trade delega- 
tion of the Soviet Union's Irkutsk Oblast, headed by 
(Kutekin), vice chairman of the oblast executive com- 
mittee, concluded its 6-17 July tour of Heilongjiang 
Province and left Harbin City for home on 17 July. 
During the visit, Chen Yunlin and Du Xianzhong, vice 
governors of the province, and Wang Yaochen, vice 
chairman of the provincial Sino-Soviet Friendship Asso- 
ciation, received the members of the Soviet oblast dele- 
gation. Responsible persons from the provincial eco- 
nomic and trade departments also held talks with the 
Soviet side on friendly contacts and economic and trade 
cooperation between the oblast and the province 


Northeast Asia 


Official Interviewed on Seoul Olympics 
OW 0108082388 Beijing in Japanese to Japan 
0930 GMT 31 Jul 88 


{Interview with State Physical Culture and Sports Com- 
mission Chairman Li Menghua on Seoul Olympics] 


[Text] I? 1s less than | and ‘> montis before the opening 
of the 24th Summer Olympics. State Physical Culture 
and Sports Commission Chairman Li Menghua recently 


FBIS-CHI-88-148 
2 Aug 1988 


gave an interview to the sports newspaper ZHONGGL O 
TIYU BAO on China's participation in the Olympics 
We will now report on the interview 


In the upcoming 24th Olympics, China will be sending a 
delegation of 443 members, including 301 athletes. The 
size of the delegation surpasses that to the 23rd Olympics 
by about 100 members. On this, Li Menghua said that 
the increase in the size of the delegation signifies that in 
the 4 years since the 23rd Olympics, Chinese sports have 
advanced considerably. In the Los Angeles Olympics of 
1984. China participated in 16 out of the 21 official 
events, excluding boxing, soccer, equestrian events, 
hockey, and modern pentathion. But in the upcoming 
24th Olympics, China will also participate in soccer, 
boxing, modern pentathion, and table tennis, making a 
tota! of 20 events. According to concerned sources, the 
Chinese delegation to the 1988 Olympics will be a 
relatively large one, the | Oth largest in terms of number 
of athletes. 


Meanwhile, the Taibe: Olympic Committee of Taiwan 
recently announced that it will send a delegation of 133 
members, including 90 athletes participating in |2 events. 
When asked for his coi.:ments on this, Li Menghua said: We 
are very happy that the Taiwan compatriots are sending a 
delegation twice the size of that in the last Olympics. While 
sincerely wishing that they will score brilliant records. | also 
fervently hope that athletes from both sides of the Taiwan 
Strait will exchange sports techniques at the Olympus, 
deepen their frendship, and together raise the level of sports 
in the PRC. We would also like to see direct sports 
exchanges between the two sides of the Taiwan Strait. We 
hope to welcome Taiwan sports officials and athletes on the 
mainland in the near future. 


Then, in answer to a reporter's query on whether China's 
participation in the 24th Olympics violates Chinese 
position on the Korean peninsula, Li Menghua said: This 
1S perfectly consistent with China's position We consis- 
tently support the DPRK's just position on the indepen- 
dent, peaceful reunification of the motherland. This 
position will not chang. under whatever conditions. The 
Chinese Olympic Committee 1s a member of the Iater- 
national Olympic Committee [IOC]. In accordance with 
the rules of the International Olympic Charter, China 
will participate in the upcoming Olympics in order to 
deepen Chinese athletes’ friendship with athletes from 
‘1! countries of the world and help in advancing the 
world Olympic movement. 


Incidentally, in the 23d Olympics in Los Angeles, Chi- 
nese athletes made a very good showing. Recently. the 
Chinese mass media, including newspapers and televi- 
sion, conducted various public opinion polls and made 
projections on the Chinese delegation’s showing in the 
24th Olympics. On this subject, Li Menghua said: At the 
Los Angeles Olympics, Chinese athleies won 32 medals, 
including | 5 golds. The overall performance was among 
the top six. In the upcoming Olympics, since the major 
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powers in the various sports events wall all be participat- 
ing. medals will be much harder to win. Compared with 
the last Olympics, although the caliber of the Chinese 
delegation will be higher than last time and the athietes 
have exerted their best efforts in order to make an even 
better showing. the number of medals that we can hope 
to win may not equa! that of the last Olympics, or may 
even be less than last time. As to overall performance, at 
this time it 1s hard to predict what ranking we will be able 
to achieve 


Finally, Li Menghua gave his views on the subject of 
holding the 2000 Olympics at the end of this century. He 
said: Due to China's international position and influence 
and its sports achievements, in recent years various 
personages of international sports circles have expressed 
their hope that the Olympics be held in China at an 
opportune time. We have already forwarded a plan on 
holding the 2000 Olympics in China and continue to 
study such a possibility. However, whether such a plan 
can be realized will entirely depend on such conditions 
as China’s economic construction, cultural advance- 
ment, the level of achievement in sports, and the dispo- 
sition of the various countnes and the IOC. Theretore. 
the important thing 1s to make the | Ith Asian Games to 
be held in Beying in 1990 a success and obtain the 
experience and create the conditions for holding the 
Olympics. 


Foreign Ministry on DPRK-S. Korea Dialogue 
OW 0208075388 Beyine XINHUA in Enelish 
O739 GMT 2 Aug 8&8 


(“China Welcomes Dialogue Between Two Sides in 
Korea” —XINHUA headline} 


{Text} Beying, August 2 (XINHUA}—A Chinese Foreign 
Ministry spokesman said here today that “it will be a 
welcome sign if the two sides in Korea can sit down 
together and hold talks. China has always stood for 
contact and dialogue between the two sides.” 


The spokesman made these remarks while he was asked 
to comment on the fact that the two Korean sides are 
making preparations for a joint parliamentary meeting 
to discuss a non-aggression pact. 


DPRK Agrees to Talks With S. Korea on Olympics 
OW0108120688 Beiyjine XINHUA in Enelish 0727 
GMT | Aug 88 


[Text] Beijing, August | (XINHUA)}—The North side of 
Korea has accepted a letter from Sout: Korea's National 
Assembly proposing joint talks on Pyongyang’s partici- 
pation in the Seoul Olympic Games, according to a 
report from Seoul. 
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The report quoted South Korean parliamentary officials 
as Saying the letter, signed by Speaker Kim Chae-sun and 
addressed to the chairman of the Standing Committee of 
the DPRK Supreme People’s Assembly, Yang Hyong- 
sop, was delivered in the border village Paamunjom 
today. 


The talks, to be held by 15 delegates from each side in 
Panmunjom on a day next week were to discuss a 
non-aggression arrangement and a DPRK demand for 
co-hosting the Olympics. 


DPRK Appeals to U.S. for Better Relations 
OW0108135688 Beying XINHUA in Enelish 
1018S GMT 1 Aug 88 


[Text] Pyongyang, August | (XINHUA}—The Korean 
party paper NODONG SINMUN itn an editorial today 
appeaied to the United States to improve relations with 
the Democratic People’s Republic of Korea (DPRK) as 
early as possible. 


The editorial asked the United States to respond to the 
DPRK Supreme People’s Assembly's July 20 proposal 
for talks between the DPRK and the United States. 


It sa'd the situation on the Korean peninsula has always 
been unstable over the past 35 years of the Korean 
armistice. The North side of Korea has made many 
contacts and carried out dialogues with South Korea to 
achieve stability and peace on the peninsula. But all 
these efforts have failed to achieve results. 


Such a failure, the editorial said, was caused by US. 
hostility toward the DPRK. Therefore, it said the United 
Statcs should sit together with the DPRK as quickly as 
possible to discuss issues on the improvement of rela- 
tions between the two countries. 


The editorial suggested that the Korean armistice agree- 
ment be changed into an agreement of , “ace in order to 
relax tensions on the peninsula and realize the reunifi- 
cation of Korea. 


“The United States should conclude a peace agreement 
with us and end the past hostility,” the editorial said. It 
also asked the US. not to hesitate in opening a new page 
in Korean-U.S. relations in accordance with the world 
desire for peace. 


DPRK Ambassador Holds Beijing News Conference 
OW0208083188 Beijing XINHUA in English 
0749 GMT 2 Aug 88 


[Text] Beijing, August 2 (XINHUA}—Choe Bong-chol, 
interim charge d'affaires of the Embassy of the Demo- 
cratic People’s Republic of Korea (DPRK), gave a press 
conference here today on the meeting of the Standing 
Committee of the Supreme People’s Assembly of the 
DPRK on July 20. 
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He said that the meeting discussed practical measures to 
be taken to ease tensions and guarantee a durable peace 
on the Korean peninsula, and adopted drafts of letters to 
be sent to the South Korean National Assembly and the 
Congress of the United States. 


The letiers were in regard to the suggestion of holding 
North-South parliamentary talks and DPRK-USA bilat- 
eral talks, Choe Bong-chol said. 


Chinese Peace Delegate Speaks at Japanese Rally 
OW 0208061288 Beyine XINHUA in Frnelish 
1432 GMT 1 Aug 88 


[Text] Tokyo. August | (XINHUA}—The annual inter- 
national conference of the Japan Congress against 
Atom and Hydrogen Bombs (Gensuikin) opened here 
today with an appeal for continued peace efforts to 
eventually realize a nuclear-free world. 


Some 40 delegates from 24 countries and regions, 
together with nearly 200 Japanese antinuclear activists, 
attended the conference marking the 43rd anniversary of 
the atomic bombings of Hiroshima and Nagasaki 


While expressing his cautious welcome to the S.- 
Soviet treaty on abolishing intermediate-range nuclear 
forces (INF), Chinese delegate Qian Dadong told the 
conterence that the two superpowers are now stepping up 
the development ot new sophisticated weapons. 


“We have to be deeply concerned about this new trend of 
such kind of an arms race.”’ warned Quan, an official of the 
Chinese People’s Association for Peace and Disarmament. 


He said the world 1s still filled with conflicts as military 
expenditures worldwide total 1.000 billion US. dollars 
every year, an amount almost the same as foreign debts 
owned by developing countries. 


Ryo Maeno of the Japan Socialist Party-affiliated Gen- 
suikin called for discussions on scrapping all nuclear 
weapons, creating an Asia-Pacific nuclear-free zone, and 
eliminating nuclear power plants. 


Drawing the attention of the participants to the fact that 
Japan's military spending ranks fourth in the world, 
Maeno said that with highly com; uterized and offensive 
build», the Japanese “Self-Detense” Forces are now 
organized to be able to launch high-level joint operations 
in U.S. ocean strategy as everyday occurrences 


Citing proposed flights carrying weapons-grade pluto- 
nium from France and Britain to Japan for use in nuclear 
power plants, he warned that Japan 1s now on the verge 
of becoming a “nuclear-controlled” nation. 


“There 1s a growing danger that the government's sup- 
port for nuclear deterrence could lead to Japan possess- 
ing nuclear weapons,” he said. 
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Other delegates to the conference, which will last 9 days. 
also called for a struggle for denuclearization, disarma- 
ment, independence and the establishment of a human- 
istic society and culture. 


Southeast Asia & Pacific 


Sihanouk Leaves Beijing for Pyongyang 1 Aug 
OW0108120088 Beijing XINHUA in English 
0545 GMT 1 Aug 88 


[Text] Beijing, August | (XINHUA)}—Samdech Noro- 
dom Sihanouk and Madame Sihanouk left here for 
Pyongyang by air this morning. 


They were seen off at the airport by Liu Shuqing, 
Chinese vice-minister of foreign affairs. and diplomatic 
envoys of some countries here. 


Arrives in DPRK 
OW0108121088 Beying XINHUA in English 
0725 GMT 1 Aug 88 


[Text] Pyongyang, August | (XINHUA}—Samdech 
Norodom Sihanouk and his wife Monique flew in from 
Beijing today for a short visit to the Democratic People’s 
Republic of Korea (DPRK). 


The Samdech was met at the airport by the DPRK 
Vice-Premier and Foreign Minister Kim Yong-nam and 
Vice Foreign Minister Kim Hyong-yul. 


Sihanouk and his wife were presented flowers by two 
Korean children and reviewed a guard of honour of three 
services of the Korean People’s Army. 


They were greeted by Ambassador of Democratic Kam- 
puchea to the DPRK Son Chhum, Chinese Charge 
D’affaires ad Interim Zhang [ingyan. and diplomatic 
envoys of Yugoslavia, Romania, Indonesia, Egypt. 
India, Nigeria, Pakistaii, Sweden and permanent repre- 
sentative of the Paiestine Liberation Organization. 


Comparison of Wu Xueqian Meeting 


Beijing RENMIN RIBAO in Chinese on | August carries 
on page 4 a 350-character XINHUA report entitled “Wu 
Xueqian Meets Prince Sihanouk.” This verison has been 
compared with the XINHUA English version published 
inthe | August China DAILY REPORT on pages |6 and 
17 under the subheading “Meets With We Xueqian”™ and 
found to be identical, except for the following variations: 


Page 16, column 2, last paragraph. only sentence reads: 
*...Prince Norodom Sihanouk, who with his wife had a 
meeting this evening with Chinese Vice Premier...” 
adding additional words: 
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Page |7, column |, paragraph 2, only sentence reads 
“of Vietnamese troops from Cambodia as soon as 
possible, letting the Kampuchean...” adding additional 
words, 


Page |7, column |. paragraph 5, only sentence reads: 
“the Kampuchea question. 


“The meeting was held at the Diaoyutai state gues- 
thouse. Wu Xueqian expressed his warm welcome to 
Prince Sihanouk’s arrival in Beying from Bangkok 


“Sihanouk said that he highly values his great friendship 
with China. 


“After the meeting, Wu...”, adding two paragraphs. 


Philippine Broadcasters’ Delegation in Beijing 
HKOU/08142588 Beijing International Service 
in Tagalog 1130 GMT / Aug 88 


[Text] Ar Zhiseng. China's minister of radio, film and 
television, last night hosted a banquet in honor of the 
Philippine Broadcasters’ Association delegation, headed 
by its current chairman Lourdes Illustre. The delegation 
has arrived in Being at the invitation of the Ministry of 
Radio, Film, and Television for a 2-week visit to China 


Indonesia Official on XINHU A-ANTARA Ties 
BKO208085 788 Beying International Service 
in Indonesian 0830 GMT 2 Aug 88 


[Text] Indonesian Vice President Sudharmono says that 
the absence of diplomatic relations between Indonesia 
and China does not preclude relations between the news 
agencies of the two countries. According to latest reports 
from Jakarta, Vice President Sudharmono said this to a 
XINHUA delegation last Saturday when he received 18 
delegations attending the 7th general meeting of the 
Organization of Asia-Pacific News Agencies [OANA] in 
Jakarta. Vice President Sudharmono praised the success 
of the OANA generai meeting and hoped for further 
cooperation among the OANA members. 


The 7th OANA general meeting was held in Jakarta from 
last Tuesday to Saturday. During the meeting. the 
ANTARA Agency was elected as new OANA chairman 
for a 3-year term. 


Near East & South Asia 


Official on Measures To Halt Silkworm Sales 
JNO108 143488 Kuwait ARAB TIMES in Enelish 
31 Jul 88 p4 


[Text] Beijing, July 30: A high-ranking Chinese official 
has said that China has taken strict measures to prevent 
its Silkworm missiles from being sold from any other 
source possessing them. 


China has also stopped selling the missiles, he added. 
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The Assistant Foreign Minister of China Yang Fuchang 
described his country’s relations with Kuwait as “ar 
example of bilateral international relations.” He was 
talking to a Kuwaiti press delegation visiting China 


On the issue of the Chinese Silkworm missiles being used 
against Kuwait, the official regretted the incident and 
added that China had expressed its sympathy with 
Kuwait. The Chinese Government had always been 
against the expansion of the Gulf war so as not to reach 
a peaceful country like Kuwait, he said. 


The minister saic that the Chinese Government followed 
and 1s still following the Silkworm missiles issue with 
due concern and attention and had sent a special envoy 
to Kuwait last July and found a greai deal of understand- 
ing from the Kuwaiti leadership to the Chinese position. 


Fuchang disciosed that the Kuwait-Chinese relations 
were good even prior to the official establishment of 
diplomatic ties and that HH [His Highness] the Anur 
visited China in the early 70s when he was the Crown 
Prince. Thousands of Chinese engineers are working in 
Kuwait and the Kuwait Fund for Arab Economic Devel- 
opment has established several projects in China he said. 


The official speaking on bilateral relations between 
Kuwait and China said these are quickly improving and 
called on Gulf tourists and investors to visit China as the 
foreign investment law provided lots of incentives and 
opportunities to foreign investors. 


The Chinese official informed a group of Kuwait: report- 
ers visiting China that his country supports the efforts of 
the UN Secretary-General to implement the Security 
Council Resolution 598 concerning the Iraqg-Iran war 
and added that his country looks to this resolution as an 
expression of a comprehensive international wish as the 
best formula to solving the conflict. 


On China's relations with the GCC [Gulf Cooperation 
Council] member states, he said that his country’s rela- 
tions are good and China is always willing to improve 
and strengthen these ties. le added that China main- 
tains diplomatic relations with some GCC states and 
good commercial relations with others. 


He described the Iraq-Iran war as regrettable, especially 
as it was between two Muslim neighbours. He stressed 
that China took a neutral stand and had exerted a lot of 
effort to bring about a peaceful settlement. 


China sent a special envo, last summer to Tehran to try 
and convince Iran to accept the UN Resolution 598 as 
China had taken an active part in formulating this 
resolution. 


He refuted as lies and fabrications the news that China 1s 
planning an armament co-operation with ‘ran and Israel 
and stressed that facts will prove otherwise. Addition- 
ally, he pointed out that China does not maintain any 
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diplomatic relations with israel. He expressed total sup- 
port for the Palestinian uprising and cited the Chinese 
media's particular atiention to this issuc. 


Pakistani President Marks China's Army Day 
OW 9208001388 Being XINHUA in English 
0616 GMT 1 Aug 88 


[Text] Islamabad, August i (XINHUa}—Pakistan Pres- 
ident Mohammad Ziau! Hag attended a reception at the 
Chinese Embassy here last night on the occasion of the 
6!st anniversary of the founding of the Chinese People’s 
Liberation Army (PLA) 


During the meeting, Ziaul Hag paid high tributes to the 
great services rendered by the PLA for the liberation of 
China and the maintenance of its security. He also 
conveyed his greetings and the good wishes of the 
Pakistan Government and people to the Chinese Gov- 
ernment and people 


Among the over 300 guests present on the occasion were 
many high-ranking Pakistan officers and officials 


Rebel Vows To Step Up Attacks in Kabul 
OW0108141688 Beijing XINHUA in Enelish 
0930 GMT 1] Aug 88 


[Text] Islamabad, August | (XINHUA}—Gulbuddin 
Hikmatyar, president of the Islam». Party of Afghani- 
stan, said that Afghan guernilas wil intensify attacks on 
military targets inside Kabul 


Speaking at a press conterence here last night. Hikmat- 
yar said that the Moscow-installed Kabul regime ts 
helpless in s*opping Afghan guerrillas’ attacks on Kabul 
and has sought the help of the Soviet troops to strengthen 
the security belt round the city 


During the past few weeks, Afghan resistance groups 
have reportedly tired over 100 rockets on Kabul. In the 
wake of intensified attacks, foreign embassies in Kabul 
have either already reduced their staff membcrs or are 
planning to do so 


Hikmatyar, one of the leaders of the Seven-Party Afghan 
Resistance Alliance, noted that the Afghan guerrillas 
have aiready appealed to the civilians in Kabul to vacate 
the areas near military targets. 


Besides, he said, the military targets are so large that 
there are no chances of rockets going astray and hitting 
civihan targets. 


The resistance leader denied that Afghan guerrillas were 
hitting the civilian targets in Kabu) and accused the 
Soviet troops of launching mortar attacks 


The Russian troops, he said. have attacked the civilian 
targets in an attempt to justify deployment of fresh 
troops in the city. 
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He said that the resistance forces will continue their 
attacks on withdrawing Soviet troops as decided at a 
meeting of the Seven-Party Alliance. 


Referring to future arrangements on Afghanistan. Hik- 
matyar said that “we will never accept a government not 
elected by the people.” 


The Muslim guerrillas fighting inside Afghanistan wii! 
never allow a regime to be imposed on them by foreign 
powers, he added. 


Hikmatyar rejected United Nations mediator on 
Afghanistan Diego Cordovez’s lates! proposal for a neu- 
tral government in Kabul. 


He said that there are no “impartial” elements as suggested 
by Cordovez in Afghanistan and an attempt to instal! an 
“impartial” government will be tantamount to depriving 
the Afghan people of the nmghts of self-determination 


PRC j With Nepal 
OW0108211188 Beijing XINHUA in English 
1739 GMT | Aug 88 


[Text] Katmandu, August | (XINHUA}—The second 
session of the China-Nepal Joint Boundary Inspection 
Committee started here this afternoon. 


According to the boundary protocol signed by the two 
governments on January 20, 1963. in order to consoli- 
date and develop the fnendly and good-neighborly reia- 
tions, the two countnes decided to make one jornt 
boundary inspection every five years. 


An official of the Chinese delegation told XINHUA that 
pursuant to the tasks and requ rements set forth by the 
first session of the joint inspection committee held in 
Beijing last February, the two sides have sent five joint 
teams to carry out the inspection on the China-Nepal 
boundary from the beginning of May to the latter part of 
June this year. 


The present session is to examine the results of work of 
the joint inspection teams, and to discuss tasks of the 
jOINt inspection committce at the next stage. he added. 


The Chinese delegation led by chief representative Xu 
Guangjian arrived here yesterday evening. 
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East Europe 
East German ion Visits Heilongjiang 
SAU10805 3088 Harbin HEILONGJIANG RIBAO 
in Chinese 18 Jul 88 p 1 


[Text] The 10-member delegation of the Socialist U nity 
Party of the GDR, which was composed of cadres on 
leave from the party central organs, concluded its visit 
tour in Heslongyiang Province and left Harbin City on 17 
July. During the visit, Sun Werben, secretary of the 
provincial party committee, and Chen Yunlin, vice 
governor of the province. recerved and hosted a banquet 
in honor German delegation. The delegation also viv ‘ed 
some plants and stores in the cities of Harbin and 
Mudanjiang and paid a visii to scenic Jingbo Lake 


Hebei's Lu Chuanzan Meets With GDR Guests 
SAUIOSOS4588 Shipachuane HEBEI RIBAO 
in Chinese 19 Jul 88 p 3 


[Text] On the evening of 17 July, Lu Chuanzan, deputy 
secretary of the provincial party committee, met at the 
Jinshan Guesthouse in Beidashe with (Marlow), member of 
the Central Inspection Committee of the Socialist Unity 
Party of the German Democratic Republic and deputy 
director of the central liaison department, and his wife 


Lu Chuanzan welcomed the guests. who came from the 
native place of revolutionary teachers Marx and Engcls 
and enthusiastically introduced to them the scenic spots 
in Qinhuangdao After talking. in line with Heber's 
reality, about the achievements made since the 3d ple- 
nary session of the IIlth party Central Committee. he 
said’ When we look back. many changes and progress 
have taken place. However, we are still in the stage of 
ceasc‘ess development. Building China into a developed 
socialist country 1s still an arduous task. He said that 
since the GDR 1s a comparatively well-developed coun- 
try, its work im many fields merits our study 


(Marlow) visited Berdaihe 23 years ago. He said: “Earth- 
shaking changes have taken place in both urban and 
rural areas” He added: “The Chinese people have 
realized Marxism through their unique practices.” He 
expressed that it 1s necessary to further develop friend- 
ship ties and learn from cach other 


Present at the meeting were responsible comrades of the 
Qinhuangdao City ©PC Committee and the provincial 
and Qinhuangdao City foreign affairs offices 
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Hong Kong Newspapers View Beidaihe Conference 


WEN WEI PO on Problems 
HK020801 1088 Hong Kong WEN WEI PO 
in Chinese 2 Aug 88 p ! 


[Special Dispatch From Beying™ by correspondent Lu 
Jui-shao: “Will Chinvs Reforms Be Affected’— 
Thoughts on tne Besdaihe Conference™} 


[Text] Beying, | Aug—This year’s central work confer- 
ence at Beidaihe was unable to come to any conclusion 
or draw up any plan regarding the questions of prce 
reform and economic development. Many people are 
worned whether the onentation of China's reforms wil! 
be affected. 


Problems in Three Respects [subhead] 


We should first look at certain events since price reforms 
were enacted. 


Insiders have revealed that at the ninth meeting of the 
CPC Central Committee Political Bureau at the end of 
June, the Ch ~ese leaders decided to bite the bullet on 
the thorny issue of price reform. They summoned up 
great resolve to do this. and Deng »Y.1aoping also 
expressed support. Hence. a series of measures was 
tabled. However, 2 months later. the leaders felt that 
certain conditions are not too promising. the main 
problems being: |) Price mses have been excessive every- 
where. 2) Price increases cover vast areas, apart from 
government-controliec prices, it appears that pres of 
everyth «g are either involved or included in the chain 
reaction. 3) There 1s inadequate preparation in materia! 
supply. far from being improved. the demand-suppl» 
relations of a number of materials have actually become 
more tense due to panic buying and stockpiling resulting 
from the price increases. All these problems were raised 
at the Berdaihe conference. 


Not Enough Transparency [subhead] 


Therefore, some views hold that if the reform measures 
are pushed through too hurnedly. the result will be that 
the ship will overturn in the tumultuous waves. as 


happened to Wang Ansh: of the Song Dynasty. 


One expert gave this analysis: In carrying out this price 
reform. the leaders have similarly committed a common 
error, that 1s, the plan and measures adopted are not 
transparent enough. with the result that the people i ave 
no clear idea where price increases are headed and when 
they will cease. They thus go in for panic stockpiling. It 
has been reported than one o/d man has sp 4 over Lalf 
his savings in buying 7 refrigerators and 300 jin of salt all 
at once. He 1s not a businessman, nor does he have any 
intention of speculating: he 1s just worrwed tha: money 
will eventually become worthless because of the price 
increases. 
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Al the same trme. the people know nothing abou how 
wages will be increased. Some grumbling 1s inevitable as 
they yearn from afar It is reported that the Planning 
( ommiussion has not vet been able to estumate accurately 
how much money will be required for the various wage 
increase schemes. so it had better not reveal the schemes 
too carly. People have stil] more to say about this 


There are also complaints im the enterprises. mainly 
because when the state increased the prices of raw 
materials and capria!l goods. 11 demanded that the enter- 
prises not increase the prices of their products. Enter- 
prises also have to meet a certaim proportion of the 
workers daily life subsidies. so thew profits have 
declined Contractors im particular are full of com- 


plaints 


Another factor causing the probiems in price reforms 1s 
those “speculators” that operate everywhere. Hence. one 
leading member sand Price reform has developed explor- 
tation by middiemen. bul it has not been able \o develop 
the prodwirve forces 


Making People Sill More Aware |subhead) 


All these problems were rassed at the Besdashe confer- 
ence. However. precisely because these actual conditions 
have been rasned. the cursting poles can be better 
revised and further arrangements made Thurs 1s also an 
advantage in the emergence of differing views. People 
are bound to become still more aware if they can listen to 
voews and reactions from al! sides 


What concerns the Chinese leadership «i the moment. 
apart from price and economic probiems. 1s public order 
problems that may ensue. According to statistics for 
January-April thes year. the general c7mme rate rose Dy 
11.6 percent over the same pernod last year. including a 
31.3 percent morease on major cases. The leaders are all 
paying Attention (to this 


People are very attentive to the rumored words of an 
authoritative figure following the Berdashe conference 
In our reforms. we must be bold mn taking risks. and also 
adopt a screntific approach. The first half of thes phrase 
was already reported in the media before price restric- 
trons were lifted. the second half represents a “new 
spint.” and 1s mor comprehensive. People hope that. 
based on this spirit, “ hina will forge ahead through the 
waves and successfully break through the pass 


CHENG MING on Debates 
HA ODOROBI5RE He ne Aone CHENG MING in Chinese 
Vo 130. | Aug 88 pp 10-11 


[“Notes on the Northern Journey” Dy Lo Ping (5012 
0393) “Infe rmation From the Bedashe Conference” — 
first paragraph in boldface as published] 


{Text} The anweal Beidaihe Conference has already 
started. The two factions at the top CPC levels will carry 
out a heated debate on probiems concerning price and 
wages. The new trend of Taiwan's political circles and the 
“Taiwan craze” in mainiand campuses will also be the 
focus of the conference. 
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The heat in Bewing ss scorching because of the high 
temperature and blazing sun. The whole of CPC Central 
Commuttee General Offic: has moved to the Besdashe 
summer resort The curtain of the | 988 summer confer- 
ence 3s ransed. 


A Hot Topsc: Lifting Price Controls and W age Readjust- 


if a conclusion can be smoothiy drawn on this rssue_ the 
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The Two Factions Will Carry Out Heated Debates. Zhao 
Ziyang Will Have To Stand a Severe Test [subbead) 


As the Besdashe Conference has an important bearing on 
China's future aad the destumy of reform. a number of 


i 
: 
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General Secretary Zhao Ziyang will have to s 2 
severe test at the conference. Zhao's political desti. q 
be om emmenent danger if nationwide students’ nic 


ments take place during this penod. particularly when 
the students are integrated with the workers. 


The Top CPC Levels Are Worned About the | 3th KMT 
( ongress [subhead! 


The question of Tarwan 1s another topic of the Be:daihe 
Conference 


Beying authoritees are extremely anxious about the pol- 
oes formulated by the recent 130: KMT Congress 
towards the mamland and the measures adopted to 
promote democratic reform. Deng Xiaoping 1s particu- 
larly anasows and he personally isstened to accounts 
concerning work towards Tarwan given on several occa- 
sons. He also sand that the policy of eventually liberating 
Tarwan by force will remain unchanged. We cannot force 
Tarwan_ nor can Taran force us. Deng’s remark 1s hard 
to understand What docs “Tamin force us” mean” 
Why os @ neressary to “eventually liberate Tarwan by 
force™” 


Tarwan Research Groups Emerge One After Another on 
L nrverssty Campuses [subhead] 


The CPC «os also wormed about the great impact of 
Tarwan'’s sustained cconomex prospent» nd political 
democratization among the young peo .. Since the 
beginning of thes year some students of Wuhan Univer- 
sity. Zhepang University. and other institutions of 
higher learning have established academic groups such 
as “Tarwan Research Group™ and “Present Conditions 
of Both Sedes of the Strat Research Group.” These 
groups have been well-received by university students. It 
has been. reported that 28 students of Beying University 
and the People’s University alse set up a “KMT History 
Research Group™ and 2 “Society to Probe Into the Three 
People’s Principles.” Some people in the CPC believe 
that thes comststutes a separatist tendency. On the one 
hand. the State Education Commussion nstructed the 
mstatunons of higher learning not to 1:. ~ * ¢ im aca- 
deme research. and on the other hand. « a/so urged 
umiversity authoritees 10 “keep the radical speeches and 
moves of these groups within control. 


Rush lob Done by Tarwan Affairs Office and Central 
External Propaganda Grox.p /subtvead] 


At the Bexdashe Conference. Beyirg authorities have 
decaded to sernously study the principles and polices to 
be adopted toward Tarwan m the future. The CPC 
Central Commuttee’s Tarwan Affairs Office and the 
Central External Propaganda Group did a rush job over 
the past few days and prepared dozens of important 
documents for the top level meeting. The official agen- 
cies reomved orders to prepere necessary nmcwspaper 
cuttings and maternal for the conference 
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Another agenda of the conference is to discuss the latest 
international situation, including the reform in the 
Soviet Union, the withdrawal of Soviet troops from 
Afghanistan, and the trends and possibile relaxation of 
the war zones. The political structural reform in the 
Soviet Union shocked the CPC. Gorbachev's bold style 
was beyond their expections. Some people are worried 
that the openness and democratization (though both are 
limited) of Soviet politics will evoke strong repercussions 
among the Chinese people, the intellectuals in particular, 
who constitute a pressure on the CPC. 


Military Measures Adopted To Ensure the Safety of 
| Beidaihe Conference [subhead] 


To guard the Beidaihe Conference, the Central Military 
Commission and Beijing Military Region made neces- 
sary troop movements in Shanhaiguan Airport, Lang- 
fang region, and the Beida:he suburbs early in mid April. 
An armored division of Beijing Military Region garri- 
soned in Nankou, Beijing was dispatched to the above 
places. Beijing Armed Police Corps also dispatched large 
numbers of armed policemen to guard the Beidaihe 
Conference. The General Office of the CPC Central 
Committee instructed the Hebei Provincial Party Com- 
mittee, Qinghuangdao City Party Committee, and rele- 
vant public security departments to implement the pol- 
icy of being strict inside and loose outside and ‘do not 
excessively interrupt the local inhabitants and tourists.” 
Large numbers of armed policemen will disguise them- 
selves as tourists to guard against possible trouble. 


CHENG MING Views ‘Big Crisis’ for Zhao 
HK0208 113088 Hong Kong CHENG MING in Chinese 
No 130, 1 Aug 88 pp 6-9 


[““Notes on the Northern Journey” by Lo Ping (5012 
0393): “Zhao Ziyang Is Encountering a Big Crisis” — 
passages in boldface as published] 


[Text] An Ominous Prediction Made by People in the 
Highest Leadership Stratum in Beijing [subhead] 


If we fail to carry out the reform, we will face the danger 
of subjugating our party and nation. If we persist in 
reform, we might butt our heads. But even if we butt our 
heads, it is ten thousand times [yi wan bei 0001 8001 
0223] better than subjugating our party and nation! 


This was a remark recently uttered by Deng Xiaoping. 
During a discussion with cadres held on 23 June, Zhao 
Ziyang used the remark to encourage the participants. 
He urged them to take on the danger of “butting their 
heads” to fully support the reform. 


Due to the fact that the obstacles and difficulties arising 
in the reform are so great, even though the General 
Secretary has not yet butted his head, he has obviously 
been badly battered. People in the highest leadership 
stratum in Beijing have generally predicted that from 
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now on up to the Spring next year, great changes might 
take place in Zhongnanhai. If Deng Xiaoping fails to do 
all he can to protect Zhao Ziyang, Zhao will become Hu 
Yaobang the second. 


This prediction is made on the basis of fact rather than 
being utterly groundless. 


Endless Inner Struggle in the Highest Leadership Stra- 
tum [subhead] 


The first ground for the prediction is that “inner struggles” 
in the highest stratum have never stopped. At each and 
every meeting of the Political Bureau, or the Secretariat, the 
participants have always failed to reach unanimity, with 
each saying what he thinks is right, and holding each other 
up. Due to the faci that there are many difficult problems 
(such as the problems of commodit, prices, wages, the 
treatment of intellectuals, student unrest, traffic accidents 
and so on), apart from holding official meetings, the Polit- 
ical Bureau and the secretariat also hold brief meetings once 
every 3 or 5 nights to deal with some routine affairs. At a 
recent meeting of the Political Bureau, Zhao Ziyang pointed 
out: “Can our Political Bureau and the Secretariat set a good 
example and hold briefer meetings and utter shorter 
remarks? Our meetings must not be always turned into 
marathon-type meetings.” Actually, apart from marathon- 
type meetings held by the Political Bureau and the Secre- 
tariat, central organs such as the State Council, and others 
also very often hold long meetings. This “ocean of meet- 
ings’ at all levels has reflected the complexities and diffi- 
culties of the problems. 


Many Povincial and City Leaders Resent the Reform 
[subhead} 


The second reason for the prediction is that there is a 
controversy on reform at the provincial and city level, or 
at the prefectural and country level. An issue of the 
REFERENCE NEWS FOR INNER CIRCULATION of 
the CPC (a kind of classified journal for senior CPC 
cadres) has revealed: To further understand and keep the 
general situation under control, since June the Secretar- 
iat of the CPC Central Committee has held three discus- 
sions attended by party secretaries at the prefectural and 
county level (including a discussion attended by party 
secretaries from plants and mining enterprises such as 
the Anshan Iron and Steel Company, Hubei Automobile 
Manufacturing Plant, and so on). As revealed by report- 
ers of a certain news agency, prefectural and county 
party secretaries, who attended the discussions, had 
generally lacked confidence in the current reform. In 
particular, party secretaries from the inland provinces 
such as the northwest, blamed the central authorities for 
their attitude toward their provinces, which was charac- 
terized by neglect, casting them off as a burden, and 
forcing them to reduce their expenses by a big margin. 
Taking the opportunity of attending the meeting, one 
country party secretary from Ningxia Hui Autonomous 
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Prefecture, and three county party secretaries from 
Gansu Province jointly wrote a letter to the central 
authorities. Later, the other 17 county party secretaries 
who attended the meet'ng also signed the letter. This 
letter expressed the concern for the reform shown by 
party members and the masses in the interior, and their 
hope that the reform would bring actual benefits to them. 
At the second discussion held on 19 June, there was a 
conflict between county party secretaries from the 
coastal areas and those from the inland provinces. There 
was even a bitter quarrel between them. On 23 June, 
Zhao Ziyang met with participants of the second discus- 
sion. He said: Qili told me that you have formed two big 
camps. This is no good. The central authorities have no 
prejudice against you (the inland provinces). When you 
remain unconvinced, how can you lead party members 
and the masses? Zhao Ziyang added: “If we do not 
resolve to completely reform our previous system, we 
will face the danger of subjugating our country and 
party.” Deng Xiaoping’s remark quoted at the beginning 
of this article was repeated by Zhao at the meeting. Since 
the First Plenary Session of the Seventh NPC, Zhao 
Ziyang has met with | or 2 provincial, or autonomous 
regional party secretaries each week to carry out “heart- 
to-heart talks,” in order to boost the morale of his 
subordinates. 


Serious crises have occurred in the reform of the CPC. 
However, instead of “letting the people know problems 
of primary importance,” “increasing the transparency,” 
pooling the wisdom and efforts of the masses to over- 
come difficulties, and so forth as was previously prom- 
ised, the CPC has further exercised control over mass 
media, and vented its anger on the press circles which are 
not to blame. Such a work style of ‘feeling angry when 
told of its errors” is no good for reform. 


Student Unrest Might Happen Again [subhead] 


The third reason for the prediction is that the crisis of 
student unrest (the conservatives made use of the inci- 
dent to force Hu Yaobang to leave office) is not over. 
Student unrest, which occurred in June this year, has 
subsided because the authorities have adopted a high- 
handed policy in addition to honeyed phrases and 
spreading discord among the students to deal with it. 
However, the rvots of the “disturbance” are still there. 
The ideological and political level of university students 
has been increasing. Some students of Beijing University 
have advocated the view that the “corrupted feudal and 
bureaucratic state power is incurable.’ Some of them 
have even shouted the slogan: “Down with the bureau- 
cratic government.”’ A big-character poster recently 
posted at Beijing University was full of a satirical flavor. 
Since foreign correspondents could not comprehend it, it 
was not disseminated abroad. The big-character poster 
said: “Don’t be afraid because the imperial edict has 
been promulgated. There are 2 million students, but we 
have 3 million men. The sky won't fall down. There is a 
disturbance in Poland, and our Polish comrades have 
done well to deal with it.” (Editor's notes: 3 million men 
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means the number of soldiers throughout the country, 
and “Polish comrades” means leaders of the Polish 
Communist Party who suppress the movement of the 
Polish people.) The writer of the big-character poster 
imitated the manner of speaking of a high-ranking offi- 
cial in the Zhongnanhai. He was bold enough to scratch 
the tiger's head. 


At present, the price hikes have continuously irritated 
the broad masses of people on the mainland. The most 
sensitive people, namely university and college students, 
might unite again to launch a large-scale mass movement 
aimed at siriving for democracy, or staging a hunger 
march. Under the present condition of the “triple jump” 
of commodity prices, the living standards of all the 
intellectuals have dropped instead of being improved. 
Their capability in restraining themselves and with- 
standing the strains caused by price hikes is limited. 
They are naturally supporters of the student movement. 


Complaints of the People Are Heard Everywhere, and 
There Are Initial Hints That They Are Giving Vent to 
Their Indignation [subhead] 


Sabotaging incidents occur one after another. 


The fourth reason for the prediction is that there are 
more and more complaints in society, and there are hints 
that people are giving vent to their indignation. The 
masses, who are infuriated by the special privilege of the 
bureaucrats and price hikes, make use of various means 
to express their indignation and protest. According to the 
latest statistics compiled by the Beijing Municipal Con- 
struction Committee, since the second half of last year, 
the apartments in the newly established Xiaohongmen 
and Shijingshan residential areas have been severely 
damaged by the masses. In mid-June, the State Construc- 
tion Commission [as published] and Beijing Municipal 
Construction Committee jointly held an on-the-spot 
meeting in the Xiaohongmen residential area. When the 
meeting was in progress, residents around the area and 
more than 200 workers from Beijing Timber Mill and 
Beijing Slabstone Plant, and other units surrounded the 
meeting place t~ protest against rise in rents and com- 
modity prices. Due to the fact that the protest was 
conducted spontaneously by workers and the masses 
without any leadership and organization, the develop- 
ment of the event was under control. However, the 
Beijing Municipal CPC Committee still sent a large 
number of public security cadres and policemen to the 
spot to take precautions. More than 10 young workers 
were temporarily ‘detained for control purposes” for 
their “extreme remarks.” (“Detention for control pur- 
poses” is a new measure recently taken by the Public 
Security Ministry with an aim of detaining trouble 
makers before they take any action to evoke disturbance. 
After the incident is over, the detainees will be trans- 
ferred to the units where they work.) 
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The number of visitors from the localities appealing to the 
higher authorities in Beijing for help has increased by 30 
percent. 


Due to corrupted party style and prerogatives wielded by 
the party and government officials in various localities, 
conflicts between party, government officials and the 
masses have become intensified. There are many visitors 
from localities appealing to the higher authorities in 
Beijing for help. As revealed by a recent issue of the 
REFERENCE NEWS FOR INNER CIRCULATION, 
the number of visitors from various parts of the country 
greatly increased from January to May this year. Accord- 
ing to statistics compiled by the offices dealing with 
those visitors under the Supreme People’s Procuratorate, 
the Supreme People’s Court, the State Council and 
Public Security Ministry, the number of visitors 
increased by more than 30 percent over same period last 
year. The number of the cases are numerous, and many 
problems cannot be solved. According to reporters 
employed by a government press agency, great changes 
have taken place in the occupations of those who came to 
Beijing. Veteran cadres have accounted for 24 percent, 
and intellectuals 31 percent. The number of cadres at 
basic level has also increased by a bigger margin. There is 
a group consisting of 13 teachers from Dalian City, who 
have come to Beijing to present a petition to the higher 
authorities. Fearing the possibility that the development 
of the event will get out of control, the State Educational 
Commission has strictly prevented the leakage of the 
news. Those | 3 teachers are still living in a guest house of 
the State Educational Commission loc?.ed at Zixin 
Road. The CPC Central Committee has ordered the 
Dalian City CPC Committee to take the group back. A 
party secretary of the Dalian City CPC Committee has 
come to Beijing to personally deal with the matter, but 
the problem has not yet been solved. From January to 
May this year, some cases of those petitioners beating 
working personnel occurred from time to time. In addi- 
tion, there were three cases of suicide among the peti- 
tioners. The government has kept the people in the dark 
about all this. 


The Army Is Becoming Increasingly Dissatisfied With 
the Existing State of Affairs [subhead]} 


In Beijing Military Region, veteran cadres, who have 
retired to the second line, lodged a protest. 


The fifth reason for the prediction is that the Army is 
becoming increasingly dissatisfied with the existing state 
of affairs. In Beijing Military Region, many veteran 
cadres above regimental level sit together all day, shout- 
ing abuses. In a servicemen’s canteen, they once delib- 
erately quarreled with the staff, and broke things in the 
canteen. Not long ago, several veteran cadres carried out 
a sit-in protest in front of the headquarters. They lodged 
a protest against price hikes, and urged an increase in 
their pay and better conditions. They quarreled with 
officers who were on duty. A veteran cadre, who was a 
former chief of a propaganda unit under a political 
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department of the military region, boxed the ear of an 
officer who was on duty. After beating him, he shouted 
abuse by saying: “When | was shouldering a gun, you 
were a baby still smelling of your mother’s milk. How 
can you give your grandpa a lesson? Who does Deng 
Xiaoping think he 1s? Without our support, could he 
become chairman of the military commission?” The 
remarks has evoked wide repercussions in the Beying 
Military Region. On the afternoon of the second day 
after the incident, about 200 veteran cadres, who have 
retired to the second line, and are now advisors to the 
military region, assembled in the No 2 auditorium of the 
military region. More than 10 of them only wore waist- 
coats and shorts to show that they they were angry. They 
unanimously demanded that Qin Jiwei meet them. How- 
ever, due to the fact that Qin had no time to meet them, 
he sent deputy political commissar Zhou of the military 
region to meet them. A former deputy commander of the 
armored force of the military region pointed his fingers 
at Deputy Political Commissar Zhou, saying: “Are you 
qualified to give us a lesson?” 


Deng Xiaoping said that old cadres who stirred up trouble 
mus‘ not be tolerated. 


The protest incident staged by old cadres in the Beying 
Military Region also attracted the close attention of the 
work conference of the Central Military Commission. It 
is learned that Deng Xiaoping was very angry and said: 
For those old cadres, we “need to solve their problems, 
but we should not be indulgent toward their mistakes. 
No matter how high a position they held in the past, they 
must be severely punished according to the party Con- 
stitution and army discipline if they deliberately create 
disturbances and stir up trouble.” Deng Xiaoping’s 
instruction has been issued as an official document by 
the work conference of the Central Military Commis- 
sion. 


The unrest among old cadres not only occurred in the 
Beijing Military Region, but also existed in other mili- 
tary regions. Not only old cadres are discontented with 
the reforms, many junior officers and soldiers also 
complain about the decline in their living standards. It 1s 
said that among the seven military regions, only the 
Fuzhou Military Region and the Kunming Military 
Region can maintain comparatively stable morale in the 
troops. 


The Causes of the Social and Political Crises [subhead] 


Will Zhao Ziyang be able to smooth out these social and 
political crises? People in Being cannot give a certain 
answer. Those in upper social strata also cannot fathom 
Zhao’s political future. If Zhao’s “safety coefficient” 
decreases to 50 percent, he may then become another Hu 
Yaobang. On the balance, Deng Xiaoping’s attitude has 
a decisive weight. Once Deng suddenly changes his 
attitude toward Zhao as he did toward Hu Yaobang, 
then Zhao’s political destiny will immediately come to 
an end. 
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The causes of the social and political crises can be 
attributed to five factors: First, the contradiction 
between prices and wages was not soled. Second, the 
issue concerning education and intellectuals was not 
solved. Third, the party style and public conduct were 
becoming more and more seriously corrupt. Fourth, the 
political force inside the party which opposes and hates 
the reforms did not get weaker. Fifth, political reforms, 
including openness and democracy, were not carried out 
alongside the economic reforms. “FALU ZIXUN” 
[LEGAL ADVICE] Was Criticized [subhead] 


A regrettable fact was that although the leaders in 
Zhongnanhai did not deny the seriousness of the crises, 
they still hated to hear any critical opinions, doubted the 
kind intentions of the people who aired such opinions, 
and even blamed them for opposing and disturbing the 
reforms. Proceeding from such mentality, they hoped 
that the people would only eulogize the reform achieve- 
ments in the past 10 years and would not mention any 
current problems. An example was the treatment of Qian 
Jiaqu. Qian is an old economist and a member of the 
CPPCC National Committee. He gave a speech on 
“price, education, and public conduct” at the meeting of 
the CPPCC National Committee, and was criticized and 
condemned by the CPC. The united front department of 
the party once gave a special dinner to entertain Qian 
Jiaqu (who is also a vice chairman of the China Demo- 
cratic League and a non-communist). At the dinner, a 
senior leading cadre tactfully advised Qian that he 
should “first talk with the party if he wanted to air any 
opinion” and should “give consideration to the influ- 
ence” of his remarks. 


Meanwhile, the CPC leadership did not allow newspa- 
pers and journals to publish the full text of Quian’s 
speech. “FALU ZIXUN” published the full text of 
Qian’s speech in its fifth issue, and State President Yang 
Shangkun was annoyed by this. He gave instruction by 
telephone to the China Law Society and the Ministry of 
Justice, saying that “FALU ZIXUN” should not publish 
the full text of Qian’s speech. He also criticized the 
director of this magazine. If the Chinese leaders are so 
narrow-minded, how can people have confidence in the 
future China’s democratic politics? Even so far, ihe 
editors in chief of the newspapers and magazines on th. 
mainiand still do not hold the real power to decide 
whether to publish an article or not. The censorship 
power 1s still held in the hands of some obstinate senior 
cadres. Freedom of the press is merely empty talk. 


Reformists Offended Mass Media [subhead] 


When RENMIN RIBAO celebrated the 40th anniversary 
of its foundation, Hu Qili went to extend congratulations 
on behalf of the CPC Central leadership. He gave a 
speech to the senior cadres of the newspaper (including 
both the domestic and overseas editions). Hu Qili, who is 
now the highest leader in charge of ideology. praised 
RENMIN RIBAO for its proper handling of the coverage 
of the NPC and CPPCC sessions in the spring of this 
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year. He asked RENMIN RIBAO to maintain this good 
tradition in the future and continue to support “the 
party's work.” (In fact, RENMIN RIBAO adhered to a 
rather moderate position when reporting the NPC and 
CPPCC sessions, and did not dare to touch the sensitive 
issues and the issues that people had more interest in. On 
the contrary, the semior leaders in Zhongnanhai seriously 
criticized ZHONGGUO QINGNIAN BAO, JINGJI 
RIBAO, and SHIJIE JINGJI DAOBAO for their unor- 
thodox reports.) In his speech, Hu Qili also warned that 
some people in the journalism circles liked to “sing an 
Opposite tune” with the party central leadership, and this 
problem was rather serious. Hu quoted Zhao Ziyang by 
saying that “if the mass media do not change their 
behavior, the reforms will get nowhere.”’ This means that 
the current obstacles to the reforms and the difficulties 
mainly come from the criticisms published by newspa- 
pers and journals. If they do not mend their ways, they 
will be accused of “opposing the reforms.”’ Zhao Ziyang, 
as a party chief who specializes in handling economic 
affairs, seldom handles ideological affairs and has little 
knowledge about the mass media and the mainland 
intellectuals. He put the cart before the horse when he 
criticized the mass media. “The Intellectuals Should Not 
Always Find Fault With Us” [subhead] 


In addition, at the ninth meeting of the CPC Central 
Political Bureau, Zhao Ziyang also said: ‘Did our party 
merely do bad things and wrong things in the past 10 
years? Did our party do nothing good? Did they ignore 
all the benefits that the reforms have brought to the 
people? If the intellectuals indeed have a conscience, 
they should come out to praise us and treat us more 
fairly. However, they do not mention our merits but just 
find fault with us.” His resentment was fully expressed in 
these remarks. 


The Intellectuals Support the Reforms [subhead] 


As a matter of fact, the intellectuals are mostly support- 
ers of the reform. They only complain about their low 
salaries and the rising prices. Sober-headed intellectuals 
understand that the price reform will cause some social 
pains and the people will have to endure such pains. 
People can endure the temporary nains if they find that 
the reforms can indeed bring a bright future to them. 
However, they can now see only slim hopes. The CPC 
did not carry out the political reforms alongside the 
economic reforms, and did not carry out real political 
reforms. The people have no guarantee for their free- 
doms and rights. Corrupt and irregular practice 1s widely 
spreading among party cadres and officials and cannot 
be checked. So the people bear resentment against all 
this. Those who are bold, such as Qian Jiaqu, aired 
critical opinions toward the CPC. In doing this, they did 
not try to oppose the reforms; on the contrary, they just 
tried to promote thorough and all-round reforms. They 
all deeply realize that only thorough and all-round 
reforms can bring a bright future to China. 
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If Zhao Ziyang and Hu Qili understood the feelings of 
the intellectuals, they would not blame the mass media 
which aired just and fair opinions; instead, they would 
be glad to hear such criticisms so as to improve things in 
the reforms. Of course, if some stubborn conservatives 
try to abet students to stir up trouble or create opposition 
Opinion to disturb the reforms, the intellectuals certain 
should openly expose and resist such plots. 


Chi Haotian Discusses PLA Building, Reform 
HK0208093088 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 31, 1 Aug 88 pp 3-4 


{Article by Liu Jinghuai (0491 2417 2037): “Chief of the 
PLA General Staff Chi Haotian on Chinese Army's 
Building and Reform”) 


[Text] In recent years, there has been a strategic change 
in the guiding thinking of the building of the Chinese 
Army. Just like the reform in the Chinese political and 
economic fields, the reform in the Chinese Army is also 
exceedingly active. At present, what steps must the 
Chinese Army take in the interest of its building and 
reform? What problems will it face in the future? What 
will be the future image of the Chinese Army and its 
servicemen? On the occasion of celebrating the 61st 
anniversary of “1 August” Army Day, this reporter 
interviews Chief of the PLA General Staff Chi Haotian 
on the questions mentioned above. 


Chi Haotian, aged 58, replaced Yang Dezhi in Novem- 
ber 1987 the chief of General Staff. Before this, he had 
once been deputy chief of general staff, and commander 
of the Jinan Military Region. Now he is a member of the 
13th CPC Central Committee, and the Central Military 
Commission. 


Strategic Change in the Guiding Thinking for the Buiid- 
ing of the Army [subhead] 


Chi Haotian said: The strategic change in the guiding 
thinking for the building of the Chinese Army means 
that the the policy of war preparedress characterized by 
“preparing for an early war, great war and nuclear war,” 
which was implemented for a long time, has now truly 
been brought onto a normal track of peacetime develop- 
ment. He stressed: This is a timely, correct and impor- 
tant policy decision made by the CPC Central Commit- 
tee and the Central Military Commission on the basis of 
a scientific analysis of the international and domestic 
situations. It will produce a profound influence over 
various aspects in our military work. With the strategic 
change in the guiding thinking for the building of the 
Chinese Army, necessary readjustment has been made 
with regard to the development, guiding thinking and 
work focus of the Chinese Army. 


—With the change in the standpoint of the work of war 
preparedness, it is now stressed that war preparedness 
must conform with the needs of future warfare. We must 
pay attention to the quality of our work so that we can 
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lay a solid foundation for it. To effectively safeguard the 
security interests of our country, we should gradually 
enhance the combat effectiveness and rapid responsive- 
ness of our troops under modern conditions. 


—With regard to the training of our troops and educa- 
tion provided by military institutions, the previous 
“contingency training’ must be changed into regular and 
Systematic training so that we can train new-type tal- 
ented military personnel. 


—With regard to the system governing the establishment 
of our Army, in accordance with the principle of better 
troops, combined forces and higher efficiency, we have 
initially succeeded in changing the previous situation of 
the overlapping and overstaffed administrative organi- 
zations, ineffective command and low efficiency after 
streamlining our troops by one million. 


—With regard to the development of our military sci- 
ence, technology and equipment, we have begun to 
follow the path of devoting more effort to research, of 
producing less ammunition, of making use of the old 
equipment and facilities while manufacturing new ones, 
renewing the models, and placing emphasis on the devel- 
opment of key projects and facilities. 


—With regard to the building of our reserve forces, the 
previous idea and practice of “turning the entire popu- 
lation into a military force,” and “organizing contin- 
gents of the people’s militia on a big scale” should be 
changed into a principle of “fewer in number, better 
quality, more emphasis on key projects, and laying a 
good foundation.” 


With regard to other aspects of the military work, we 
have readjusted our plans and requirements in accor- 
dance with the basic tasks of the military work during the 
new period so that we can enhance the level of modern- 
ization, and the capability of our army in defending the 
country. Chef of the General Staff Chi maintained that 
with the strategic change in our military work, we have 
succeeded in changing the previous situation of basing 
everything on a contingency plan, doing things on too 
large a scale, and arranging projects all at once without 
any priority. We have begun to embark on the path of 
reform with taking modernization as our key task. 


Favorable International Envi- 
p the Key Defense Building 


Fully Making Use 
ronment To Firm 
[subhead] 


Chi Haotian continucd. Since the 3d Plenary Session of 
the | ith CPC Central Committee, the Army has entered 
a new historical period. How should the Army get rid of 
the influence of the “leftist” ideology to speed up its 
modernization process? This has become a task of top 
priority. At present, we are living in an era in which a 
new technological revolution 1s vigorously developing on 
a global scale. Many countries are developing their own 
science, technology and economy. They are also widely 
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applying their new technology to the building of their 
national defense. With a relatively weak foundation and 
late start, we must rouse Ourselves to catch up. Otherwise 
the gaps between us and the advanced nations will 
widen. Therefore, we are facing a pressing and grim 
situation. 


Chi Hactian pointed out: Since Comrade Deng Xiaoping 
took charge of the Military Commission, he has issued a 
series of important instructions, systematically explain- 
ing, in clear-cut terms, such major issues as the goals, 
central task, and focuses of army building, as well as the 
relationship between defense building and economic 
construction. These instructions form the basic guiding 
thinking for army building in the new era. In line with 
the guiding thinking put forward by Comrade Deng 
Xiaoping , we must further improve the work of army 
building in the following fields. 


First, it is necessary to subordinate army building to the 
overall interests of national economic construction and, 
while striving to strengthen the PLA, actively take part and 
support socialist economic construction in various forms in 
order to contribute to the economic invigoration. 


Second, it is necessary to focus army building on mod- 
ernization. The major contradiction confronting army 
building today is one between the objective demands of 
a modern war and the long way the PLA has to go to 
accomplish its modernization. This contradiction deter- 
mines that we should focus army building on modern- 
ization by teaching all commanders and fighters to 
clearly understand that modernization 1s the central task 
and the work in all fields is aimed at raising the PLA’s 
combat capability. 


Third, it is necessary to attach strategic importance to 
education and training. In peacetime, the routine of the 
Army should concentrate on education and training. 
emphasizing military training and training for cadres. 


Fourth, we should strive to make progress and continue 
to improve the PLA innovatively, in spite of strains. In 
view of the tight budget for army building, it is necessary 
to explore ways for developing and strengthening our- 
selves. From now on, while ensuring the construction of 
Strategic units, we will carry out the tasks of army 
building in the order of priority and, where circum- 
stances permit, release some units to especially engage in 
national economic construction and production and 
management activities. 


Fifth, it is necessary to persist in and further deepen the 
reform. 


Chi Haotian stressed: There will be no major war for 
quite some time. Under the premise of subordinating 
ourselves to the overall interests of national economic 
construction, we should make good use of the prolonged 
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peaceful international environment to promptly inten- 
sify army building, focus on modernization, in a planned 
and systematic manner, raise the PLA’s quality and 
enhance its capability to defend itself in modern war. 


The Achievements of the Reform in the Army and the 
Work of Systematically Expounding and Explaining the 
Reform [subhead] 


Chi Haotian told this reporter that since the 3d Plenary 
Session of the | 1th CPC Central Committee, the Chinese 
Army has begun its reform to conform with the demand 
of economic structural reform in China. Since the 
enlarged meeting of the Military Commission in 1985 in 
particular, the Army has speeded up its reform. The 
strategic change in the guiding thinking for army build- 
ing has provided better conditions for the Army to 
conduct its reform. In recent years, the Army has made 
in reform some important achievements of profound 
significance. 


—We have reduced the number of our soldiers by one 
million. The enlarged meeting of the Military Commis- 
sion held in 1985 decided that the Army reduce its 
members by one million. This 1s an important step in the 
Strategic change, and also an important reform in the 
history of the Army. Thanks to the efforts exerted by the 
entire Army over the past three years, this task has been 
basically completed. 


A breakthrough has also been made with regard to the 
establishment of our Army. The situation of the overlap- 
ping and overstaffed administrative organizations in the 
Army has been basically changed. In particular, the 
proportion of special troops has been significantly 
increased, and the combined operational capacity and 
overall combat effective of our troops have been 
enhanced. Their capability in independently carrying 
Out combat operations has also been strengthened. The 
number of special troops in the ground force has 
exceeded that of infantry. This has happened for the first 
time in the history of our Army. 


—Reform has been carried out in the training of our 
troops in terms of training system, contents, methods, 
and so on. Our achievements in the reform of our 
training methods are most conspicuous. The Chinese 
Army has initially formed a simulation training system 
suitable for military exercise carried out on ground, the 
air and the sea. This has opened up a new way for the 
exercise of our troops with live ammunition with an aim 
of combating the enemy. 


—To meet the demand of rapid mobilization during 
wartime, we have organized a reserve force mainly 
consisting of the active servicemen, and officers and 
soldiers of reserve duty. Once anything happens, they 
will assemble rapidly to assume their duties. 
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In addition, preparation work has been in full swing for 
the formulation of three kinds of “Rules and Regula- 
tions” for cadres. They include “Rules and Regulations 
for Military Rank,” “Rules and Regulations for Civilian 
Posts,” and “Rules and Regulations for the Service of 
Officers.” This is a reform in the cadre system of the 
Chinese Army. 


Chi Haotian said: These achievements made by the 
Chinese Army in reform are only the first step taken in 
the course of accomplishing the general goals of the 
reform. At present, in accordance with the unified 
arrangements made by the Central Military Commis- 
sion, the Chinese Army is carrying out the work of 
systematically expounding the reform with an aim of 
speeding up and deepening it. We firmly believe that as 
long as we follow the guiding principle of the Central 
Military Commission of **being both bold and resolute as 
well as careful and prudent,” the Chinese Army will 
make more satisfactory achievements in reform. 


Building A Modern and Regular Chinese-Style Army 
Which Serves the People [subhead] 


Chi Haotian pointed out: Since its establishment, the PLA 
has been following its long and militant career for 61 years. 
It has created a brilliant and great image both at home and 
abroad. Of course, there is not need to deny the fact that due 
to the influence of the “leftist” ideology, we once followed a 
tortuous course in army building. Now in the new histoncal 
period, we should build the Chinese Army into a Chinese- 
style modern and regular revolutionary army which serves 
the people wholeheartedly. This has demanded that our 
troops be transformed into very capable, select troops with 
efficient command, good facilities, excellent training, quick 
response, high efficiency, and powerful combat effective- 
ness. This has also demanded that our troops must pursue a 
revolutionary and death-defying spirit, a spirit of abiding by 
discipline and self-sacrifice, a spirit of selflessness and 
putting the interests of others before self-interest, a spirit of 
overcoming all enemies and difficulties, and a spint of 
upholding revolutionary optimism and surmounting every 
difficulty to strive for victory. Such a Chinese Army is 
invincible and unconquerable in the world, and is an 
important force for protecting the security of the state, and 
safeguarding world peace. It will thus be able to shoulder 
and fulfill the glorious mission entrusted to it. 


Chi Haotian stressed: In this connection, each and every 
Chinese serviceman must actively respond to the call of 
Comrade Deng Xiaoping and turn himself into a service- 
man with ideals, moral and intellectual development, 
one who observes discipline. In other words, he should 
have a firm communist conviction, love his motherland, 
and be faithful to his people. He must pursue a spirit of 
sacrificing his interests for the sake of others, and of 
promoting unity and mutual help. He must fear no 
difficulties or sacrifice. He must have a good command 
of the knowledge of modern science and skills. He must 
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be good at reform and blazing a new trail. He must attach 
importance to civilization, be polite, and pay attention 
to his appearance and bearing. He must be poised and 
graceful, and strictly observe discipline. He must be able 
to actively fulfill the task assigned to him by the higher 
authorities. 


Meritorious Medals Conferred on PLA Veterans 
HK0208055688 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 31, 1 Aug 88, pp 13-14 


{Article by Xu Jingyao (1776 0079 6460) and Zhang 
Haiping (1728 3189 1627): “China Confers Meritorious 
Medals on PLA Offficers’’] 


[Text] | August will be PLA Day. On 30 July, the senior 
Chinese leaders in Betjing conferred the glitterung Red 
Star, Independence, and Victory Meritorious and Hon- 
orary Medals to a group of veteran PLA officers who 
once made outstanding contributions to the country but 
now have retired from active military service. Medal- 
conferring activities began in all parts of the country on 
30 July. 


While conferring meritorious and honorary medals on 
the veteran PLA officers who have retired from the 
active military service, the Central Military Commission 
has also been making preparations to confer military 
ranks on the PLA officers in active service. 


The system of military ranks has been abolished for over 
20 years. Today, one of the important questions facing 
China in her efforts to restore the system of military 
ranks is whether it 1s mecessary to confer military ranks 
to the veteran PLA officers who have retired from active 
military service 


The Background Of Conferring Meritorious And Hon- 
orary Medals [subhead] 


Some people think that the veteran PLA officers have 
been in the Army all their lives and have made important 
contributions to the growth of the PLA. Now, because of 
old age, they have voluntarily retired from various 
leading positions in the PLA in order to answer the call 
of the central authorities for making the PLA officers 
younger in average age and make way for the promotion 
of younger officers. However, these veteran PLA off): ©s 
who have retired from actie service still have special 
feelings for the PLA and are reluctant to leave the Army. 
Therefore, special treatment should be given to these 
veteran officers who have retired from active service, 
and military ranks should also be conferred on them. 
Otherwise, these veteran officers who have devoted their 
whole lives to the PLA would feel disappointed. 


Other people think that military ranks should only be 
conferred on the officers in active military service. Since 
the fundamental aim of implementing the system of 
military ranks 1s to regularize the Army and institution- 
alize the promotion of officers, therefore, a clear-cut 
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criterion should be set for conferring military ranks. If 
too much stress were to be placed on giving special 
consideration to the veteran officers who have retired 
from active military service, it would be impossible to 
control the scope of conferring military ranks. And the 
number of retired officers and officers in active service 
eligible to receive a general's rank would be numerous. 
As a result, it would be impossible to achieve the 
fundamental goal of implementing the new system of 
military ranks. Therefore, proceeding from the overall 
interests of the modernization of our Army, it 1s neces- 
Sary to strictly control the scope of conferring military 
ranks. 


In 1986, while discussing the question of implementing 
the new system of military ranks, the Central Military 
Commission thought that after 61 years of development, 
the PLA had developed into a strong People’s Army. In 
this strong People’s Army, there are a large number of 
long-tested veteran cadres who have made important 
contributions to the founding and development of the 
Chinese People’s Armed Forces, the independence of the 
Chinese nation, the liberation of the Chinese people, the 
founding of the PRC, the defense of the motherland, and 
the modernization of the national defense of our coun- 
try. Therefore, the Central Military Commission agreed 
in principle that the veteran cadres who have retired 
from active service and the veteran cadres who now hold 
leading positions in the local areas and no longer hold 
any leading positions in the Army should not be con- 
ferred with military ranks. However, the officers who 
have retired from active service will be conferred with 
meritorious and honorary medals. 


The meeting held by the Standing Committee of the Central 
Military Commission in 1987 made it clear: In order to 
commend the historical achievements made by the officers 
who have retired from active service and strengthen the 
unity between the veteran cadres and the new cadres, 
meritonous and honorary medals will be conferred on the 
officers who have retired from active service and preferen- 
tial material treatment will also be given to the officers who 
have retired from active service. 


On | July of this year, the Regulations on Conferring 
Meritorious and Honorary Medals to Officers Who Have 
Retired From Active Service was approved by the 2nd 
Plenary Session of the Standing Committee of the 7th 
NPC. 


The Conditions For Conferring Meritorious And Hon- 
orary Medals [subhead] 


Considering that the officers who have retired from 
active service joined the Army or took part in the 
revolution at different periods and made different con- 
tributions to the revolution, the Central Military Com- 
mission decided that the following three types of meri- 
torious and honorary medals should be conferred on the 
officers who have retired from active service: The PLA 
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Red Star Meritorious and Honorary Medal (which 1s 
divided into First Class and Second Class), the PLA 
Independence Meritorious and Honorary Medal, and the 
PLA Victory Meritorious and Honorary Medal. 


The specific requirements for conferring the above- 
mentioned meritorious and honorary medals are: 


—Retired officers, who joined the Army or took part in 
the revolution before 6 July, 1937 and who were con- 
ferred with the rank of mayor general or above before 21 
May, 1965, or once held | uding positions at or above the 
provincial or ministe:ia! levels, will be conferred with 
the First Class Red Star Meritorious and Honorary 
Medals. 


—Retired officers, who joined the Army or took part in 
the revolution before 6 July, 1937 and who were con- 
ferred, however, with the rank of senior colonel or below, 
or who were not conferred with military ranks before the 
21 May, 1965, will be conferred with the Second Class 
Red Star Meritorious and Honorary Medals. 


—Retired officers, who joined the Army or took part in 
the revolution between 7 July, 1937 and 2 September, 
1945, will be conferred with the Independence Merito- 
rious and Honorary Medals. 


—Retired officers, who joined the Army or took part in 
the revolution between 3 September, 1945 and 30 Sep- 
tember, 1949 will be conferred with the Victory Merito- 
rious and Honorary Medals. 


The former Army cadres who now hold positions in the 
CPC advisory commissions at various levels, the stand- 
ing committees of the people’s congresses at various 
levels, and the CPPCC organizations at various levels 
will also be conferred with the meritorious and honorary 
medals. The Central Military Commission thinks that 
although these former Army cadres have not yet retired, 
they no longer hold any positions in the Army. There- 
fore, when implementing the new system of military 
ranks, these former Army cadres should not be conferred 
with military ranks. However, instead, the meritorious 
and honorary medals should be conferred to these 
former Army cadres. 


Those Who Wear the Meritorious and Honorary Medals 
Will Enjoy Preferential Treatment [subhead] 


A series of preferential treatments will be given to those 
who wear meritorious and honorary medals. According 
to the actual conditions, those who wear meritorious and 
honorary medals should be invited to attend major 
festival celebrations and meetings or military reviews, 
should be invited to sit on the rostrums, platforms, and 
reviewing stands, should be invited to watch the military 
maneuvers held by the local military regions, should be 
first invited to hold honorary posts if they have special 
skills or experiences, and should be entitled to fixed 
honorary pensions. 
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Eight Hundred Retired Officers Are Conferred With 
First-Class Red Star Meritorious And Honorary Medals 
{[subhead]} 


According to the statistics provided by China's Ministry 
of Civil Affairs, there are some 3 million revolutionary 
martyrs who died in the various people’s revoluiionary 
wars which lasted for 22 years. This is a soul-stirring 
figure' So, many veteran cadres who have been conferred 
with meritorious and honorary medals say that confer- 
ring meritorious and honorary medals on them not only 
gives them honor but more importantly, affirms and 
commends the historical achievements made by the 
people of their generation, including those comrades-in- 
arms who were killed in the various wars. Conferring 
meritorious and hoi orary medals serves to commemo- 
rate and cherish the memory of past history. 


At present, more than 110,000 veteran officers have 
retired from the PLA. More than 4,300 Red Army men, 
more than 47,000 8th-Route Army men, and more than 
31,000 PLA men who joined the Army during the 
Liberation War are now managed and taken care of by 
the Army, while more than 26,000 retired Army officers 
are managed and taken care of by the various local civil 
affairs departmenis. There are a total of 4,600 retired 
Red Army men in China. Among them, some 2,900 
people took part in the extremely difficult 25,000-l1 Long 
March; some 280 people persisted in fighting the guer- 
rilla wars in the Red Army's base areas; some 450 people 
are the Red Army men of Northern Shaanxi; and some 
970 people are the lucky survivors of the CPC's under- 
ground work. 


It 1s learned that this time, more than 800 people have 
been conferred with the First-Class Red Star Meritorious 
and Honorary Medal, which is the highest class of 
meritorious and honorary medals. These retired officers 
include Xu Xiangqian, Nie Rongzhen, Zhang Zongxun. 
Wang Ping, Xiao Ke, Yang Dezhi, Yu Quuli, Liao 
Hansheng, Yang Chengwu, Geng Biao, Zhang Aiping. 
and some other veteran Army cadres. 


The Retired Officers Who Revolted Against the Kuo- 
mintang [KMT] Army and Crossed Over to The PLA 
Will Also be Conferred With Meritorious and Honorary 
Medals [subhead] 


The retired officers who revolted 2gainst the KMT Army 
and crossed over to the PLA will also be conferred with 
meritorious and honorary medals. These officers include 
Dong Qiwu, Guo Weicheng, Tao Zhiyue, and so on. The 
officers who made mistakes, were expelled from the 
party, or removed from party or government posts after 
liberation, but have not been expelled from the Army 
and have not lost the right to enjoy preferential retire- 
ment treatment will also be conferred with meritorious 
and honorary medals according to their respective con- 
tributions to the revolution and respective periods in 
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which they joined the Army or took part in the revolu- 
tion. This shows that the CPC has adopted a stand of 
objectively viewing people and analyzing the achieve- 
ments and mistakes made by people by seeking truth 
from facts. 


Commentator Stresses Learning From Veterans 
HK0208043888 Beying RENMIN RIBAO in Chinese 
31 Jul 88 pl 


{Commentator’s article: “An Honor Granted by History, 
a Wish of the People”) 


[Text] At a time when the | August Army Day was being 
celebrated, the Central Military Commission of the PRC 
solemnly held a ceremony in Being putting badges of 
merit and honor oj the Chinese PLA, with symbols 
representing the red star, victory, and independence, on 
the chests of retired army cadres, who had joined the 
ranks during the revolutionary war, or who had partict- 
pated in revolutionary work. This 1s an unusual honor 
for all retired army cadres. 


The revolutionary cause 1s an heroic undertaking. Under 
the leadership of the Chinese Communist Party and with 
the support of all the people of the country, the PLA, 
after 60-plus years of hard and remarkable struggle, has 
developed from nothing to something, from the small to 
the big. and from the weak to the strong, and turned into 
a powerful Army boasting a brilliant chapter of history in 
revitalizing China and serving its revolutionary and 
construction efforts. In all its 61 years, our Army has 
never failed to remain loyal to the party and to the 
people. Just as an heroic Army has trained heroic fight- 
ers, heroic fighters have built up an heroic Army. The 
healthy growth of the PLA embodies the lifetime efforts 
and contributions of a large number of veteran com- 
rades. Now, some of them are still on the job diligently 
serving modernization and the revitalization of China 
and giving their all to the modernization of the Army. 
Mosi of them have retired. But they are still concerned 
about the construction efforts of the state and the Army 
and about the cause of the party and the people. They are 
heroes credited with meritorious services, and are exam- 
ples to the younger generation. They represent the cher- 
ished wealth of the party and the Army. Awarding 
badges of merit and honor to these retired army cadres 1s 
a meaningful citation of their contributions of a military 
career and also an affirmation of the brilliant history of 
the Army with due respect shown. It embodies the 
affectionate concern of the party Central Committee and 
the Centrai Military Commission and gives expression to 
the sincere feeling of respect on the part of all officers 
and men of the Army and people of all nationalities of 
the country. 


Citing retired army cadres is a source of tremendous 
encouragement to veteran comrades. It also provides 
profound education for the Army and the masses of 
people, especially youths and adolescents. It carries great 
significance im arousing national spirit. No national 
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revitalization, or social change does not call for great 
spiritual strength to meet the demands of the era. In 
Carrying out reforms and opening up, socialist modern- 
ization similarly calls for great spiritual strength. The 
matter of our introducing the socialist principle of mate- 
rial incentives and establishing a new order of the 
socialist commodity economy does not in the least mean 
overlooking the role of things spiritual. Especially when 
our reform is entering a crucial period, there is all the 
greater need to greatly stir up national spint, in order to 
rally the people of the whole country in tiding over the 
crisis. The revolutionary spirit of bravely fighting for the 
realization of great goals with singleminded devotion, 
the pioneering spirit of overcoming all difficulties and 
not bowing to all obstacles, the spint of devotion to duty 
and self-sacrifice, and the lofty character or fine style of 
loving the Mother.and, loving the people and loving 
socialism, as embodied by retired army cadres with their 
lifetime military career, are the very essence of our 
national spirit. We must take this as a source of educa- 
tion and encouragement to the masses of cadres, so that 
they can show a proper style, work with the same goal in 
mind, overcome difficulties and hazards on the road of 
reform, and bravely fight for the realization of the great 
cause of modernization. 


“No country can be strong without an army, and no 
people can live in peace without soldiers.” A powerful 
nationa! defense is a shield for national survival. Taking 
advantage of the opportunity to confer badges of merit 
and honor on retired army cadres, party committees and 
governments at various levels must conduct among the 
masses of people education on the need to love the 
country and support the military and to strengthen the 
sense of national defense. The aim is to cultivate 
throughout society a good style of warmly loving frater- 
nal soldiers, supporting army work, and supporting the 
Army and giving preferential treatment to families of 
revolutionary soldiers and martyrs. 


“History cannot be calculated in terms of years, just as a 
great cause cannot be built without putting a burden on 
your shoulders.” The beautiful future of the People’s 
Republic of China is arousing millions upon millions of 
people in their struggle. The great goal of modernization 
is urging hundreds of millions of people to perform 
deeds of merit and achieve something. The social envi- 
ronment of reform and openness has provided a wide 
arena for the development of everyone's abilities. It is 
hoped that all retired army cadres given badges of merit 
and honor will cherish the honors conferred on them and 
continue writing well a chapter of their own glorious 
history. It is hoped that the whole body of commanders 
and fighters shouldering the heavy mission of carrying 
on the great cause will not fail in their mission and 
further perform new deeds of merit in modernizing the 
army. It is hoped that all well-informed people and 
people of all nationalities of the country will contribute 
toward the modernization of national defenses, as 
before! 
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LIAOWANG on Military Cadre System Reforms 
HK2907140588 Beijing LIAOWANG in Chinese 
No 28, 11 Jul 88 pp 22-24 


{Article by Liu Huinian (0491 0932 1628) and Xu 
Jingyue (1776 0079 6460): “Major Reform of the Mih- 
tary Cadre System—Notes on the Birth of the PLA’s 
‘Three Sets of Regulations} 


[Text] On | July 1988, the 2d session of the Standing 
Committee of the 7th NPC approved the “Regulations 
on PLA Officer Ranks” and examined the “Service 
Regulations for PLA Officers on the Active-Duty List 
(Draft).” Shortly before the session, Deng Xiaoping, 
chairman of the Central Military Commission, 
announced the “Interim Regulations on PLA Nonmili- 
tary Cadres,” the first such attempt in the history of the 
PLA. Thus were born three sets of regulations in the 
Armed Forces—a great achievement in the reform of the 
military cadre system. 


A Reform Continuously Deepening [subhead] 


Immediately following the | 3th National CPC Congress, 
the Central Military Commission convened a meeting 
chaired by Permanent Vice Chairman Yang Shangkun 
on quickening and deepening reform. At the meeting 
Zhao Ziyang, the commission's first vice chairman, gave 
an important talk to all high-ranking officers on deepen- 
ing 2d quickening military reform. Concerning the 
commission’s plan, the meeting decided to quicken 
reform in the Armed Forces to meet the requirements of 


the general reform. 


Reform of the military cadre system, which 1s central to 
the whole framework, is the top priority in general 
military reform and was the first to start. The long- 
contemplated reform plan quickened its pace. 


On 13 April, the “Regulations on PLA Officer Ranks 
(Draft) was tabled for examination by the | st session of 
the 7th NPC Standing Committee. In accordance with 
customary practice, the newly elected Standing Commit- 
tee would not have discussed detailed legal documents. 
but this time the meeting broke the customary practice to 
put the “Regulations” on military ranks on the agenda. 


On 25 June, Premier Li Peng and Central Military 
Commission Chairman Deng Xiaoping delivered the 
new “Service Regulations on PLA Officers on the 
Active-Duty List (Draft)” to the 2d session of the 7th 
NPC Standing Committee for examination. 


All this shows the importance attached to the military 
cadre reform by the Central Military Commission and 
the support given by the state and the people. 


The reform began in 1980, when Comrade Deng Xiaop- 
ing took over the work of the Military Commission and 
was deeply worried by the derelict state of the military 
cadre system. Comrade Deng Xiaoping has since then 
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been looking for a way to reconstruct the system. Before 
long, at a military meeting Deng X.aoping proposed 
setting up three fundamental systems—the above-men- 
tioned three sets of regulations—which to date have 
taken 8 long years of preparation. 


This 8-year period saw the resumption of order and a 
continuous deepening of reform in the Armed Forces. 
Much effort was expended on laying the groundwork for 
these three sets of regulations, and much work done by 
the state and the Military Commission to streamline 
cadre work relations. 


The following issues faced the reformers when the cadre 
system reform first started: a cumbersome and over- 
staffed cadre force; sinecures, in which there were up to 
four or five deputies to one chief: disproportion between 
the officers and soldiers, which put China in the world’s 
front rank in terms of top-heaviness and the number of 
officers: leaders at various levels generally in the old-age 
group, and some of the “youngest” high-ranking leaders 
in some military regions were 64 or 65 years old: large 
batches of cadres were recruited or discharged without 
properly considering personnel turnover. and cadre qual- 
ity declining—a large number of cadres had recieved no 
higher education than jumor secondary school—and 
other similar situations. 


The Central Military Commission began by adopting a 
series of limited reform measures. One of these was to set up 
a system to recruit crades from those who had received 
military academy training, instead of direct promotion from 
the ranks of soldiers. The results were largely good and the 
situation took a turn for the better. Statistics at the end of 
1987 showed that the average age of leaders at army level 
was 51, and 61 percent had university training. members at 
division level averaged 45, and 70 percent of them had 
university training. members at regiment level were 38 years 
in age, and 50 percent had university training: and 9! 
percent of members at battalion level possessed secondary 
school training. 


The standardization of cadre working relations created 
conditions and accumulated experiences for a general 
military reform. 


The central authorities and the Military Commission 
paid close attention to the drafting of the “Three Sets of 
Regulations.” Comrade Deng Xiaoping many times lis- 
tened to work reports to ascertain the fundamental 
principle and guiding ideas of the “regulations.” Com- 
rade Zhao Ziyang in the last year has listened to the work 
reports a number of times and fully agreed with the 
principle, contents, and steps of operation of the “regu- 
lations.” Comrade Yang Shangkun was directly respon- 
sible for the drafting work. Since he took over the routine 
work of the commission, he has been thinking about how 
to draft and carry out the “regulations.” Since 1986 he 
has chaired more than 10 meetings of the Commission's 
Standing Committee. 
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For 8 years the preparation work of all sides was contin- 
uously in progress. The departments concerned con- 
ducted a considerable number of studies, pooling opin- 
ions from the Armed Forces, organizations, and 
academies and consulting the NPC and related depar- 
ments of the State Council. The draft was revised scores 
of times. 


After years of continual hard work by all the members of 
the Armed Forces, both the conditions and time for 
Carrying out the “Three Regulations” were ripe 


Cadre System Is the Key to Reform [subhead] 


Experience tells us that reforms in many sectors in the 
Armed Forces will eventually hinge on the improvement 
of the vitality and motivation in the cadre force. In the 
general reform in the Armed Forces, cadre reform 1s 
decisive. 


Twenty-three years ago the service regulations and mil- 
itary rank system were mistakenly annulled) Now. the 
newly drafted “Three Regulations,” and especially rev- 
lations on military ranks. have caught wide attention 
both in the country and abroad. 


At the Second session of the Seventh NPC Standing 
Committee, members examined the draft in the context 
of the overall national and military reforms and con- 
cluded that the draft was much more reform-oriented 
than the officers service regulations and military rank 
system of the 1950's. 


In the past. our legal institutions were inadequate and 
military laws were one of the weakest points. Now the 
enactment of laws on the cadre system can strengthen the 
concept of ruling the forces strictly in accordance with 
the law, and lay the groundwork for a modernized and 
regularized Army. 


There has been an intriguing phenomenon in the Armed 
Forces. The cadre forces have many times seen the bulk 
recruitment and discharge of personne! and a high vol- 
ume of personnel turnover. Two researchers from the 
PLA Academy of Military Sciences researched the phe- 
nomenon that existed several years ago. As many as 
three to four batches of a certain divisional army lead- 
ership changed within 2 years. There was one military 
district in which a total of 7,000 cadres. all under 35. had 
becn discharged since 1961, and the same number of 
cadres recruited in the same period. There was a saying 
that the Army was a machine that churned out cadres 
The main problem was there was no procedure to follow 
and no laws to abide by. 


Members of the NPC Standing Committee beineve that 
the establishment of the “Three Regulations” will stan- 
dardize the cadre system and make it operate according 
to the law. The practice of the officer service regulations 
and military rank regulations will distinguish ranks and 
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office so that training and promotion can be appropr- 
ately dealt with and the recruitment and discharge of 
cadres can be handled according to procedure. The 
officer service regulations set a scientific criterion to 
every important stage in the entire service career of an 
officer. from entrance to discharge. The military rank 
regulations give clear guidance to ranks and their corre- 
sponding office and promotion penod for officers of all 
levels. In accordance with these regulations, officers who 
reach a certain age or have worked for a period will be 
promoted either in post or rank, transferred or retired. In 
this way. personnel turnover will be kept at a relat:vely 
stable level and the recruitment and discharge of officers 
will be formalized. 


Members also think that the establishment of the new 
officer rank system will help form a more reasonable 
hierarchy in the forces. It will specify the total number of 
officers and the ratio among generals. colonels, and 
lhheutenants. and will organizationally define the number 
of officers at various levels. Thus, a rational officer 
structure will be formed. The NPC Standing Committee 
members think that the “Three Sets of Regulations” will 
avoid the situation where cadres must rely on their 
superiors intellectual power and personal work style. 
and there will be instead a sound and relatively stable 
system wherein they can be assured in their work. 


The members also pointed out that the | 4th National 
CPC Congress proposed personne! system reform, and 
different cadres should be administered under different 
departments. The “Three Sets of Regulations” in the 
Armed Forces are an important measure to deepen the 
reform of the military cadre system. 


There has also been a phenomenon worth pondering. 
Many posts not in need of officers are staffed by officers. 


Thousands of doctors, engineers, teachers. editors. cus- 
todians of secret documents, document dispatchers. and 
even sports and movie stars assume offices at division, 
regiment. or battalion levels. creating a paradovnical 
situation. On the one hand. there 1s an enormous number 
of aging officers. On the other, a vast number of people 
with special talent are lost because of the active-duty age 
limit. 


The NPC Standing Committee members suggested that 
the “regulations” will place active-duty officers and 
nonmilitary cadres under different administrative sys- 
tems. enabling them to develop according to their own 
rules. A military rank system for officers on the active- 
duty list befits army command and supervision. In the 
past, the PLA basically relied on different duty levels to 
supervise and manage. But levels of duty are not always 
sufficiently clear, and in an emergency when an officer 
needs to bypass several grades of leadership or cut across 
several units to command, his powers will be hampered. 
whereas an officer rank can clearly mark hierarchies 
between officers and signal their identities and titles. It 1s 
relatively stable and improves the military administra- 
tion and command system. 
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The estaSlishment of a nonmilitary post system is a big 
change in the cadre administration in the Armed Forces. 
it highlights the position of a professional and tecinical 
cadre force. The responsibilities of army. division. regi- 
ment, battalion, company. and platoon level active-duty 
officers are based on the requirements of operational 
command and are very different from the work of 
professional and technical cadres. In the past. the ranks 
of technical and professional cadres were modeied on 
officer systems—a situation that did not quite fit the 
duty they carned and, worse. affected their normal 
promotion. Now professional and technical cadres are 
classified under the nonmilitary system and divided into 
jumior, intermediate, and senior levels. Many experts 
and professors welcome and think positively of this 
improvement. holding that a classified administration 
will correspond to the law of management and will help 
retain the core of technical cadres. They also think that 
since the age for active-duty officers must strictly be 
young. given the fact that professional cadres generail, 
take a longer time in technical education and job train: 
to reach the professional level. their active-duty age limit 
should be lengthened. Accordingly. the interim regula- 
tions on nonmilitary cadres have put back the retirement 
age for intermediate and semior technical cadres, which 
is now basically the same as that for state cadres. The 
regulations show the concern of the Armed Forces for the 
professional and technical cadres 


At the Second session of the Seventh NPC Standing 
Committee, members pointed out that these regulations 
will strengthen general supervision in the Armed Forces. 
help supervision by the masses. improve military disci- 
pline. enhance the sense of glory and duty in soldiers. 
help stabilize morale, consolidate national defense. and 
help our Army in international exhanges. 


Judging from the detailed examination and final 
approval by the NPC Standing Committee and the 
enthusiasm in the forces. we should know that the 
military cadre reform has won the hearts of the party. the 
Armed Forces. and the people. 


A Reform Most Suited to Our National Situation [sub- 
head] 


During discussions at the meetings of the Central Mili- 
tary Commission Standing Committee, Yang Shangkun 
stressed that the “Three Regulations” must take the 
characteristics of our Armed Forces into consideration 
The systems and traditions of our Armed Forces are 
completely different from the forces of other countries 
In drafting the regulations, we can take their expenence 
as useful reference. but we must always base the regula- 
tions on the actua! conditions of the Armed Forces. The 
“Three Regulations” vividly reflect the characteristics of 
the Chinese Army. There are a total of || ranks ~n three 
levels. excluding marshal and generalissimo. bu: with a 
newly introduced senior general. The levels are general. 
colonel. and lreutenant,. which comprise senior general. 
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general, lieutenant-general, mayor-general: semor colo- 
nel. colonel. lheutenant-colonel. mayor. and v-aptain, lieu- 
tenant, and second lieutenant—!/ ranks in all. 


The introduction of senior generai 1s to be distinguished 
from the U.S. general of the army and the Soviet 
marshal; it 1s very much a Chinese invention. The 
introduction of this new rank as the highest rank sigmfies 
that our Armed Forces have entered a period of peace 
and reconstruction where the work and duties carned 
out by the Army are different from that in wartime, and 
considering that most cadres have no combat expenence. 
there should not be too high a military rank. 


The new mulitary rank system practices one post and 
multiranks. for exampie. a divisional post holder can be 
a major-general or colonel, whach 1s not exactly the same 
as in foreign countnes. The main thing 1s that our Armed 
Forces are undergoing a transitional penod durng which 
the young are replacing the old. Another thing 1s that 
every post 1s given a standard rank. at the seme time 
allowing for a certain flexibility in positions held. In this 
way differences in qualifications, ability. and contnbu- 
tion can be shown. This 1s the best way to reflect the 
characteristics of our Armed Forces. 


But what most suits our national situation 1s the officer 
service regulations, which clearly reflect the results of 
rform in the personnel system. The regulations high- 
light the principle of evaluation on both performance 
and conduct, actual ments, and democratic supervision 
The regulations also specify that commanders at vanous 
levels and political organs should hold penodic or non- 
penodic examinations for officers. The cxraminations 
should be evaluated by both the commanders and masses 
and take the officers’ performance as the mayor criienon 
and the standard of promotion and discharge This «ill 
enhance the objectivity of the cadre examination and 
selection system. as well as encourage cadres to work 


hard for promotion. 


Before the interim regulations on nonmilitary cadres 
were promulgated. many active-duty officers who would 
be changed to nonmulitary status by force of the reguia- 
tions were wormed about a lowering of their pay and 
conditions. In foreign countnes nonmilitary personne! 
generally enjoy a lower level of renumeration than their 
military counterparts. When the Central Miliary Com- 
mission studred this problem. it did not copy the foreign 
example. Instead. 1 made a reasonable arrangement. 
considering the situation that most of the nonmulitary 
posts are gorng to be staffed by officers on active duty 
and the psychological pressure borne by cadres in face of 
the new systern. The regulations prescribe “one reten- 
tion.” namely. retention of military status. “one level.” 
that 1s. the same salary level. and “four no changes.” 
meaning that politica! treatment. living provisions. per- 
mission for officers’ famulies to be attached to the army 
base. and other privileges and compensations wil! be the 
same as the ones currently enjoyed by officers on active 
duty. 
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The introduction of the “Three Sets of Regulations” wll 


greatly strengthen the modernization and regularization 
of the Armed Forces. 


“Democracy Seen in Reforms 
OW 0108081988 Beying XINHUA Domestic Service 
in Chinese 1141 GMT 27 Jul 38 


{Excerpts} Beying. 27 Jul (XINHU A}—The great ode of 
reform has had a great »mpact on the PLA cadre system. 


ency.” and “competition™ has brought vigor and vitality 
to the Army's cadre work. giving mse to a large number of 
young cadres having both ability and political integrity 
and forcing people who drift along aimiessly to leave 
their jobs. These changes give a strong imprtus to the 


Democracy f° *vasls in the employment and cv aluation 
of cadres in many military units. A system of democratn 
appraisal and supervision. rewards for the diligent. pen- 
altres for the lazy. and selection of the best has been 


years. 315 cadres mm the military region who faried m 
therr yobs were enther sent down to lower unis to gain 
expenence. required to correct them actions defore a 
given date. or demoted according to the rules. after beng 
were carefully apprassed by the masses Thrs has greatly 
shaken those who thought that they would be “safe in 
therr posts as long as their 1s no tg trouble” and that 
they would be “promoted as they gain semoorty [pas 
sage omitted] 


How to avoid dependence on the supenor’s umpressson 
and to find an accurate screntific base mm the selection. 
evaluation. and promoticn of cadres 1s another major 
subject of reform o the cadre system undertaken by 
varnous military warts. Since 1986. the Navy's cadre 
department has de~cioped » multipic-inputs comprehen- 
sive performance cvaluation method The method 
requires careful eva'uation of the cadre’s performance at 
different leveis us report by the cadre himself, eritien 
cramination,. and an cvaluation sheet to be fil. - owt Dy 
the masses and his superior The method tres to conduct 
a quantitative and qualitative analyses of the cadre’s 
integrity. mtelligence. ability. performance. and phy- 
sigue and to draw a relatively fair and objective conclu- 
son from all the inputs. Everyone accepts the results of 
this performance evaluation method without complaint 


[passage omitted] 
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PLA Officers Transferred to Civilian Posts 
OW 3107034688 Beomng TINH 4 Domest Serve 
in Chinese (041 GMT 27 Jul 


[Excerpt] Beyemg 27 Jul (XINHUA}—The work 


departments under st were \) be transferred to cwehan 
posts. Thanks to the leadership of the leading organs of 
the department and concerted efforts of everyone. it has 
now completed is organizational and )ob-assegning 
work. Some 10.009) multary cadres under the Jinan 


Reform Coaciaded 1 Aug 
OW 3007113688 Besnng TINH 4 om English 
1122 GMT 30 Jul 88 


[Text] ~~ July 30 (XINHUA}—More than 100,000 
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Tae announcement was made ai a special meeting con- 
vened by the Central Molstary Commission and aticnded 
Ds more |.) soon-to-become civilian staff members 
from the Aw Force. Navy and Ground Army. 


Top leaders Zhao Zrvang and Yang Shangkun and other 
semor on, uals were present at the mectung. 


Yang Basbing sand the covohan staff will include scien- 
tests. research fellows. teachers. specialists. doctors and 
RUrses. arissts. sportsmen. editors and news reporters. 


He called the move an mmportant reform to help mod- 
ernize the army 


Along with the cvilan staff system. a new military rank 
system will also be adopted on August |. the 6/st 
anniversary of the Army Day 


Yang Baibing on ‘Major Reform’ 
OW 0108065 388 Bene Domestic Service 
im Mandarin 2230 GMT 31 Jul 88 


[Recorded Report™ by stathon reporters Liu Zhangic. 
Wang Shude. and Pan Honguing on §) July Central 
Miinary Commrssson meeting for crvihan cadres of PLA 
units stationed m Bening presided over by Hong 
Xuezh. Central Miltary Commrssion deputy secretary 


general) 


[Text] [Hong Xuezhi} Comrades: The Central Military 
Commission has decided to impiement a system of PLA 
crvelan cadres. Thes ss a mayor reform in our army. With 
the 61st amnversary of the founding of the Chinese 
People’s Liberation Army approaching. the Central Mil- 
itary Commussion has called this meeting of civilian 
cadres in PLA units stationed in Beying. On behalf of the 
Central Miltary ( ommuession. | wish to take this oppor- 
tunity to extend my Army Founding Day iclicitations 
and best regards to al! the crvihan cadres and command- 
ers and fighters in the army on all fronts and at all posts. 


applause) 


Attending today’s meeting are Comrade Zhao Ziyang. 
general secretary of the CPC Central Committee and 
first deputy chairman of the Central Military Commis- 
sson {applause}, Comrade Yang Shangkun. president of 
the People’s Republic of China and permanent vice 
chairman of the (Central Military Commussion 
[applause]. other leading comrades of the Central Mili- 
tary Commussion. leading comrades of the PLA General 
Staff Department. General Political Department. and 
General Logistics Department. leading comrades of the 
PLA units stationed in Being. representatives of the 
crvihan cadres of PLA units stationed in Beying. and 
representatives of the commanders and fighters of the 
-hree branches of service, the army. the navy and the air 
force. On behalf of the Central Military Commission, | 
wrsh to warmly welcome all the comrades attending this 


meeting [appiause} 
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Now Comrade Yang Baibing, member of the Central 
Military Commission and director of the PLA General 
Political Department, will make a speech. [applause] 


[Yang Baibing) Comrades, on the eve of the 61st anni- 
versary of the founding of the Chinese PLA, the Central 
Military Commission is solemnly holding this meeting of 
civilian cadres of PLA units stationed in Beijing to 
warmly celebrate the glorious emergence of the first 
batch of PLA civilian cadres. On behalf of the Central 
Military Commission and the three PLA general depart- 
ments, I wish to extend my sincere greetings and pay 
high respects to the comrades here. [applause] 


The PLA’s civilian cadre system has been established on the 
direct proposal and under the kind concern of Chairman 
Deng. Vice Chairman Zhao and Vice Chairman Yang have 
attached great importance to the implementation of this 
system and issued many important instructions in this 
connection. Under the correct leadership of the Central 
Military Commission and through the joint efforts of all the 
departments in the whole army, the work of designating the 
first batch of activ 2-duty officers to become civilian cadres 
has been successfully completed. A 100,000-strong contin- 
gent of civilian cadres has emerged for the first time in the 
army’s history. This is a glory for the vast number of civilian 
cadres and a great event worthy of celebration by the whole 
army. The civilian cadres include scientists and research 
fellows who are engaged in the development of science and 
technology; professors and lecturers who specialize in train- 
ing military professionals for modern times; specialists, 
doctors, and nurses in the medical field who heal the 
wounded and rescue the dying; artists who work in the 
literary and art field to serve the army; editors and news 
reporters who have worked hard for many years in the field 
of journalism and publication; and service personnel who 
have worked hard for various army organizations. 


Over a protracted period of time, they have worked 
diligently in their own posts, made nothing of hardships, 
and expended their energies in making important con- 
tributions to army building. In the course of becoming 
civilian cadres, the comrades have readily accepted the 
arrangements made by party organizations, in spite of 
their high ranks in the army, and helped the i nplemen- 
taion of the interim regulations on civilian cadres. The 
qualities of the civilian cadres are excellent. You are 
worthy of the name of the pioneers of the army, and you 
certainly live up to the expectations of the people. The 
introduction of the civilian cadre system is a major 
reform in building the contingent of army cadres. It 
keeps pace with the general trend in reforming China's 
personnel system. In his report to the | 3th National CPC 
Congress, Comrade Zhao Ziyang pointed out: To reform 
the personnel system relating cadres we must alter the 
single category of state cadres and convert the current 
unified central management by establishing a number of 
categories. We must abandon the current practice of 
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managing all personnel according to the same single 
pattern applied to party and government cadres and 
institute different management systems for different 
categories of cadres. 


We have inherited the original management system 
relating army cadres from the years of war. Following the 
continuous development in army building, our army has 
changed from a single infantry army into a combined 
force of various services and arms. Profound changes 
have also taken place in the structure of cadres. There are 
more and more specialized technical cadres, and the 
ratio of such cadres is becoming greater and greater. The 
introduction of the civilian cadres system is precisely 
aimed at coping with this new situation. By doing so, we 
will be able to change the single pattern applied to cadres 
in the past and to institute different management sys- 
tems for different categories of cadres with a scientific 
approach. This fully reflects the guidelines laid down by 
the | 3th National CPC Congress and marks tremendous 
progress made by our army in implementing the man- 
agement system relating to cadres. 


The introduction of the civilian cadre system is an 
objective requirement for strengthening the PLA’s mod- 
ernization. Following the renewal of weapons and mili- 
tary equipment and the development of science and 
technology, the specialized technical cadres have played 
an increasingly important role in army building. It can 
be said that the number and the quality of professional 
and technical personnel are important indications of the 
level of modernization of the army. Without a large 
number of engineers, scientists, educators, military the- 
oreticians, writers, and artists and all types of profession- 
als of great attainments, there will be no army modern- 
ization. A salient feature of army modernization in many 
nations throughout the world is the integration of active- 
duty officers and the army civilians. 


The introduction of the civilian cadre system will help 
stabilize the contingent of specialized technical cadres 
and retain them, improve their management and train- 
ing to bring their talents better into play, and increase the 
channels for recruiting specialized technical cadres for 
army construction in various fields. Further perfection 
of this system will give a strong impetus to the army's 
modernization. 


Comrac +s: Civilian cadres constitute a major and indis- 
pensable force in our army building. As the pioneers in 
implementing this system, you should not only feel the 
glory but also the heavy responsibility in this regard. You 
must continue to write the history of civilian cadres, 
portray their image with your words and deeds and 
explore ways to develop the system of civilian cadres—a 
system with the characteristics of our army. You must 
adopt a new attitude, a new standard, and a new 
workstyle to actively participate in promoting the great 
cause for army reform and modernization; and demon- 
strate a brand new style of our army’s first batch of 
civiliz.a cadres in all fields of endeavor. 
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The Central Military Commission hopes that you will 
earnestly study the party's line, principles, and policies 
as well as the guidelines laid down by the various 
directives issued by the military commission, further 
improve your ideas and concepts; enhance your aware- 
ness in carrying out reform; fully realize the status and 
role of the civilian cadres; cherish the army as well as the 
civilian jobs; and dedicate yourselves to developing 
national defense. Efforts must be made to diligently 
study one’s profession, strive to raise one's professiona! 
or technical level, try one’s best to fulfill one’s responsi- 
bility, and perform one’s own duties with high standards. 
Civilian cadres and officers in active service should work 
in unity. They should respect one another, learn from 
one another, and make concerted efforts to accomplish 
all missions. Civilian cadres should always keep in mind 
that they are still PLA cadres, take the initiative to obey 
law, supervision, and command, and uphold military 
— to add new lustre to the armed forces with actual 
S. 


Leading organs and leading cadres at all levels should 
show concern for civilian cadres’ growth. They should 
study the new situations and new problems appearing 
after the institution of the system. On the basis of the 
experiences gained by all trades and professions in 
employing civilian cadres and the Provisional Regula- 
tions Governing Civilian Cadres, they should set up a 
compatible supervisory system. They should realize that 
the civilian cadre system is new, and it takes time before 
it can be perfected and fully understood by the people. It 
is natural that some comrades cannot immediately adapt 
to civilian work after wearing military uniforms for as 
many as several decades. Leading authorities at all levels 
should be attentive to their pleas, understand their 
wishes and requests, show greater concern for them, and 
give them more assistance. To arouse civilian cadres’ 
enthusiasm and give full scope to their roles, we should 
make efforts to encourage people in the armed forces to 
respect knowledge and civilian cadres. 


Comrades, the ongoing reform in our country is in a 
crucial period, and the reform in the armed forces is 
increasing. We should correctly . stimate what we have 
achieved in reform, analyze our problems realistically, 
and be mentally prepared for problems that we will 
encounter during this period. Comrades in the armed 
forces must continue to emancipate their minds, support 
reform, and get involved in it. Not only should they 
share the results of reform but also its risks. Under the 
guidance of the party Central Committee and the Central 
Military Commission, they should exert vigorous efforts 
to make reform a success and surmount all difficulties 
along the way. 


Comrades, as the first group of civilian cadres in the 
military, you will be recorded in the annals of the PLA 
development as trailblazers. The party and the people 
trust you, and comrades throughout the armed forces 
have high hopes for you. I believe you will treasure your 
{words indistinct], fulfill your responsibilities properly, 
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give full scope to your capabilities, and contribute to 
building the PLA into modern, regular, and revolution- 
ary armed forces. [applause] 


PLA Airborne Units Train on Tibetan Plateau 
HK0108021388 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0356 GMT 30 Jul 88 


[Text] Xining, 30 Jul (ZHONGGUO XINWEN SHE)— 
China’s airborne units underwent experimental para- 
chute training for the first time on the Qinghai-Tibet 
plateau. The training indicates that the airborne units 
have basically mastered the laws of air-dropping and 
parachuting on the plateau and are capable of conduct- 
ing Operations there. 


China’s airborne force was founded in the early 1950's. 
After 30-odd years of development, it is now capable of 
moving and reacting quickly. Its parachute techniques 
and ability to exist in the field can match the advanced 
airborne units of other countries. As an essential force of 
China’s mobile and quick reacting troops, it can meet the 
requirements of limited warfare and eventualities. 


Prior to the current training, it has been reported that the 
airborne units successfully conducted training under 
various topographic conditions including the cold region 
in the northeast, the paddy fields in the south, the 
tropical forests in the southwest, and rivers and marshes. 


Varic ~ types of parachutes were used and some new 
airborne unit equipment was tested in the training 
exercise conducted in the Gobi desert at the foot of the 
Kunlunshan; the “parachutist—9” type parachute made 
by the airborne force was particularly noticeable. The 
data of the experiment indicated that this parachute was 
applicable for parachuting on the plateau and its func- 
tions surpassed advanced world levels. 


Apart from parachuting, the airborne units also under- 
went training in field existence on the plateau. The 
parachutists fulfilled the tactical training which included 
marching, cooking meals, and camping on the Gobi 
desert and the Kunlunshan mountain area, providing 
operations of the airborne units with theoretical figures 
and some experience. 


Following the streamlining of the Chinese Army, a senior 
commander of the airborne units said that the units, as a 
reserve force, have increased their sense of :.ission. 


New Expose on Speculation Problems Cited 
HK0108080488 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0701 GMT 27 Jul 88 


(Report: “Bureaucracy in Commerce Has Caused Great 
Harm to 360,000 Companies”’] 


[Text] Beijing, 27 Jul (ZHON sGUO XINWEN SHE)— 
Various types of companies which have registered with 
state commercial departme: is have increased to 360,000 
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so far, of which 250,000 “do business by cheating.” As 
an article in “JINGJI RIBAO” reveals today, with one 
namecard, one handbag, one telephone, one business 
license, and one bank account, some bureaucrats can 
make an astonishing fortune by reselling commodities on 
just one occasion through the companies they run. This 
is an evil hand extending into the circulation channel. 


These “speculationist officials” in the circulation chan- 
nel, the article points out, have made big money by 
raising prices at will. Aluminum costs 4,400 yuan per 
ton, but it may rise to over 10,000 yuan under a private 
transaction; the price of steel also doubles under a 
private transaction. These companies use their powers to 
make trouble in the circulation channel. They do not 
create wealth or value for our society but have instead 
raised tremendously the prices of capital goods. 


From 1987 to the first half of 1988, the State Adminis- 
tration for Industry and Commerce cited 317 major 
speculation cases, of which 58 were perpetrated by 
materials supply departments. They used their powers to 
resell commodities at a profit. These commodities 
included cars, steel, petroleum, chemical fertilizers, alu- 
minum ingots, timber, and cement, which are all in short 


supply. 


The article criticizes these bureacratic companies for 
using their powers as the capital of “speculation,” 
thereby causing serious pollution to the environment for 
developing commodity production and the commodity 
economy. We wish the State Council a success in its 
deterriination to straighten out companies that mix 
government administration with enterprise management 
and to remove this deep-rooted ulcer from China’s 
economy. Only in this way will price reform produce 
good results beneficial to the country and the people. 


Price Hikes Cause Value of U.S. Dollar To Double 
HK3107061288 Hong Kong AFP in English 
0551 GMT 31 Jul 88 


[Text] Beijing, July 31 (AFP)}—Recent price hikes in 
China have led to a jump in the currency black market, 
especially for the U.S. dollar, whose value has doubled 
against the official rate in southern cities, Western 
sources said Sunday. 


The greenback was trading for eight yuan on the streets 
of southern Chinese cities, and for 6.9 yuan in Beijing, 
while the official rate continues to be 3.71 yuan, accord- 
ing to Western sources. 


Foreign Exchange Certificates (FEC), a special currency 
in yuan for foreign tourists, were changing hands at 70 
percent over face value in Beijing and 85 percent in the 
south, the sources said. 
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Before price rises in June and July, the dollar was 
fetching no more than five yuan in the Beijing bla. 
market, and FEC’s traded at 50 percent over face value, 
observers said. 


The FEC, convertible into hard currency, is sought by 
Chinese because it can be used to buy rare commodities 
such as televisions and foreign cigarettes in special stores 
reserved for foreigners, observers said. 


It is also very useful for those seeking to go abroad and 
for enterprises which want to import goods, but cannot 
obtain hard currency in the official market, Western 
experts said. 


Prices rose by 19 percent in June compared to June 
1987, according to official figures. The government 
Thursday liberalized the prices of some spirits and 
Cigarettes, and their prices jumped by more than 500 
percent. 


Since 1979, when China embarked on its programme of 
economic reform, a currency black market has appeared 
on the streets of many Chinese cities. 


Foreigners are often approached in front of their hotels 
by people using the ritual formula: ‘““Change money?” 


The value of the dollar on the Chinese black market has 
never reachec ihe astronomical levels seen in countries 
such as Vietnam and Poland. But the current rises are an 
indication of the drop in the real value of the yuan, 
which is kept artificially high, Western experts said. 


Tourists Can Expect Higher Prices Next Year 
OW2907212288 Beijing XINHUA in English 
0930 GMT 29 Jul 88 


[Text] Beijing, July 29 (XINHUA) —Tourists from 
abroad can expect to pay an average of 10 percent more 
to travel in China beginning next year. 


These price adjustments, already approved by the State 
Council, will mainly be on food, transportation, and 
other charges related to tourism, China’s National Tour- 
ism Administration reported today. 


Food prices are expected to rise 20 percent, those for 
transportation about 20 percent, and other tourism fees 
will go up less than one US. dollar per person per day, an 
administration official announced. 


“These price adjustments are necessary because of the 
prices of food, imported motor vehicles, gas and diesel 
fuel have gone up,” the official said, adding the charges 
for tour guides, travel agency commissions, and promo- 
tional fees will not change. 
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Hotels in China’s most popular tourist spots are 
expected to keep their prices stable because supply and 
demand is basically balanced, the official said, but the 
state is allowing a 15 percent increase in hotel fees to 
allow for renovation. 


Now only Jiangsu, Guangdong and Fujian Provinces are 
currently empowered to set hotel prices. In 1989 the state 
plans to give this power to more local tourism bureaus 
and price administrations like those in Beijing, Shang- 
hai, and Tianjin, but local agencies will be required to 
report any adjustments to the state. 


Also next year, travel agencies will be have the right to 
adjust state-set prices at a reasonable rate during peak 
seasons and within a 30 percent limit in slack seasons. 


Another important change for next year is compatriots from 
Hong Kong, Macao, and Taiwan and Overseas Chinese, 
who now all enjoy discount rates when traveling on the 
mainland, will have to pay the same prices for their hotel 
rooms, food and transportation as other foreign tourists. But 
they are expected to enjoy certain discounts in other minor 
service charges. China’s tourism officials agree, next year’s 
price increases are not expected to affect the growth of 
China’s tourism industry. 


Prices for foreign tourists traveling in China are jointly 
set by the National Tourism Administration and the 
State Price Administration. 


‘Economic Discourse’ Views Wage Reform 
OW 3007140188 Beijing XINHUA Domestic Service 
in Chinese 0000 GMT 28 Jul 88 


[By XINHUA reporters Tong Baogen and Zhang 
Rongda] 


[Text] Beijing, 28 Jul (XINHUA)—Economic Discourse: 
Pay Workers and Staff Members in Money and in Kind 


In recent years, the following phenomenon has prevailed 
among the workers and staff members in China concern- 
ing their income: Some people’s wages are not high, but 
their incomes are ample. Their incomes may greatly 
exceed their wages. There is a touch of irony when they 
say that “A true man does not live on his wages.” 
Naturally, there are also many people who have no other 
incomes besides their wages, and their life is not affluent. 


According to statistics, the average wage of a worker in a 
state-run enterprise in China in 1987 was only 9.3 
percent higher than in 1986. The actual average rate of 
growth in wages was only 0.5 percent if price increases 
for consumer goods needed by an average worker are 
taken into consideration. The statistics in some cities 
showed that the living standards of 30 to 40 percent of 
the workers and staff members even dropped. These are 
figures that make people feel uneasy. 


NATIONAL AFFAIRS 


However. another kind of phenomenon is observed in 
real life. In 1987 when the workers’ savings were contin- 
uously increasing, the total volume of retail sales for that 
year registered an increase of over 20 percent compared 
to 1986, and a large number of high-grade durable 
consumer goods have found their way into workers’ 
families. The trend of competing with one another in 
buying things prevails from east to west and from south 
to north throughout the country. Many workers and staff 
members are loaded with cash, complaining about the 
shortage of color television sets and famous-brand refrig- 
erators on the market. This kind of situation reflects an 
issue of income distribution that we cannot tolerate. The 
issue is: the workers’ nonwage incomes in cash and in 
kind are colossal figures. 


According to an estimate made by the comrades in 
Shanghai Municipality, the nonwage incomes of all the 
workers and staff members in Shanghai in !987 were 
equivalent to 20 percent of the total amount of their 
wages. According to an estimate made by the comrades 
in Guangdong Province, the nonwage incomes of all the 
workers and staff members there were equivalent to 
approximately 30 percent of their total wages. According 
to an estimate made by the Department of Social Affairs 
under the State Statistics Bureau, the nonwage incomes 
of all the workers and staff members in the country were 
equivalent to about 15 percent of the total amount of 
wages. In 1987, this amount of nonwage incomes 
exceeded 20 billion yuan. 


It should be said that the nonwage incomes of the 
workers and staff members play a definite role as a form 
of subsidy for living expenses. Some people even cannot 
make ends meet without such additional incomes. They 
are like charcoal in snowy weather. For example, a 
worker whose wage is less than 70 yuan per month will 
have difficulty supporting his family without any addi- 
tional income. However, many people actually have no 
difficulty in making a living. Their additional incomes 
are like adding flowers to the brocade. Naturally, there is 
no need for us to blame individual workers and staff 
members for spending too much money. The reform and 
open policy has raised their living standards. We cannot 
consider the purchase of high-grade consumer goods 
such as color television sets unnecessary. At the present 
moment, excessive consumer spending only refers to 
excessively high institutional purchasing power and 
those who must offer seafood when they entertain guests 
and prefer to ride in Crown brand limousines. Only these 
should be considered unnecessary expenses. 


What needs to be pointed out here is that cash and other 
articles issued by some institutions and enterprises to 
their workers and staff were things that should not have 
been given. Moreover, they were distributed on an 
egalitarian basis. This is a problem that merits deep food 
for thought. Such a practice cannot help raise work and 
economic efficiency and, as a result of competing end- 
lessly for the amount of cash and grade of articles issued, 
will ultimately produce negative effects to the detriment 
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of the work and production. Another aspect of the 
problem is that some enterprises that contracted workers 
on a short-term basis often tried to stimulate their 
enthusiasm by issuing them cash or articles during the 
contracted period, or even to rely on such practices for 
additional gains for individuals or collectives. 


A rubber factory in Shanghai issued each of its workers 
20 jin fine quality rice during the Spring Festival. The 
workers were pleased. Later on, however, they became 
dissatisfied when they learned that a nextdoor machine- 
building factory gave each of its workers a pork ham. 
Finally the rubber factory had to give each of its workers 
a ham. To explore the channels for cash and articles, 
some enterprises marketed and sold their commodities 
at negotiated prices, while entering into the account 
books the fixed prices. Others transferred their profits 
through labor service firms. Still others fabricated their 
account books in order to withdraw cash from the bank. 
Some institutions without economic revenues also tried 
every means to explore financial resources by setting up 
businesses or requesting “donations.” 


Such unauthorized issuance of subsidies in cash or in 
kind to workers and staff has adversely affected the 
existing wage system. China still lacks an automatic wage 
adjustment system, and nationwide uniform measures 
have been taken to forcibly control consumption funds 
by all! localities and to levy bonus and wage adjustment 
taxes on all enterprises. State subsidies to the workers 
and staff in the course of the price reform cannot help 
them make ends meet. 


In view of the above, it is imperative to strictly enforce 
the economic regulations and strengthen the wage 
reform in order to rectify the malpractice of issuing cash 
and goods. However, some institutions and enterprises 
have failed to observe the law or felt it difficult to abide 
by the law, thus driving up commodity prices beyond the 
capability of low-income workers and staff. Only by 
Carrying out reforms can the “existing situation” be 
changed and such “feelings” overcome. 


Journal Urges Control of Financial Industry 
HK0108032088 Beijing JINGJI GUANLI 
in Chinese No 5, 1988, pp 18-19, 23 


{Article by Lin Shengyuan (2651 5110 3220) and Deng 
Fugen (6772 1381 2704), edited by An Luming (1344 
6424 2494): ““Macroeconomic Control of Competition in 
the Financial Industry”—passages in boldface as pub- 
lished] 


[Text] A socialist economy is a planned commodity 
economy. Competition between enterprises is the basis 
and innate motivation of commodity economy. Socialist 
financial organizations, such as special enterprises, 
should like other enterprises develop competition. How- 
ever, this type of competition should never be uncon- 
trolled nor should it be an “all in a rush” kind of 
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financial competition, because this may lead to confu- 
sion in the socialist financial enterprises and even to the 
disruption of the entire national economy. Hence, under 
the preconditions of acknowledging competition and 
acknowledging the necessity of vitalizing microeconomic 
finance, we must pay special attention to the macroeco- 
nomic control of competition in the financial industry. 
This article purports to put forth some crude views on 
the four aspects of carrying out financial competition, 
business scope, scale of loans, and structure of loans. 


I. Need to Carry Out Macroeconomic Control of the Steps 
in Competition [subhead] 


The criss-crossing and competition in the businesses of 
financial organizations—being an important reform of 
the financial structure in which the Central Bank previ- 
ously “unified the universe” and subsequently the spe- 
cialized banks “lorded over each locality”—needs to be 
carried out in a planned and systematic way. In carrying 
out competition, we should strive to achieve the “four 
unanimities:” (1) Unanimity with the general rules of the 
development of things being initially easy and subse- 
quently difficult, initially simple and subsequently com- 
plex, initially narrow and subsequently wide, initially 
shallow and subsequently deep. Seen from the current 
conditions, criss-crossing in the savings deposits busi- 
ness existed early and already had many experiences. We 
should start with it and continue to have it expanded. (2) 
Unanimity with the degree of development of the social- 
ist Commodity economy. At present, our commodity 
economy is still in an embryonic stage, the various 
market mechanisms have not yet matured and develop- 
ment on various sides is still very imbalanced. Under 
such conditions, anxiety to develop “all-around” finan- 
cial competition not only cannot play the role of the 
“first promotional force” of funds but also may hamper 
the development of the economy. (3) Unanimity with the 
steps and measures in the reform of the economic 
structure. Reform is a systematic procedure. Only when 
the various reforms proceed in a coordinated manner 
can we reap the anticipated results. For example, in the 
reform of the financial structure, when the commercial- 
ization of the specialized banks has not yet been truly 
realized, when the various kinds of the economic respon- 
sibility system have not yet been truly enforced, when 
the all-around loan relations have not been fully estab- 
lished and when the multitude of problems such as each 
edging out the other for funds, and so forth, have not yet 
been definitely solved, if the steps in financial competi- 
tion are overly large, then various kinds of adverse 
phenomena may appear as disregarding the cost of 
production, wanton establishment of structures, wanton 
addition of personnel, wanton waste of money and 
goods, disregard of the macroeconomic benefits and 
random granting of loans, ultimately leading to loss of 
control in finance. (4) Unanimity with the business level 
of the financial organization itself. Since generally speak- 
ing the business quality of the working personnel in 
finance cannot improve to match the steps in the reform, 
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competition in many high and difficult projects, such as 
in scientific and technological loans and loans involving 
risks, should not be developed in an all-around and 
venturesome manner. 


For the sake of allowing competition in the financial 
industry to develop in a healthy manner, the Central 
Bank, in its capacity as the leadership and management 
organ of the financial enterprise, may follow the princi- 
ple of the “four unanimities.” formulate in stages and 
systematically regulations of a restrictive nature 
(embracing guiding thought, business scope, policy, mea- 
sures and so forth for each step in competition) and have 
them enforced; in addition, investigation and research 
work must be reinforced, piloting work for raising com- 
petition to a higher level should be carried out well, and 
promotion and deepening of competition in finance 
should likewise be promptly carried out. Simultaneously, 
it is necessary to strengthen the compilation of financial 
statutes and resort to legal measures to ensure the normal 
development of competition in finance. 


II. Need To Carry Out Macroeconomic Control in Scope 
of Business (subhead] 


In enforcing macroeconomic control in carrying out 
competition in the financial industry, the macroecono- 
mic control of the scopes of business of the various 
financial organs is already included. Each and every step 
in financial competition touches on the expansion of the 
scope of business, that is, the problem of the expansion 
of the criss-crossing area of business. According to the 
principle of the “four unanimities,” regarding each and 
every step in competition a general limitation should be 
made on the scope of business. 


The reasons for this are: First, the existing financial struc- 
ture basically still maintains the situation of “separate 
domination by four dragons.” The change in the distribu- 
tion form of the credit and loan funds of the Central Bank is 
only from originally by departmental orders to combination 
of orders by departments and localities and delegating the 
power of granting loans to the second-grade branch offices; 
the various specialized banks still have their own associated 
units and loan targets can still be conveyed by departmental 
orders. Under such a structure, there is too much business 
intersection in the financial organs, and this is disadvanta- 
geous to stabilizing the financial situation and the realiza- 
tion of the state’s targets of macroeconomic control. 


Second, in their prolonged practices within their original 
scope of division of work, the various financial organs 
have become well versed in the objects of their own 
services which form their own special features and work 
experiences but they are relatively new and not accus- 
tomed to other areas of work. To have to leave the areas 
in which they are well versed and all of a sudden handle 
too many new and fresh items of work is hardly work- 
able. Hence, the existing basic business scopes of divi- 
sion of work should continue to be maintained and the 
intersection areas can only be developed gradually. 
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Third, if a general demarcation of the business scope is 
not made, then once competition is developed, the 
crucial points will possibly be concentrated on certain 
pieces of “*fat meat” which attract people's attention and 
as a result there will appear the situation of “pulling each 
other's legs” and mutually off-setting each other’s influ- 
ence. Regulating the general business scope of each party 
will push the various financial organizations simulta- 
neously with performing well the businesses within the 
scope of the division of work, to turn more of their 
attention to the “virgin areas” which have not yet been 
developed and to “far-off places” to actively develop 
various kinds of financial business and widen their areas 
of services. 


The Central Bank which occupies a relatively detached 
and at the same time a leadership position should fix the 
business scope of the financial organizations, based on 
the principle of “division of work in general and allowing 
suitable intersection.”’ It seems that besides allowing the 
various financial organizations (Bank of Communica- 
tions excepted) to take responsibility for the granting of 
80 percent of new loans, subsequent gradual opening up 
may still be possible depending on changes in the condi- 
tions. As for the competition for business in savings 
deposits, the geographical distribution of network points 
should be generally regulated so as to prevent the orga- 
nizations from setting up branches wantonly and redun- 
dantly; the areas of intersection may not be regulated. 
On the basis of abiding by the regulations on the scopes 
of business, the various financial organizations may 
extend their businesses to other areas. Against those 
financial organizations violating the regulations on the 
business scopes, the Central Bank, aside from taking 
administrative actions, may adopt various kinds of eco- 
nomic measures is contravention. 


Following the demarcation of the business scopes in 
general, the various financial organizations should offer 
high-quality financial services in various forms and with 
various and many contents to attract and absorb their 
original clients so as to stabilize their own foundation 
work and must refrain from using improper tactics to 
dispel their adversaries. 


III. Need To Carry Out Macroeconomic Control Over the 
Scale of Loans [subhead} 


The existing financial structure adopts a dual control 
target, that is, control of the volume of supply of money 
and control of the gross scale of loans. Since the market 
has not yet developed, the ‘disease of hunger for invest- 
ment” not been cured, and the financial control mea- 
sures have not yet been perfected, the gross scale of loans 
is still the main target of control. Hence, in the compe- 
tition in finance, strengthening the macroeconomic con- 
trol over the scale of loans carries a larger significance. 


The Central Bank’s loans to specialized banks constitute 
the basic measure in realizing the targets of the monetary 
policy. People’s banks at various levels should grasp the 
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granting of loans to specialized banks only within the 
amounts sanctioned by the higher level and in accor- 
dance with the economic development of the locality and 
the loose or tight condition of the money market. No 
breakthrough is allowed without being sanctioned 
beforehand. 


Acting within the scale of loans sanctioned by higher 
levels, financial organizations should insist on the prin- 
ciple of granting more loans when there are more depos- 
its, less loans when there are less deposits and generally 
seeking a balance. Of the loans, those for fixed assets 
should be limited to the mandatory plan, those for grain 
and cotton may be mutually adjusted but their repay- 
ment should be collected at the time of harvesting the 
grain or cotton crops. The covering principle is that grain 
and cotton purchases should not be affected and that 
there is no breakthrough in the gross scale of loans. 


Once the war of competition starts, the quest for loans 
and society’s demand for funds will follow the expansion 
of the business scope of the financial organizations and 
increase. The possibility of breaking the gross scale of 
loans will increase. In guiding the normal development 
of the competition in finance, the Central Bank should 
strengthen its supervision and auditing of the financial 
organizations taking part in the competition; at the same 
time it should organize well bills discounting work in the 
financial community, duly adjust the surpluses and 
shortages of funds and keep the “basket” of the gross 
scale of loans tightly protected. 


The emergence of competition in finance will make the 
Originally confusing financial situation change more 
quickly and become all the more unpredictable. Hence, 
loans to the specialized banks cannot remain unchanged 
year after year as before but must, in accordance with the 
loose or tight condition of the money market, be read- 
justed quarterly, monthly or even constantly as neces- 
sary. When the money market is overly loose, the scale of 
loans should be suitably reduced and when the money 
market is too tight, then the scale of loans should be 
suitably expanded. At the same time, whenever neces- 
sary we should resort to the measure of readjusting the 
deposit reserve rate to loosen or tighten the money 
market and to readjust the gross scale of loans. In order 
to be able to promptly and effectively control the fast 
changing currency situation due to competition in the 
financial industry, branch offices to the Central Bank 
which directly grant loans to the specialized banks 
should also have the power to make such adjustments. 


IV. Need To Carry Out Macroeconomic Controi Over the 
Structure of Loans [subhead] 


Prior to the opening up of competition in the financial 
industry, objectively the problem of rationalizing the 
structure of loans already existed. After the opening up 
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of competition and the decision-making power in grant- 
ing of loans on the part of the various financial organi- 
zations having been extended, the tasks of carrying out 
macroeconomic control of the structure of loans are 
particularly many and heavy. 


Under the conditions of competition, due to various 
Causes including price twisting and others which bring 
about great disparities between the profits of different 
industries and trades, various financial organizations, 
possibly because they are anxious to succeed quickly and 
reap instant profits, tend to put their credit and loan 
funds on the short-term highly profitable socalled “short- 
cheap-fast” projects (of which a sizable portion could be 
projects which are backward and liable to be eliminated 
soon) and not on those advanced, basic and major 
projects (such as communications, energy and raw mate- 
rials projects) which require long-term investments and 
temporarily produce relatively low profits. This forms an 
irrational loan structure, aggravates the imbalanced state 
of the economic structure and causes, on the one hand, 
the supply of certain products lagging behind demand 
and increase in commodity prices and, on the other 
hand, the supply of a large quantity of products surpass- 
ing demand, being stockpiled or wasted and thus imped- 
ing the national economy from developing in a coordi- 
nated and stable manner. 


In solving the problem of the loan structure being 
irrational, the Central Bank plays a very important 
regulating role. Central Bank offices at various levels 
must all deepen their investigation and research, rein- 
force their liaison and consultations with the relevant 
departments, grasp knowledge of the resources structure, 
industrial structure, enterprise structure, products struc- 
ture and market structure in their respective areas of 
control. They should set up files of materials, periodi- 
cally carry out analysis and forecasting, fix the main 
input target of loans for a stated period and frecuently 
relate to the specialized banks their own wishes and 
relevant information so as to guide the direction of the 
input of loans. If they discover that the input direction of 
the specialized banks’ loans is questionable they should 
resolutely stand against any unreasonable intervention, 
and vis-a-vis the specialized banks adopt various mea- 
sures involving decisions such as to grant loans or not to 
grant loans, grant more loans or less loans, raise or 
reduce the interest rate, grant or not to grant rediscount 
privileges, and raise or lower the rediscount rate, and so 
on, so as to force the specialized banks to make their loan 
structure tend to be rational and thereby to fully display 
the superiorities of their administrative areas in 
resources, in industries and in products and in turn bring 
about the readjustment of the whole economic structure 
and blossoming of the economy in their administrative 
areas. 


Attention Urged to Foreign Trade Profit, Loss 
HK 3007063988 Beijing JINGJI GUANLI 
in Chinese No 5, 1988 pp 16-17 


[Article by Ge Hui [[2047 6540]], edited by Lin Daojun 
[2651 6670 0689]: “Several Questions Worthy of Atten- 
tion Concerning Contracted Profit and Loss in Local 
Foreign Trade’’—passages in boldface as published] 


[Text] Contracted profit and loss in local foreign trade 
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can help overcome the long-standing practice of “eating 
from the same big pot” prevailing in the relations of the 
foreign trade departments to the central financial 
authorities. It 1s also conducive to arousing the enthusi- 
asm of local businesses to engage in export activities. It is 
thus of positive significance to the deepening of the 
reform of the foreign trade structure. 


However, contracted profit and loss in local foreign trade 
is after all just a transitional form leading to an ideal 
model of the foreign trade and must be fully and cor- 
rectly understood and recognized as such. In other 
words, we must proceed from reality and take effective, 
well-considered and concrete steps to develop the desir- 
able aspects and eliminate the undesirable aspects of the 
— of contracted profit and loss in local foreign 
t » 


1. Enterprises Must Become Genuine Contracting Enti- 
ties [subhead] 


The key link in deepening the reform lies in improving 
the internal operating mechz “ enterprises, invigo- 


rating the enterprises and ¢ ‘t they can truly 
become economic entities idependent and 
responsible for their own proi _. The application 


of various systems of contrac. alagement responsi- 
bility is a concrete step and imp. .ant means for deep- 
ening the reform. The practice of contracted profit and 
loss in local foreign trade is in keeping with the direction 
of deepening the reform and introducing various systems 
of contracted management responsibility, the aim of all 
of which is to increase the intrinsic vitality of the foreign 
trade enterprises and enterprises producing for exports. 


In order to correctly recognize and understand con- 
tracted profit and loss in local foreign trade, the choice of 
the contracting entities is of primary importance. 
Numerous instances since the commencement of reform 
have told us that there are many drawbacks in having the 
government as one level of contracting entities. The 
main drawback is that it will strengthen the function of 
the government in direct management »t the micro-level 
and make it all the more difficult to separate government 
and enterprise functions and separate ownership from 
the power of operation. The direct outcome of this 
practice is that the vitality of enterprises will be checked, 
and this goes against the direction of reform, which is to 
improve the operating mechanism of enterprises. A 
positive understanding of contracted profit and loss in 
local foreign trade is that we should appropriately divide 
and clarify the interests and responsibility between the 
local and central governments on two levels, namely, 
between public finance and earning foreign exchange 
4nd between earning and using foreign exchange. In this 
way, we can have two sources of enthusiasm instead of 
one rather than having the local governments as con- 
tracting entities. In contracted profit and loss in local 
foreign trade, we should make every effort to avoid 
passing down our work to the lower level and having 
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governments at different levels undertake the contract- 
ing. We must uphold the reform direction of separation 
of government and enterprise functions and turn the 
enterprises into genuine contracting entities. 


2. Introduce the Competition Mechanism Into Contracted 
Foreign Trade [subhead] 


For many years, contracted management responsibility 
has not been implemented in our foreign trade in the 
true sense of the word. With lax control over contracted 
targets and base figures, the foreign trade enterprises are 
actually only responsible for profits made, not for losses 
incurred. The structure where the state assumes overall 
responsibility for profit and loss remains basically 
unchanged and the operators do not have to take any real 
risks. Thus, while making it clear that enterprises would 
be turned into contracting entities, we should introduce 
the competition mechanism into contracting. To this 
end, we must first of all fix the contracted targets at a 
reasonable level, invite tenders, recruit talented people 
and do away with the one-to-one negotiations between 
the government and designated operators. Secondly, we 
must link the promotion, demotion and material bene- 
fits of the operators to their performance. Through 
competition, a number of talented and business-minded 
entrepreneurs capable of working alongside interna- 
tional capital will emerge. Thirdly, we must link the 
material benefits of the staff and workers with the 
economic returns of the enterprises concerned in order 
to greatly arouse the enthusiasm of all the members of 
staff and workers. 


3. Uphold the Principle of Encouraging the Advanced and 
Spurring on the Less Advanced [subhead] 


Encourage the advanced and spur on the less advanced 
should be made an important principle in the formula- 
tion of economic policies and the implementation of 
economic reforms. In the course of reform in the past 
few years, the phenomenon of “whipping the fast-run- 
ning ox” occurred time and again. This has seriously 
dampened the enthusiasm of the advanced enterprises. 
We should draw our lesson from this in our practice of 
the system of contracted management responsibility in 
foreign trade. To begin with, we must establish a scien- 
tific system of fixing contracted targets, which should 
neither be too tedious nor oversimplified. Our aim is to 
facilitate execution and assessment while ensuring that 
the enterprises can be independent, responsible for their 
own profit and loss and fulfill the contracting require- 
ments. Secondly, we must fix a reasonable base figure for 
each contracted target. The figure should neither be too 
high nor too low. The criterion should be that it should 
be attainable or be able to be surpassed by a certain 
amount through the joint efforts and hard work of the 
enterprise operator and the staff and workers. 


4. Clearly Define the Rights and Obligations of the 
Contracting Parties [subhead] 
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The government and the enterprise operator, as the 
contracting parties, have their respective rights and 
obligations. Such rights and obligations should be sym- 
metrical. The contract must be notarized and made 
legally binding in order to safeguard its solemnity. The 
Operator must honor and fulfill the terms and targets laid 
down in the contract and bear the risks involved. The 
government must, in accordance with the contract terms, 
provide the enterprise with the external conditions and 
environment for the smooth running of business activi- 
ties. For example, the government must recognize the 
autonomy of the enterprise and ensure that the enter- 
prise can obtain sources of raw materials, funds, tech- 
nology, information, labor and other important elements 
of production from domestic and overseas markets. 
When major readjustments are made in state economic 
policies, any infringement upon the interests of the 
enterprise must be appropriately compensated. In the 
past, the government often failed to honor its obliga- 
tions. This factual imbalance in the rights and obliga- 
tions between the two contracting parties often puts the 
contractors in a tight spot. In implementing the con- 
tracted management responsibility system in foreign 
trade, every effort must be made to avoid this unreason- 
able phenomenon. 


5. Strengthen Guidance of Local Investment Activities 
[subhead] 


An accompanying phenomenon of the practice of con- 
tracted profit and loss in local foreign trade is the tipping 
of the balance to investment activities of a short-term 
nature. Thinking only of immediate interests and 
neglecting long-term interests, people invest their funds 
on the export of raw materials and primary processed 
goods which can easily generate foreign exchange earn- 
ings and profits. This is not conducive to the optimiza- 
tion of China’s export mix. It also means competing with 
the rest of the country for raw materials and will sharpen 
the contradictions between demand and supply. We 
must base ourselves on the existing foundation and have 
our eyes on the future so as to increase the stamina of our 
export trade. Hence, while implementing the practice of 
contracted profit and loss in local foreign trade, we 
should strengthen the measures of macroeconomic reg- 
ulation and control, guide the investment orientation by 
means of financial measures. taxation, customs duties, 
credit and other economic levers and overcome possible 
investment activities of a short-term nature so as to 
ensure the realization of the state’s industrial policies 
and foreign trade development strategies. 


6. Promote Commodity Exchange and Economic Ties 
Between Regions [subhead] 


Another accompanying phenomenon of the practice of 
contracted profit and loss in foreign trade is regional 
blockade, which poses a major stumbling block to the 
development of commodity prodnction and commodity 
exchange. Every region has its own strong and weak 
points. The idea is to stress the strong points and avoid 
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the weak points. We must develop our own strong 
points, be good at utilizing other people's strong points 
to make up for our own weak points, and develop 
economic coordination and economic ties. It is only 
through comparative advantages that it will be possible 
to obtain comparative benefits and this is the only way to 
produce cheap but nice products that can compete in the 
international market in terms of cost and quality. Thus, 
we should greatly encourage economic ties between 
regions, establish different forms of export enterprise 
groups and turn isolated advantages into combined 
advantages. The governments at all levels should encour- 
age and support the development of economic ties rather 
than interfere. 


7. Strengthen Unity in External Dealings and Avoid Rash 
Actions [subhead] 


Rash actions of dumping goods on the international 
market is in essence an expression of short-term business 
behaviors. After the implementation of contracted profit 
and loss in local trade, if effective measures are not 
taken, the problem of export enterprises acting rashly 
might aggravate under the dictate of short-term consid- 
erations. In order to check this phenomenon, we must 
first make sure that the export enterprises become truly 
independent entities responsible for their own profit and 
loss. Through self-restraiit on the part of the enterprises, 
rash actions can be reduced. Secondly, the state must 
strengthen its macroeconomic management and orga- 
nize united actions in external dealings. Thirdly, the role 
of chambers cf commerce should be brought into plav. 
Through mutual constraint between enterprises, unity 
can be achievea in external dealings. 


The methods of implementing contracted profit and loss 
in local foreign trad«: involves aspects and problems. The 
work is both concrete and complicated. Care must be 
taken to develop th: desirable factors and eliminate the 
undesirable factors at every link. The above points are 
but the major and more common problems. 


Labor Law for Foreign-Funded Enterprises Urged 
OW 2907133988 Beijing XINHUA in English 
0727 GMT 29 Jul 88 


[Text] Beijing, July 29 (XINHUA)}—China needs to 
draft special laws to handle the growing numbers of labor 
disputes in foreign-funded enterprises, today’s “CHINA 
YOUTH NEWS” reported. 


In Shenzhen Special Economic Zone, labor disputes led 
to 21 strikes in 1986 and 1987, the paper said, adding 
that more are likely to break out if these issues are left 
unsolved. 


In a Hong Kong-funded doll factory, 30 female employ- 
ees turned off their machines earlier this year in protest 
when one of their colleagues fainted from exhaustion in 
the workshop. In retaliation, the Hong Kong manager 
fired one of the workers. 
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For a iimited period in the same factory, workers had to 
work up to six extra hours a day, and were not allowed to 
take Sundays off. 


The manager claimed “too many orders” as the reason 
for the overtime, and when the workers were finally 
compensated the bonus was too low, the paper reported. 


When the local labor union investigated, the Hong Kong 
manager's response was, “we do things according to the law. 
but you have no laws prohibiting extra assignments.” 


When union workers produced the government regula- 
tions On Overtime pay in foreign-funded enterprises, the 
Hong Kong manager refused to acknowledge it because, 
he said, it didn’t have “legal status.” 


About 300,000 short-term workers are working in over 
14,000 foreign-funded enterprises in the special eco- 
nomic zone. 


Of al! labor disputes, 70 percent were caused by violation 
of contracts by employers and 20 nercent by encroach- 
ment on worker interests. 


The remaining ten percent are linked to employees’ poor 
performance or incompetence, the paper added. 


Foreign-Funded Enterprises Continue To Grow 
HK0108 102088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0845 GMT 27 Jul 88 


[Text] Beijing, 27 Jul (ZHONGGUO XINWEN SHE)— 
From January to June, China approved the applications 
for establishment of 2,109 enterprises financed with 
foreign funds. So, with all the foreign enterprises licensed 
and established in the past !0 years counted together. 
there are now a total of 12,161 foreign-funded enter- 
prises in China, a spokesman for the Ministry of Foreign 
Economic Relations and Trade of China announced 
today. 


The number of foreign-funded enterprises licensed by 
China in the first half of this year is 2.86 times that of the 
same period last year, and the amount of foreign funds 
involved in the approved enterprises in the first half of 
this year totaled $2,021 million, 2.3 times the figure 
recorded in the same period last year. In light of this 
trend, one may expect the number of foreign-funded 
enterprises licensed by China this year to reach 4,000, a 
record height compared with previous years. 


Sources here hold that the developing trend of foreign 
investment in China this year can be linked to China’s 
decision to further expand the areas open to the outside 
world and to implement a coastal economic develop- 
ment strategy. The continuous improvement of the 
investment environment has also accelerated this devel- 
oping trend. 
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Of all these foreign-funded enterprises newly licensed by 
China, 1,373 fall in the category of Sino-foreign joint 
ventures, an increase of 2.98 times those licensed in the 
same period last year. Of those, 643 fall in the category of 
comanagement enterprises, an increase of 2.44 times 
those licensed in the same period last year. Enterprises 
wholly owned by foreign businessmen have increased 
most considerably—90 [as published] enterprises of this 
category have been licensed, an increase of 6 times over 
the same period last year, while the amount of foreign 
funds involved in these projects totaled $262 million, 
and increase of 24 times the amount recorded in the 
same period last year. 


Of all these newly licensed foreign-funded enterprises, 
Hong Kong investors have had the largest share—| ,600 
enterprises are run by them, an increase of 959 enter- 
prises over the same period last year. But, due to increase 
in investment value by investors from other countries, 
Hong Kong businessmen’s share of the total investment 
value drawn in from abroad has dropped from 67 
percent last year to 65 percent this year. 


In the first half of this year, the number of joint ventures 
established in China by investors from the United States, 
Singapore, Canada, the FRG, and the United Kingdom 
increased by a wide margin. Joint ventures involving 
U.S. interests licensed in the first half of last year totaled 
34, and those licensed in the first half of this year totaled 
85; those involving Singaporian interests increased from 
20 to 36; those involving Canadian interests increased 
from 3 to 13; those involving FRG interests increased 
from 3 to 10; and those involving British interests 
increased from | to 4. 


Liu Xiangdong noted that the number of investment 
projects run by Japanese businessmen has increased, but 
the growth rate has been much lower than that of 
investment made by American businessmen. In the first 
half of this year, the Japanese invested in 85 projects in 
China, with an investment value totaling only $98.9 
milhon. 


The agreements on extension of loans that China signed 
in the first half of this year involved a total value of 
$2,992 million, and the amount of loans that China has 
secured totaled $2.8 billion. 


$6 Billion Raised in 3 Years in Overseas Market 
HK0108071788 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1312 GMT. 27 Jul 88 


{Report: “China Raises $6 Billion In 3 Years, 80 Percent 
Through Hong Kong Banking Groups”] 


[Text] Hong Kong, 27 July (ZHONGGUO XINWEN 
SHE)—Today, Chen Shubiao, Deputy General Manager 
of the Hong Kong branch of the Xinhua Bank of China, 
pointed out at a symposium: Over the past 3 years, 
China has raised $6 billion from the overseas market, 80 
percent of which has been raised through Hong Kong's 
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financial institutions. The loans provided by the banking 
groups form the mainstay of the total number of funds 
raised by China from the overseas market. 


At the “Symposium On Hong Kong-China Industrial 
Cooperation” held by the Chinese Manufacturers’ Asso- 
ciation of Hong Kong, Chen Shubiao said that in 1987, 
Hong Kong's banking groups provided a total of 104 
loans, 31 of which were provided to the hinterland. The 


volume of the loans provided by Hong Kong's banking 
groups to the hinterland reached $2.4 billion. 


Chen Shubiao also said that because the risk in providing 
loans is shared among a number of banks, the banks were 
willing to provide loans to the successful enterprises and 
projects. Beginning from 1979, the China Banking 
Group has been organizing bank loans to be provided to 
China. In 1987, the China Banking Group organized 
nine loans. The number of loans organized by the China 
Banking Group in 1987 ranked 6th in the total number 
of loans organized by the banking groups in the Asia- 
Pacific Region. Because Hong Kong has a sound finan- 
cial system, a mature legal system, and a lot of competent 
professionals, it has now become the center for fund 
accommodation among the banking groups in ti.e Asia- 
Pacific Region. The loans provided by Hong }' ong’s 
banking groups now account for 60 percent of the total 
number of loans provided by all the banking group. in 
the Asia-Pacific Region. 


Caution Urged in Borrowing Foreign Funds 
OW 3007121788 Beijing XINHUA in English 
0706 GMT 30 Jul 88 


[Text] Beijing, July 30 (XINHUA)—China must be 
prudent and careful in borrowing foreign funds, says an 
official of the research center for economic, technologi- 
cal and social development under the State Council, 
China’s highest governing body. 

Ji Chongwei said foreign loans grew steadily during the 
1981-85 period and have accelerated faster in the past 
two years. 


Foreign loans are necessary to ease the shortage of 
money as China pushes ahead with its economic devel- 
opment, Ji said in an article in the latest “FINANCIAL 
TIMES.” 


Nevertheless, he said, China should rely on its own funds 
to develop its economy while using foreign funds as a 
replenishment. 


Ji said the state may build infrastructural facilities to 
boost production with long-term, low-interest foreign 
loans and with short-term loans for projects generating 
quick economic results. 


But the proportion of short-term loans must be small or 
the country m1y face difficulties paying off the debts. 
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Ji called on localities and enterprises to set up Sino- 
foreign joint venture companies by paying attention to 
importing advanced technology and management and 
trying to expand the exports through foreign business 
people. 


State Enterprises Urged To Adhere to New Law 
HK0108004088 Beijing CHINA DAILY in English 
1] Aug 88 p 2 


[By staff reporter] 


[Text] With China’s Enterprise Law going into effect 
today, State enterprises will be more protected in their 
drive to win seif-management and other iegal mghts for 
themselves. 


A senior State official is urging Chinese enterprises to 
abide by the new law and use it to protect their legal 
rights as well as the State’s and consumers’ interests. 


Zhang Yanning, Deputy Minister of the State Commis- 
sion for Restructuring the Economy, told government 
departments not to interfere in the normal production 
and management activities of the enterprises, and not to 
levy illegal fees or demands for manpower or resources 
on them. 


Zhang said this while answering questions concerning 
the official promulgation of the Enterprise Law. 


The law was adopted at the first session of the Seventh 
National People’s Congress earlier this year. 


With the law in effect, Zhang said. internal and external 
relationships and contradictions should be adjusted, 
criteria for right and wrong practices should be made 
clear, and business activities should be carried out 
within the scope of the legal system. 


According to the enterprise law, Zhang said, all govern- 
ment departments should shift their functions and carry 
out their work according to the principle of “the State 
regulates the market, which in turn guides the enter- 
prises.” 


They should provide services for the enterprises and 
strengthen inspection and supervision in line with their 
responsibilities. 

These include the formulation of industrial policy, pro- 
viding enterprises with consulting services and informa- 
tion, co-ordinating the relationship between enterprises 
and other units, safeguarding the lawful rnghts of enter- 
prises, and helping maintain production. 


The enterprises, on the other hand, have the right to 
appeal any administrative order if their normal produc- 
tion is interfered with and their legal nghts are infringed 


upon. They can also appeal to higher authorities or 
governmeni supervisory departments. 
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Zhang asked financial, banking, auditing, taxation, and 
industrial and business administration departments to 
further improve their management and supervisory 
functions. He also called upon the judicial and procura- 
tory organs to strictly enforce the law. 


At the same time, he asked enterprises to further impie- 
ment the director responsibility system and improve the 
democratic management system by paying more atten- 
tion to workers’ mghts and bringing the role of the 
workers’ conferences into play more fully. 


Zhang said the departments concerned will draw up a 
number of regulations in relation to the enterprise law. 
These will include a set of detailed regulations for the 
actual implementation of the law, methods for the 
appraisal of property, methods of choosing managers. 
and unemployment insurance. 


The State Council has already promulgated regulations 
on contracting and leasing businesses, and outlawing 


illegal fees levied on enterprises. 


Zhang Yanning Remarks on Bankrupt Enterprises 
OW 3007015388 Beijing XINHUA Domestic Service 
in Chinese 1039 GMT 26 Jul 88 


[By reporter Zhu Youdi] 


[Text] Beijing, 26 Jul (XINHUA)—Zhang Yanning, vice 
minister of the State Commission for Restructuring the 
Economy, pointed out: From now on, all enterprises that 
are still suffering losses should implement the public 
bidding and contract system and try to solve the problem 
of the large number of enterprises that have a long track 
record of losses. 


Zhang Yanning made this remark at today’s meeting on 
how to carry out and give publicity to the “Law for 
State-Owned Industrial Enterprises” and to implement 
the bankruptcy law on an experimental! basis. 


It is reported that more than 7,000 enterprises, or 17 
percent of the total industrial enterprises within the state 
budget, are still suffering losses. These enterprises have 
suffered losses totaling several billion yuan each year. A 
few of them that produce raw and semi-finished maten- 
als have suffered losses because of irrational relations in 
price. However, the majority of them have suffered 
losses due to poor management. Finding a means to 
prevent such a great loss is one of the toughest problems 
that needs to be solved in the current economic reform. 


Zhang Yannian said: If we do not adopt resolute mea- 
sures, the losses will be even greater, and more enter- 
prises will suffer losses following the development of 
commodity economy. Such losses will exert even greater 
pressure on state finance. We can no longer protect such 
enterprises suffering heavy losses. We should contract 
out such enterprises and let other people run them. 
Except for the ownership, the factory director (manager) 
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of an enterprise should have greater power and adopt 
even more flexible measures for production and business 
management. Efforts must be made to encourage 
advanced enterprises to take over and help back..ard 
enterprises. Handling workers and staff members of 
enterprises suffering losses is a more difficult problem. 
This problem can be properly solved at the same time by 


merging enterprises. 


Zhang Yanning pointed out: Due to the introduction of 
the competition mechanism, those poorly managed 
enterprises with long-term losses that have failed to pay 
debts due should declare bankruptcy according to law. 
The majority of the enterprises should be helped to 
improve management and become more competitive. 
while backward enterprises should either declare bank- 
ruptcy, merge with other enterprises or close. We must 
develop a mechanism to solve the problem of enterprises 
with losses in the socialist nation to finally eliminate 
such enterprises. 


Strict Implementation of Law Urged 
OW 2907203188 Beijing XINHUA in English 
1340 GMT 29 Jul 88 


{Text} Beijing, July 29 (XINHUA)—Industrial enter- 
prises in China were urged today to strictly abide by the 
enterprise law, to safeguard the state’s and consumers’ 
interests, as well as their own legal rights. 


Zhang Yanning, deputy director of the State Commis- 
sion for Restructuring the Economy, also told govern- 
ment departments concerned not to interfere in the 
normal production and management activities of the 
enterprises, and not to levy illegal fees or demands for 
manpower or resources on enterprises. 


Zhang said this while answering questions concerning 
the official promulgation of the enterprise law, which 
was adopted at the first session of the Seventh National 
People’s Congress earlier this year and will go into force 
August |. 


After the law goes into effect, Zhang said, internal and 
external relationships and contradictions should be 
adjusted, criteria for right and wrong practices should be 
made clear, and business activities should be carned out 
within the scope of the legal system. 


According to the enterprise law, Zhang said. all government 
departments should shift their functions and carry out their 
work according to the principle of “the state regulates the 
market, which in turn guides the enterprises”. 


They should provide services for the enterpnse and 
strengthen inspection and supervision in line with their 
responsibilities. These include the formation of industnal 
policy, providing enterprises with consulting services and 
information, coordinating the relationship between enter- 
prises and other units, safeguarding the lawful mghts of 
enterpnses and helping maintain production. 
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The enterprises. on the other hand. have the nght to 
appeal against any administrative order if their normal 
production :s interfered with and thei legal mghts are 
infringed upon. They can also appea! to the higher 
authonties or government supervisor departments. 


Zhang asked financial. banking. auditing. taxation. and 
industnal and business administration departments to 
further improve their management and supervisory 
functions. He also called upon the judicial and procura- 
tory organs to strictly enforce the law. 


At the same time. he asked enterprises to further impie- 
ment the director responsibility system and to improve 
the democratic management system by paying more 
attention to workers’ mghts and bringing the roie of the 
workers’ conferences into play more fully. 


Zhang disclosed that the departments concerned will 
draw up a number of regulations in relation to the 
enterpnse law. These will include a set of detailed 

ions for the actual implementation of the law. 
methods on the appraisal of property. methods of choos- 
ing managers and unempic: ment insurance. 


The State Council has already promulgated regulations 
on contracting and leasing businesses. and outlawing 
illegal fees levied on enterprises. 


‘Torch Plan’ To Promote T 
OW3107062288 Beijing XINHUA 
0554 GMT 31 Jul 88 


in English 


[Text] Beijing, July 31 (XINHUA}—China’s State Sci- 
ence and Technology Commission is now working out a 
new plan, called “torch plan”. aiming at promoting 
hi-tech and new technology industries. 


According to the commission. the new pian will dovetar! 
with the hi-tech research and development plan set by 
the government in 1986 to boost the country’s newly- 
rising industnes. 


The “torch pian™ will develop products with technology 
related to such fields as micro-electromics and comput- 
ers, information, laser. new materials. bio-engineering. 
new energy development. and energy saving. mechanical 
and electncal equipment. 


The commission said. in the next two or three years. 
efforts will be put on those hi-tech products with less 
investment and quick economic returns. so as to accu- 
mulate more funds for developing higher grade products. 


To carry out the plan. the commission said. the ¢owern- 
ment will create a social environment favourable fur the 
development of hi-tech and new technology industnes. 
including relevant policies and regulations. more sources 
for fund raising and supporting services. 
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In addition to the money allocated by the government. 
the plan will also absorb loans from vanous financial 


organizations. foreign capital and funds raised through 
the rssuing of stocks and bonds. 


During ihe implementation of the plan. the commussion 
said. the potential of the existing traditional industnes 
must be fully tapped. that 1s. to form several enterprise 


groups with large enterprises as their mainstay. 


At the same time. it should bring the country’s screntific 
strength into full play. that 1s. to guide research institutes 
and institutions of higher learnyng to establish scrence- 
led enterprises. or transfer their hi-tech and new technol- 
Og) Into traditional industnes. 


it ss expected that about several hundred kinds of new 
products will be developed every year. the commission 
said 


New System of Construction | Devised 
OW 3107152688 Beying XINHUA in Engiish 


1339 GMT 31 Jul 88 


[Text] Beying. July 31 (XINHUA}—China pians to 
introduce a new system of supervision and management 
for capital construction. XINHUA learned today. 


The move. a mayor reform in capital construction, will 
make the Ministry of Construction assume the overall 
responsibility for implementing state construction plans 
and supervising over the implementation of construction 
contracts. 


According to ministry officials, special offices will be set 
up to undertake feasibility studies and make investment 
decisions on construction projects. 


They will also organize biddings for construction tasks 
and the implementation of construction contracts. 


In contrast. the officials said. all these activities have 
until now been undertaken by construction units. 


In other words. construction units are not only respon- 
sible for the designing and construction of the projects. 
but also play a supervisory or administrative role. 


This makes it difficult to control the scope of caprtal 
construction and ensure that construction projects are com- 
pleted on schedule while meeting the designed standards. 


The Ministry of Construction 1s drawing up two sets of 
regulations concerning supervision and management of 
capital construction. and has selected Be1ing. Shanghai. 
Guangdong and Fujian to pilot the new system. 
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Rural Sarvey Shows Farmers Support Land Policy 
OW 2907223588 Beying XINHUA in English 
1417 GMT 29 Jul 88 


[Text] Beying. July 29 (XINHUA}—A recent survey has 
found that most Chinese farmers are satisfied with the 
present land policy featuring the contract system. 
according to today’s “PEASANTS DAILY™. 


The survey was conducted by the Chinese Ministry of 


Agnculture among 3.200 rural households in 28 prov- 
inces. autonomous regions and municipalities. 


To the question whether the amount of land c..ntracted 
is sufficsent, 62.2 percent of the respondents sax' “yes”. 
33.7 percent said “too little” and 3.7 percent sand “too 
much.” 


On the method of the contract system. 50.5 percent 
expressed agreement with the present practice of distrib- 
uting land according to the number of family members 
although the rest favored other methods including hold- 


ing public bidding for farmiand. 


Meanwhile. half of the households surveyed voiced their 
Opposition to land readjustment. saying that the status quo 
should be maintained for 15 years. But 34.4 percent 
beheved that the distnbution of land now 1s 100 irrational. 


“The survey shows that most farmers are in favor of no 


change in the present land policy.” the paper said. 
adding, “the peasants’ choice should be respected.” 


In a commentary. the paper noted that i= recent years 
some people have advocated a change in the mode of 


agricultural production. claiming that the contract sys- 
tem is out of date. 


Although it described some new experiments as benefi- 
cial, the paper said no matter what method 1s adopted. 
local cona:‘tions should be taken into cons: deration and. 
especially, the will of the masses should be respected. 


Beijing Forem Discusses Nationalities Theories 
HK2907 135688 Beijing GUANGMING RIBAO 
in Chinese 18 Jul 88 p 3 


{Article by Min Yan (7037 6056): “Roundup of View- 
points Expressed at the Be1jing Forum on Natioralities 
Theones™] 


[Text] The Policy Research Institute under the State 
Nationalities Affairs Commission has recently called the 
Beying Forum on Nationalities Theones. Some 100 
people attended, including experts and scholars of 
nationalities theones, and workers of nationalities 
affairs, as well as relevant comrades of more than 20 
ministnes and commissions under the central level. and 
press and propaganda units. Ismail Amat. vice chairman 
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of the CPPCC. concurrently minister of the State 
Nationalines Affairs Commission. and Zhao Yannian, 
vice minister of the same commussion attended the 
forum. 


The participants of the forum believed that, Comrade 
Zhao Ziyang’s speech at the national conference to 
commend nationalities solidarity and progress on 25 
Apni is very important. The nationalities theones and 
policies as well as the senes of major issues that should 
be grasped firmly and settled with great efforts as 
expounded in his speech are a discussion on the new 
conditions of China's nationalities issues surfacing in the 
new histoncal penod. the deepening and development of 
China's nationalities theones and nationalities policies, 


as well as the program and guidance for us to do a good 
job in work concerning nationalities affairs. 


On this basis, the participants of the forum believed that, 
efforts should be focused on the research of applied 
theories, 10 do a good job in advanced research to guide 
practice in the field of nationalities theones. Research in 
nationalities theones in the past was deeply affected by 
“leftsst™ thinking. and seriously out of line with practice. 
Asa result, 1t lagged far behind practice in work concern- 
ing nationalities affairs. At present, we should further 
emancipate our minds with Comrade Zhao Ziyang’s 
speech as guidunce to conduct truth-seeking review of 
the histoncal and realistic conditions of China's minor- 
ity nationalities regions by applying the theory on the 
initial stage of socialism to draw practical conditions and 
to formulate correct principles and policies to guide 
practice. 


Regarding the issue of the existing. widening gap 
between minority nationalities. and the Han regions, the 
participants of the forum believed that, it 1s imperative 
to step up the pace in reform and opening of the 
nationalitics regions as well as the positive measures of 
economic and cultural constructions. It 1s necessary to 
study the specific natures of reform and opening up in 
nationalities regions, and to show respect and guarantee 
the practical interests of local people of all nationalities. 
At the same time. the state should also give nationalities 
regions necessary support. assist them in policy. and help 
them to strengthen their own vitality. 


Some comrades believe that the development of socialist 
commodity economy and productive forces is the key for 
nationalities regions implementing reform and opening 
up. The Central Authorities have pursued relaxed poli- 
cies IM Minority nationalities: whatever measures favor- 
able to productive force development are allowed exper- 
iments. This 1s the specification of the productive force 
criterion in nationalities regions, and has both theoreti- 
cal and practical significance. To achieve this, it 1s 
imperotive to further emancipate the minds and to break 
through the restrictions of old rules and regulations. 


FBIS-CHI-88-148 
2 Aug 1988 


It is universally believed that, “unanimity should not be 
required” of policies and measures for reform and open- 
ing up because of the low starting point in social devel- 
opment of nationalities regions. It is necessary to study 
the relationship between being fair and efficient. When 
attention is paid to efficiency in social development, it is 
also necessary to attach importance to social fairness. 
Fairness and efficiency should be combined. 


What is essential to the nationalities issue in the initial 
stage of socialism? Some comrades believed that, the 
central task in the initial stage of socialism is to pursue 
economic construction; therefore, the essence of the 
nationalities issue in the initial stage of socialism should 
be one of the economy. Other comrades believed that, 
the essence of the issue at this stage is a solution to “the 
de facto inequality between nationalities,” to narrow the 
gap between various nationalities in development. Still 
other comrades believed that, the essence and core of the 
issue is the implementation of the “law of autonomy for 
nationalities regions.” They all thought that in-depth 
exploration is involved in this issue. 


At the forum, some comrades believed that importance 
should be attached to the research in the population of 
minority nationalities. The population issue is not sim- 
ply a matter of quantity, but also involves all such 
aspects as the quality, educational structure, and trade 
structure of the population. Population quality has a 
direct bearing on the prosperity of nationalities regions 
as well as the speed of the four modernizations. 


QIUSHI No 3 Table of Cantents Published 
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From Zhitang Collected Works” 


Article by Zheng Bonong: “March Toward Epic Litera- 
ture—Reading ‘Red Streamer of the Earth’” 


Article by Zuo Qian: “Tragic Alienation” 
Article by Liu Zheng: “An Immortal Complaining 


(Drafting Words for Singing Accompanied by the Beat- 
ing of Drums)” 


Poem by Luo Qingpu and Picture by Xu Jin: “New 
Acrobatics, Old Tricks” 
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Fujian To Sell State Enterprises to Foreigners 
HK0108152988 Beijing CEI Database in English 
1 Aug 88 


[Text] Fuzhou (CEI)}—Fujian will sell more small-size 
enterprises to foreigners at its 1988 foreign trade and 
investment fair in September. 


According to a provincial official here, 88 enterprises in 
Fujian will be sold, leased or transferred in form of 
share-holding to foreign firms. 


Of the 56 enterprises to be sold, 44 are owned by the 
state and 12 by collectives. 77 percent of these enter- 
prises are profit-making, the official added. 


Fujian County To Grow Export-Oriented 
HK0108152788 Beijing CEI Database in English 
I Aug 88 


[Text] Fuzhou (CEI)}—Dongshan County in Fujian Prov- 
ince has been designated as an experimental area for 
export-oriented agriculture. 


The county is located along the coast facing Taiwan and 
has convenient communications and rich resources. It is 
one of the largest asparagus producers in China as well as 
a key exporter of aquatic products of the province. 


Recently Dongshan County has been granted by the 
Fujian provincial government with the right to approve 
foreign funded projects and directly deal in imports and 
exports. The county may adjust its agricultural structure 
and offers preferential treatment in drawing Taiwan 
capital. It may set up local financial institutions and 
issue bonds and stocks. It can also set up a foreign 
exchange money market. 


Xiamen Environmental Bureau Aids Exports 
OW0208043088 Beijing XINHUA in English 
1352 GMT | Aug 88 


[Text] Xiamen, August | (XINHUA)—The Environ- 
mental Protection Bureau in Xiamen City, Fujian Prov- 
ince, has streamlined its services for export-oriented 
enterprises. 


An official explained that the bureau can now give an 
environmental impact appraisal for a new project in 6 
weeks, instead of the 12 months it used to take. 


“This used to greatly hinder the development of joint, 
cooperative, and exclusively foreign-funded enterprises 
in the city,” he said. 


The bureau also keeps its charges to a minimum, the 
official added. 
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Shandong’s Liang Buting Attends PLA Ceremony 
SK0108063388 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 31 Jul 88 


[Excerpts] On the afternoon of 31 July, the newly deco- 
rated auditorium of the Shandong Provincial Military 
District was under an atmosphere of jubilation as the 
Jinan Military Region held a grand ceremony to confer 
the glorious PLA meritorious service medals to retired 
PLA cadres. 


Present at the ceremony and seated on the rostrum were 
Li Jiulong, commander of the Jinan Military Region; 
Song Qingwei, political commissar of the region; Gu 
Hui, Zhang Zhijian, Lin Jigui, and Ma Weizhi, deputy 
commanders of the region, Cao Pengsheng, deputy polit- 
ical commissar of the region; Jiang Futang, director of 
the Political Department of the region; Xu Chunyang, 
secretary of the Discipline Inspection Commission of the 
region; Zhang Zonglin, director of the Logistics Depart- 
ment of the region; Liang Buting, secretary of the Shan- 
dong provincial party committee, Lu Maozeng, deputy 
secretary of the provincial party committee; Yang Yan- 
yin, Stai:ding Committee member of the provincial party 
committee; Su Yiran, chairman of the provincial Advi- 
sory Commission; Li Farong, chairman of the provincial 
Discipline Inspection Commission; Li Zhen, chairman 
of the provincial People’s Congress Standing Commit- 
tee; Ma Zhongchen, vice governor; Li Zichao, chairman 
of the provincial CPPCC Committee; He Guogiang, 
secretary of the Jinan City party committee; and Zhai 
Yongbo, mayor of Jinan City. Also attending the cere- 
mony and seated on the rostrum were veteran cadres at 
or above the levels of corps and army commanders and 
deputy commanders, including Rao Shoukun, Chen 
Renhong, Kong Shiquan, Xiong Zuofang, Pan Qiqi, 
Zhang Rusan, Chen Meizao, Bi Bo, (Zhang Shuzhi), Bai 
Bin, (Cong Guogui), (Li Hongyun), (Zeng Yumin), (Yang 
Dongliang), Tang Jianru, (Li Zhenbang), (Li Rensquan), 
Zhao Feng, (Luo Jie), (Huang Yuping), and (Li Daqing). 
Present at the ceremony were leading comrades of the 
organs under the Jinan Military Region and the Shan- 
dong Provincial Military District; veteran comrades in 
Jinan who were awarded first- and second-class merito- 
rious service medals; veteran comrades at or above the 
levels of army commanders and deputy commanders 
who were awarded other meritorious service medals; and 
representatives of commanders and fighters of PLA units 
stationed in Jinan, more than |,000 people in all. 


Gu Hui, deputy commander of the Jinan Military 
Region, presided over the ceremony. Li Jiulong, com- 
mander of the Jinan Military Region, read out the order 
of Deng Xiaoping, chairman of the Central Military 
Commission, on conferring the honorable PLA merito- 
rious service medals to Rao Shoukun and other com- 
rades. Among those comrades awarded the first-class 
Red-Star medals were Rao Shoukun, Chen Renhong, 
Kong Shiquan, Zeng Shaoshan, Fan Chaoli, Xiong Zuo- 
fang, Zhang Rusan, Ouyang Ping, Sun Jixian, Fu Jia- 
xuan, Zuo Qi, Chen Meizao, Li Bo, He Zhiyuan, Fang 
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Zheng, Zheng Sansheng, Zhang Shuzhi, (Tang Ling), 
(Huang Yuping), (Li Daqging), (Cong Guogui), Tang 
Jianru, (Luo Renquan), (Li Zhenbang), (Yan Fu), (Luo 
Jie), (Kong Renyun), Zhao Feng, (Zhou Shanfang), (Ding 
Wuxuan), (Xu Guanghua), (Fu Chunzao), (Wu Guoz- 
hong), (Ren Changhui), (Tao Hanzhang), (Yu Keqin), 
and (Hu Shangli). 


Amid warm applause and music, Commander Li Jiulong 
and Political Commissar Song Qingwei, entrusted by the 
Central Military Commission of the PRC, awarded the 
meritorious service medals and certificates to the retired 
PLA cadres. Then, a Young Pioneer member made a 
congratulatory message at the ceremony. 


At the ceremony, Song Qingwei, political commissar of 
the Jinan Military Region, and Liang Buting, secretary of 
the provincial party committee, delivered speeches. [pas- 
sage Omitted] 


In his speech, Comrade Liang Buting spoke highly of the 
contributions made by veteran cadres, who have dedi- 
cated their whole lives to the Army, the independence of 
the Chinese nation, and the liberation of the Chinese 
people. He said: Among the retired cadres of the Jinan 
Military Region who have been awarded today, many 
had fought and worked in Shandong. To build Shandong 
into a more fertile land, they worked their hearts out day 
and night, made indelible contributions, and established 
profound revolutionary affection and harmonious rela- 
tionship with the elders and fellow townsmen of Shan- 
dong. The merits and achievements of the retired PLA 
cadres will be carried in Shandong’s history forever. At 
present, we are at the crucial moment of reform. We 
must carry on and carry forward the glorious tradition 
and excellent workstyle of our party and our Army which 
were cultivated by veteran comrades; and unite and lead 
the people throughout the province to commonly tide 
over the difficulty of reform and achieve the great cause 
of the four modernizations in order to make still great 
contributions to realizing the second quadrupling task 
and making Shandong Province and its people prosper- 
ous ahead of schedule. 


Jiang Zemin Addresses Shanghai Party Meeting 
OW0108082088 Shanghai City Service in Mandarin 
0900 GMT 26 Jul 88 


[Text] The Seventh Enlarged Plenary Meeting of the 
Fifth Shanghai Municipal CPC Committee opened at 
the Shanghai Exhibition Center this morning. Partici- 
pants in the 3-day meeting will study and approve a 
document entitled “Views of the Shanghai Municipal 
CPC Committee on Reforming and Strengthening Polit- 
ical-Ideological Work at the Present” and will exchange 
experiences on conducting political-ideological work in 
the current situation. 
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Jiang Zemin, secretary of the municipal party commit- 
tee, spoke at the meeting. Zhu Rongji, deputy secretary 
of the municipal party committee, presided over the 
morning session. Yang Di, Wu Bangguo, and Zeng 
Qinghong were seated on the rostrum. 


In his five-part speech, Jiang Zemin pointed out that the 
plenary meeting was the first ever held by the municipal 
party committee to study ideological-political work. He 
briefed the meeting about his gains from more than a 
month of systematical investigation and study after he 
left his mayor post to concentrate on party affairs and 


ideological work. 


Analyzing the current state of mind among cadres and 
the masses, he said: The different ideological trends 
which I find in my investigation are related to the 
weakness in our ideological-political work: First, after 
the party shifted its focus to economic development, 
there was a tendency of ignoring ideological-political 
work while stressing economic development. Second, the 
repudiation of the theory of the omnipotence of the 
spirit tends to give rise to the other extreme, that is, the 
theory that material incentives alone will ensure success 
in everything. As a result, ideological-political work 1s 
ignored. Third, the theory of the initial stage of socialism 
is not fully understood. As a result, people do not dare to 
publicize justly and forcefully the advanced ideological 
trend or to take a clear-cut stand in repudiating money 
worship, ultraindividualism, and ultrademocratization. 
Fourth, with the separation of party and government 
functions and with chief administrators of a number of 
units beginning to assume full responsibility for building 
both the material and spiritual civilization, there is a 
temporary gap in the leadership over ideological-polit- 
ical work. Fifth, in the new situation and new environ- 
ment, the tasks, subject matter, and methods of ideolog- 
ical-political work are quite different from those of the 
past. There is a need for everyone, from the top to the 
bottom, to adapt gradually to the changes. 


Jiang Zemin stressed: Failing to take effective measures 
to overcome the weakness in our ideological-political 
work will affect Shanghai's reform, opening to the out- 
side world, and economic development. Therefore, party 
organizations at al! levels in Shangha: must fully under- 
stand the imvortance of ideological-political work and 
seriously attend to it as part of their essential, regular 


job. [passage omitted] 


Jiang Zemin said: Ideological-political work is a social 
system project. It is necessary to use all available facili- 
ties, means, and channels, and to mobilize all available 
forces and every member of society to do ideological- 
political work. 


Comrades attending the plenary session held group dis- 
cussions on Jiang Zemii.'s speech and the “Views of the 
Shanghai Municipal CPC Committee on Reforming and 
Strengthening Political-Ideological Work at the Present” 
in the afternoon. 
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Zhejiang First Stockbroking Company 
OW0208062988 Beijing XINHUA in English 


1454 GMT 1 Aug 88 


[Text] Hangzhou, August | (XINHUA)—The Zhejiang 
Province Stockbroking Company went into trial opera- 
tion today in the provincial capital of Hangzhou. 


The company, the first of its kind in Zhejiang, will issue 
bonds and shares on behalf of governments and enter- 
prises as well as offer services for the transfer and 
mortgage of bonds and shares. 


In addition, it will also undertake the business of inter- 
bank loaning. 


The company, with a registered capital of 20 million 
yuan, has been approved by the People’s Bank of China, 
the central bank, and will also set up 3 other branches in 


Hangzhou. 
Central-South Region 


Opens Public Security Work Meeting 
HK0208044388 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 2 Aug 88 


[Text] A Guangdong provincial public security work 
conference opened in Guangzhou this morning. The 
meeting will arrange the future work of the public 
security organs, centered on the key task of creating a 
stable political environment, preserving excellent social 
order, and providing better service for economic con- 
struction. Leading comrades of the provincial party 
committee including Wang Ning, Song Zhiying, Wang 
Zongchun, Yang Li, and Ling Botang attended the ses- 
sion this morning. 


Wen Guangzhi, director of the provincial Public Secu- 
rity Department, relayed the spirit of the national con- 
ference of public security department and bureau direc- 
tors, and proposed the future tasks for the public security 
organs in Guangdong. He pointed out: Social order 
problems are still rather serious in the province. There 
has been a marked increase in incidents of all kinds that 
directly affect political stability. The public security 
Organs at all levels must not treat this matter lightly. 
They must adhere to the guideline of cracking down hard 
and swiftly and in accordance with law in dealing blows 
at criminal activities that undermine reforms and open- 
ing up and the development of socialist commodity 
economy, and effectively ensure that the masses can 
enjoy ease of mind. 


Guangdong Procuratorate Reports Crime Increasing 
HK0108090688 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1245 GMT 29 Jul 88 


[Text] Guangzhou, 29 Jul (ZHONGGUO XINWEN 
SHE)—The spokesman for the Guangdong Provincial 
Procuratorate said today that wandering offenders are 


41 
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involved in most of the major and serious cases in all 
localities throughout the province. Crimes committed by 
wandering offenders are on the rise. 


Guangdong’s criminal rate has increased since the begin- 
ning of this year. The major cases including looting, 
murder, robbery, rape, and injury have particularly 
increased by a big margin. Of all kinds of criminal cases, 
crimes committed by wandering offenders have run 
rampant. The wandering offenders arrested by the prov- 
ince in the first half of the year account for 30 percent of 
the total number of offenders involved in all kinds of 
criminal cases, a 17 percent increase over the same 
period last year. 


In Guangzhou some time ago, wandering offenders also 
committed crimes of looting and killing taxi drivers and 
passengers. Of the six murder cases cracked by Guangz- 
hou’s Dongshan district, five were committed by wan- 
dering offenders. 


The wandering offenders arrested in Guangdong over 
the past few years come from 30 other provinces, munic- 
ipalities. and autonomous regions, Hong Kong, and 
Macao, except Taiwan. 


To attack sternly the criminal activities of wandering 
offenders, the Guangdong Procuratorate recently laid 
down special countermeasures, calling on relevant 
departments to arrest promptly and accuse, and sternly 
punish those coming from other provinces, cities, and 
counties; those coming from Hong Kong and Macao, 
those evading investigation of their offenses; and those 
who have escaped from prison to commit crimes in 


Guangdong. 


Officials Attacked in G 
OW0108210088 Beijing XINHUA Domestic 
Service in Chinese 1235 GMT 1 Aug 88 


[By reporter Chen Yun] 


[Text] Beijing, | Aug (XINHUA)—The State Adminis- 
tration for indusiry and Commerce ioid the press in the 
capital today that a rare vicious case of violence to resist 
the enforcement of law and to seriously injure law 
enforcement personnel occurred in Guangdong recently. 


In early July this year, it was reported by the masses that 
Xu Yuchao, Xu Yusheng, and their company of Xucuo 
Village in Xiancheng Town, Chaoyang County, Guang- 
dong Province, had been buying large quantities of 
placer gold and silver cakes for a long time. They also 
reportedly had an underground factory to illegally 
extract gold and silver and to make and sell jewelery for 
profiteering. The illegal business investigation team of 
the Chaoyang County Administration for Industry and 
Commerce sent its personnel to investigate the case and 
found that the report was true. 
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On 7 July, the Chaoyang County Administration for 
Industry and Commerce organized a 27-member task 
force composed of members of the illegal business elim- 
ination team and other related personnel. Led by a 
deputy director of the administration, they were divided 
into three groups in order to raid the three underground 
processing “dens” in Xucuo Village. 


In the first and second “dens,” the investigators found 
family members of Xu Yuchao and Xu Yusheng trying 
to remove some gold and silver articles. The investiga- 
tors showed their identification cards and 

with the investigation according to law. They seized 910 
grams of gold, 22 kilograms of silver, 14 silver coins, | 
piece of touchstone, 3 steel plates for stamping gold 
coins, 2 daggers, 3 pornographic videotapes, and 3,240 
yuan in cash. 


When the investigators arrived at the third “den,” Xu 
Yuchao was weighing a gold bar on a balance, while Xu 
Yusheng was smelting gold. Laid on a table in the room 
were a lot of placer gold, gold bullion, bars, chains, and 
rings, and silver bars, wire, and jewelry, and a set of tools 
for making gold and silver articles. When the industry 
and commerce administration personnel showed their 
identification cards to begin the investigation, Xu 
Yuchao and Xu Yusheng refused and cried out to 
instigate their men to make trouble. Hearing the noise 
they made, about 40 to 50 people, including Xu 
Yuchao’s son, rushed into the room. They violently 
surrounded and attacked the industry and commerce 
administration personnel with rocks, sticks, and glass 
bottles. At one time, there were as many as 300 or 400 
people surrounding and attacking the industry and com- 
merce administration personnel. They took away a walk- 
ie-talkie carried by an investigator. After the adminstra- 
tion personnel were forced to withdraw to a small room, 
some scoundrels threw in bottles of sulfuric acid through 
the window. Some even climbed onto the roof, took off 
the tiles, and poured sulfuric acid into the room to harm 
the administration personnel. Examinations made later 
by the city and county hospitals revealed that 24 admin- 
istrative personnel were injured in this incident, includ- 
ing 5 people suffering cerebral concussions and 11 with 
internal injuries. In addition, 17 people had sulfuric acid 
burns. 


From a videotape shown by the State Administration for 
Industry and Commerce, this reporter has seen the misera- 
ble condition of some of those administration personnel 
whose faces were injured. Among the members of the illegal 
business elimination team, Chen Yumin suffered burns on 
90 percent of his face. His left eye was injured, and 80 
percent of his mght arm suffered burns. His mght ear was 
also injured. Zheng Bahao suffered burns on 80 percent of 
his face, and both of his eyes were injured. Hong 

suffered burns on 90 percent of his face, both of his eyes 
were injured, and his mght ear was also senously injured. 
These three people had third-degree burns. Two of them are 
now deaf and possibly blind. They have now been sent to the 
Nanfang Hospital in Guangdong Province for emergency 
treatment. 


REGIONAL AFFAIRS 


It is reported that the Chaoyang County Public Security 
Bureau has thus far arrested 17 of the law offende:s for 
interrogation. However, the two prime culprits, Xu 
Yuchao and Xu Yusheng, are at large. 


Liu Minxue, deputy director of the State Administration for 
Industry and Commerce, pointed out that this case in 
Chaoyang County is a rare one since the founding of the 
People’s Republic as far as the vicious nature of the case, the 
cruel means applied, and the number injured. He called for 
harsh punishment of the assailants so as to guard the 
sanctity of the law. In addition, on behalf of the State 
Administration for Industry and Commerce, he paid respect 
to the industry and commerce administration personnel of 
Chaoyang County, Guangdong Province, for their loyal 
attemp to fulfill their duties and enforce the law at the cost 
of their own safety. He also expressed deep sympathy for the 
injured and their families. 


Ren Zhonglin, director of the State Administration for 
Industry and Commerce, said: After this incident, the 
Chaoyang County party committee tried to cover it up in 
an attempt to turn a big problem into nothing. However, 
the Shantou City Television Station exposed the actual 
state of affairs of this case. Then the Guangdong Televi- 
sion Station reported it. For this, Ren Zhonglin thanked 
the two televison stations on behalf of the State Admin- 
istration for Industry and Commerce. Industry and com- 
merce administration departments, as supervisory 
organs, hope that public opinion will supervise and 
support them, he added. 


Guangzhou Rally Pronounces Death Sentences 
HK0108075388 Guangzhou Guangdong Provincial 
Service in Mandarin 1030 GMT 29 Jul 88 


{Text} A rally pronouncing verdicts was held in Guangz- 
hou today, at which two criminals were sentenced to 
death for robbery, larceny, and serious theft. 


(Dai Jinrong), a criminal from Fengdu County, Sichuan 
Province, had been sentenced to life imprisonment for 
larceny. During his prison term however, he defied 
reform through iaber and showed no sign of repentance 
even after he was rearrested after escaping from prison. 
Later he escaped again and was hiding in Guangzhou. He 
sneaked into residents’ houses and stole a large number 
of goods on eight occasions. According to law, he was 
thereby sentenced to death for serious theft and escape 
from prison and was deprived of his political nghts. 


(Chen Peilin), a former worker at the Nanfang Garment 
Factory in Guangzhou, had been charged with larceny 
and sent for 2 years reeducation through labor. Never- 
theless, he was absolutely unrepentant and robbed pni- 
mary and middle s ool students and teenagers in col- 
laboration with others 37 times. According to law, he 
was sentenced to death for his serious robbery offenses 
and was deprived of his political mghts. 
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At the meeting, a judgement of 5-15 years imprisonment 
was also pronounced on several other criminals accord- 
ing to the merits of their cases and their approach to 
pleading guilty. 


Taiwan Manufacturers Attend Shenzhen Talk 
HK0108061788 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1343 GMT 26 Jul 88 


[Report by Zhang Shuifeng (1728 4482 1496): “Taiwan 
Manufacturers at a Chinese Businessmen's Trade and 
Investment Talk in Shenzhen”) 


[Text] Shenzhen, 26 Jul (ZHONGGUO TONGXUN 
SHE)—At a Chinese businessmen’s trade and investment 
talk that opened in Shenzhen yesterday, the 48 exhibition 
and discussion stalls rented to 42 Taiwan manufacturers 
and businessmen attracted of people from mainland indus- 
trial, commercial, and business circles. 


Through their Hong Kong agents, the 42 Taiwanese 
manufacturers exhibited machinery, equipment, motor- 
cars, clocks, wristwatches, car parts, fodder, food, plastic 
products, consumer goods, and specifications for them. 
The three Sanyang motorcars exhibited by Taiwan's 
largest motorcar factory became the focus of attention. 


Some of the Taiwanese manufacturers, who were attending 
the talk en route to other parts of the mainland for family 
visits, already had business connections with the mainland 
through their Hong Kong agents. They met their old cus- 
tomers in Shenzhen. However, most of them came to the 
mainland for the first time to find out about the investment 
environment and to seek trade opportunities. 


A Taiwanese businesswoman, who acts as an agent for 
Taiwan's largest gourmet powder factory, said that the 
purpose of her participating in the talk was to find out about 
the market situation on the mainland If business transac- 
tions could be concluded, so much the better, she added. A 
Taiwanese high-class leather handbag and briefcase manu- 
facturer said that he was not sure whether he could find a 
market on the mainland for his products. His purpose was to 
find some leather materials and handicrafts that could be 
imported to Taiwan. Another Taiwanese businessman 
hoped that he could find raw materials such as logs and 
vegetable amylum for his customers in Taiwan, apart from 
wishing to sell his fodder, production equipment, and 
technology to the mainland. 


After their arrival in Shenzhen yesterday afternoon, the 
Taiwanese manufacturers and businessmen went to visit 
some industrial zones including the Overseas Chinese 
town to find out about the investment environment. 
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Hubei Guan Inspects Northern Area 
HK0108121688 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 30 Jul 88 


[Excerpts] From 27 to 29 July, provincial party commit- 
tee Secretary Guan Guangfu led persons responsible for 
the provincial department concerned to the counties of 
Xiangyang, Laohekou, and Gucheng to check and guide 
drought fighting and relief work. They also inspected 
development and construction of hilly land in northern 
Hubei. [passage omitted] 


On 29 July Comrade Guan Guangfu made an important 
statement in Xiangfan City on development and con- 
struction of land on low hills in northern Hubei. He 
noted: “Hubei’s agriculture depends on two major 
places: One is the Jianghan Plain and the other is hilly 
land in northern Hubei. Viewed from the current severe 
droughts, it can be seen that hilly land in northern Hubei 
has great potential. The key to the problem lies in water. 
Controlling floods and droughts in our province, he said, 
iS a strategic objective set at the fourth provincial CPC 
congress. Experience has proved that the objective is 
absolutely correct. Now it seems we have paid attention 
to flood control and made great efforts to the purpose 
but the efforts are still not enough and should be redou- 
bled. Comparatively speaking, we have failed to give 
adequate attention to drought control. The main prob- 
lem is that we failed to work at a faster pace, our 
concepts were not thoroughly changed and no efficient 
measures were adopted. 


Comrade Guan Guangfu continued: Cultivated land on 
hillocks in northern Hubei exceeds 10 million mu and 
accommodation water is abundant. Provided the prob- 
lem of irrigation is solved, plus fertilizer, science and 
technology, machinery, and appropriate intensive farm- 
ing, then stable yields will be ensured irrespective of 
drought or waterlogging. In addition, all grain to be 
increased is essentially marketable grain. 


Guan Guangfu said: Production of cotton in southern 
Hubei should be maintained and increased while cotton 
production in northern Hubei should be developed. Hube1's 
advantages in cotton production should be protected. 


In making an analysis of water conservancy projects for 
hilly land in northern Hubei, Comrade Guan Guangfu 
noted that the key to drought control lies in water. To 
develop hilly land in northern Hubei, breakthroughs 
should be made in water supply. He said that the 
province should be resolved to make investment in large 
key water conservancy projects. This has an important 
bearing not only on water supply for agricultural produc- 
tion but also on water supply for industrial production 
and urban areas. After the problem of water supply is 
solved, the ploughing system should be greatly reformed 
by turning dry land into paddy fields and irrigated land, 
then hilly land in northern Hubei can be matched with 
land in south of the lower reaches of the Chang Jiang. 


[passage omitted] 
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Hubei Vice Governor Addresses Tax Conference 
HK0108120888 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 31 Jul 88 


[Text] Addressing a provincial conference on taxation 
yesterday, Vice Governor Han Hongshu emphasized 
that in order to expedite economic development, one 
must pay taxes according to the law and make more 
contributions to the state, while implementing the policy 
of opening up to the outside world and invigorating the 
economy. 


Han Hongshu said: Now some people have misinter- 
preted the policy of opening up to the outside world and 
invigorating the economy, thinking that this policy 
means reduction or remitting of taxes. So, while some 
local authorities have enacted their own preferential 
measures regarding taxation, others have announced the 
reduction or remitting of certain taxes. Some individual 
towns directly unde~ the jurisdiction of counties have 
gone so far as to p_olicly announce through the press 
their own preferential policies regarding taxation. 


Han Hongshu said: Reduction and remitting of taxes is a 
special policy. A unified law on taxation should be 
enforced throughout the country. How can the govern- 
ment of a town directly under the jurisdiction of a 
county arbitrarily change the laws and ordinances on 
taxation that are promulgated by the State Council? 


Han Hongshu noted: In order to encourage investment 
while opening up to the outside world, we must adhere to 
the principle of unified tax control. In this connection, 
no local authorities are allowed to enact their own 
policies and act in their own way. All measures that any 
local authorities enact on their own beyond the scope of 
their power without going through the appropriate rati- 
fication procedures will be invalid. 


Hubei City Introduces Retirement Insurance 
OW0208005888 Beijing XINHUA in English 
1335 GMT 1 Aug 88 


[Text] Wuhan, August | (XINHUA)}—A new insurance 
system starting this month will cover the retirement 
benefits of all workers in collectively-owned enterprises 
in Wuhan, capital of Hubei Province. 


In the past, some of the collectively-owned enterprises in 
the city were not able to afford pensions for their retired 
workers. 


Before they pay income taxes, the collectively-owned 
enterprises are required to deliver 20 percent of the total 
wages of the payroll and 40 percent of the total required 
pensions for retired workers to insurance companies, 
which will in turn pay pensions to enterprises every 
month. 
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Loss-making enterprises which cannot afford to pay the 
required percentage can pay a lesser percentage or apply 
for a delay in payment to the insurance companies. 


Southwest Region 


NPC Vice Chairman on Tibet's Production 
OW0108115188 Beijing Domestic Service 
in Mandarin 2130 GMT 28 Jul 88 


[Text] Ngapoi Ngawang Jigme, vice chairman of the 
Standing Committee of the National People’s Congress, 
recently said that to improve the peoples’ economic 
condition and help them get rich, Tibet must gradually 
promote the application of modern science and technol- 
ogy in agricultural and livestock production. 


N;sapoi Ngawang Jigme mentioned the question in his 
letter written by him from Beidaihe to all participants in 
the First Session of the Fifth Tibetan Regional People’s 
Congress. He said: At present, the living condition of 
peasants and herdsmen in Tibet has been improved to a 
significant degree. Their living condition is better than 
all periods in the past. However, the Tibetan people's 
living conditions still lag behind other provinces and 
autonomous regions in our country. This is mainly 
because Tibet has a poor foundation. He said: In order to 
promptly improve such backward condition, the 
regional party committee and the regional people's gov- 
ernment must formulate an effective plan for improving 
the situation in the region and solve all existing problems 
as quickly as possible. He called on the regional! party 
committee and the regional people’s government to 
support rural and pastoral areas to promote the applica- 
tion of modern science and technology with manpower 
and supplies. 


Yunnan W.«.ts More Political Work in Enterprises 
HK0208061588 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT | Aug 88 


[Excerpts] In order to establish a new order for the 
socialist commodity economy, it 1s necessary to review 
work of the provincial society for the study of political 
and ideological work among enter rise workers and staff 
members, explore new approaches for transforming and 
strengthening political and ideological work in the new 
historical period, and promote change in the structure of 
political and ideological work in enterprises. This was 
the major topic discussed at the first annual meeting of 
the Yunnan Provincial Society for the Study of Political 
and | ical Work among Enterprise Workers and 
Staff Members, which ended in Kunming on 31 July. 


Yunnan Provincial CPC Committee Deputy Secretary 
Nie Ronggui attended the meeting and delivered a 
speech on transforming and strengthening political and 


ideological work in enterprises. 
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Comrade Nie Ronggui said: Vigorously developing the 
commodity economy and the productive forces is a 
primary task facing the whole party. Now enterprises are 
facing numerous difficulties. Under such circumstances, 
it is much more important for us to make a success of 
political and ideological work among enterprise workers 
and staff members. Reform is now at a crucial moment. 
The key to carrying out successfully reforms of the price, 
wage, and labor systems lies in achieving better eco- 
nomic results for enterprises. Central leading comrades 
specially stressed the importance of improving the eco- 
nomic returns of enterprises. If this problem is not 
resolved, the aforementioned reforms will become no 
more than empty talk. Better economic returns for 
enterprises mean a solid material fo....¢.ation for reform. 


Comrade Nie Ronggui continued: What should we 
depend on to achieve better economic returns to enter- 
prises? First, we should depend on material force. To this 
end, we must manage enterprises well and instill greater 
vitality into them. We must essentially implement the 

neral principle of to each according to his work. 
ened we must rely on spiritual force by making a 
success of political and ideological work. Strengthen: 
political and ideological work among workers and sta 
members presently is of great and immediate signifi- 
cance. There is now a misconception that stressing the 
system of overall leadership by factory director and 
inner-enterprise management means no importance of 
political and ideological work. Consequently, many fac- 
tories have slackened their efforts in political and ideo- 
logical work. Such thinking and practice cannot suit the 
needs of the current situation. [passage omitted] 


Comrade Nie Ronggui noted: To transform and 
strengthen political and ideological work in enterprises. 
we must, first, solve the problem of political and ideo- 
logical work being separated from economic work. The 
two fields of work should be linked together to strive for 
the development of productive forces and the attainment 
of the party’s general objective. Second, the previous 
method of doing political and ideological work—such as 
preaching—should be replaced with the methods of 
Stating the reasons, giving loving care to workers and 
staff members and respecting them so as to arouse their 
enthusiasm to the full. To achieve this, political and 
ideological work should be mixed with different types of 
lively activities so that workers and staff members wl! 
not be averse to these activities and will be happy to join 
them. Third, democracy must be extended and visibility 
increased so that workers and staff members will really 
feel like the masters of their factories. As long as we do 
well in these fields of work, great improvement shall be 
made in political and ideological work in enterprises and 
a great impetus shall be given to the province's economic 
construction. [passage omitted] 


North Region 


Beijing's Li Addresses Industrial Conference 
SK0108094288 Beijing BEIJING RIBAO 
in Chinese 18 Jul 88 p 1 


[Text] At the municipal industrial work conference that 
ended yesterday, Li Ximing, secretary of the municipal 
party committee, said: The broad masses of workers on 
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all fronts throughout the municipality should work with 
one heart and one mind and seize the opportunity to 
make advances in optimizing labor associations, deep- 
ening enterprise reform, raising economic results, and 
overcoming difficulties in reform. 


In his speech, Li Ximing first reviewed the achievements 
scored by all fronts throughout the municipality during 
the 9 years of reform. He said: Over the past 9 years, we 
have adhered to the principle of reform and opening up 
under the correct leadersship of the party Central Com- 
mittee and enabled all the people to greatly emancipate 
their minds and productive forces. Emancipation in 
these two fields has brought tremendous changes and has 
enabled us to discard old ideological and theoretical 
views of the small-scale peasant economy and small 
producers and to have a new understanding of Marxism. 
Our reform is amid a critical period. It is a period during 
which we have risks and great hopes of overcoming 
difficulties. This reform may affect the partial or tempo- 
rary interests of some people. The Communist Party 
members and the people throughout the municipality 
should consider the future of the state, the nation, and 
the four modernizations: work with one heart and one 
mind together with the party; and exert joint efforts 
toward overcoming difficulties and facilitating the tran- 
sition from enough-to-eat and wear to comparatively 
well-off by the end of this century and create conditions 
for developing our country during the next century. 


Li Ximing said: We should be fully confident of the 
reforms that lie ahead of us. We should firmly believe 
that we are capable of overcoming difficulties as long as 
we persist in reform. We already have 10 years of 
practical experience in reform and the people throughout 
the country have greatly improved their ability to with- 
stand the strain of reform. Over the past few years, our 
national economy has substantially and steadily devel- 
oped and has laid a certain material foundation for 
overcoming difficulties. We should grasp this favorable 
opportunity. Industry 1s the pillar of the national econ- 
omy and industrial income is the main source of finan- 
cial revenues. About 90 percent of Beijing's financial 
revenues comes from industry. We must advance indus- 
trial reform ahead of others. Mobilizing the people's 
enthusiasm and raising economic results through reform 
will enable us to create necessary material conditions for 
overcoming barriers and conducting comprehensive 
reform. We should optimize labor associations and con- 
sider this work a means for making breakthroughs in 
reform, break with the “iron rice bowi,”” eliminate the 
basis on which egalitarianism relies for existence, and 
advance reform to a new stage. The most important and 
pressing task of reform 1s to further mobilize the enthu- 
siasm of workers and staff members. The way out is to 
optimize labor associations, break with the “iron rice 
bowl, the iron chair, and the iron wage,” and establish « 
competition mechanism of productive forces in enter- 
prises in an effort to stimulate workers’ new enthusiasm 
and creativity. After summarizing the domestic and 
foreign reform experience and lessons in his speech, Li 
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Ximing said: Although reform is being conducted in 
Stages, we cannot stop conducting other reforms. We 
should not hesitate and should not fear taking risks. We 
should take the initiative in making breakthroughs in 
optimizing labor associations and should fight to win or 
die. The question is to see whether we have exerted 
concerted efforts and whether the entire party and all the 
people have worled with one heart and one mind. 
During this critica) ment, we should not proceed from 
the interests of on. «nent or from personal interests. 
We should proceed iiom the entire situation of reform. 
Under the excellent situation of the current reform, we 
should fully understand the arduousness, complexity, 
and protracted nature of reform. Comrades on all fronts 
should work in a down-to-earth manner. Li Ximing 
Called on party organizations at all levels throughout the 
municipality to fully display their guarantor and super- 
visory role, guarantee the smooth progress of all reform 
tasks, and educate the broad masses of party members to 
display their vanguard and exemplary role in reform. 
Under the leadership of the party, trade unions, the 
CYL, and mass organizations should display their own 
roles and eliminate the barriers of price and wage reform 
with concerted efforts. Li Ximing called on the people to 
conscientiously study enterprise law and use laws as a 
weapon to guarantee the smooth progress of reform. 


Beijiag Committee Holds Congress 
SK0108061188 Beijing BEIJING RIBAO 
in Chinese 18 Jul 88 p 1 


[Text] The Sixth Beijing Municipal Congress of the 
China Association for Promoting Democracy opened on 
17 July. 


Lei Jieqiong, chairman of the Central Committee of the 
China Association for Promoting Democracy and chair- 
man of the eighth municipal committee of the China 
Association for Promoting Democracy, delivered an 
opening speech. Attending the congress were 176 dele- 
gates from various districts and counties and from 
educational, scientific and technological, press, publish- 
ing, cultural, and ar’ f-onts. 


Major items on the agenda of the congress are: Listening 
to and examining the work report of the Eighth Beijing 
Municipal Committee of the China Association for Pro- 
moting Democracy; electing the leading organs of the 
Ninth Being Municipal Committee of the China Asso- 
ciation for Promoting Democracy, and electing the 
municipal delegates to the Sixth National Congress of 
the China Association for Promoting Democracy. 


In his work report, Mei Xiangming, vice chairman of the 
Eighth Beijing Municipal Committee of the China Asso- 
ciation for Promoting Democracy, pointed out Since 
convocation of the Fifth National Congress of the China 
Association for Promoting Democracy in 1984, the Beij- 
ing Municipal Committee of the China Association for 
Promoting Democracy has conscientious!y implemented 
the line, principles, and policies of the CPC Central 


REGIONAL AFFAIRS 


Committee, as well as the resolutions adopted by the 
Fifth National Congress of the China Association for 
Promoting Democracy, and has created a new situation 
and scored new achievements. 


Over the past 5 years, the municipal committee of the 
China Association for Promoting Democracy has 
actively involved itself in consultation on state affairs 
and major events of the municipality and has played its 
role in party and government functions. In particular, 
the committee has offered many important suggestions 
and motions for educational and publishing reform, such 
as the “report on implementing the ‘compulsory educa- 
tion law’ among primary schools,” the “investigation 
report on the ideological situation of students of primary 
and middle schools,” the “suggestions on giving wage- 
based retirement pay to teachers with a service length of 
30 years,” and he reflection of problems that exist in 
aprraising the titles oi primary and middle schooi teach- 
ers. All of these suggestions and motions have attracted 
attention from pertinent central and Being Municipal 


departments. 


At the same time, members of organizations for promot- 
ing democracy have utilized their intellectual advantages 
to serve society and plunge into the mighty torrent of 
reform and opening-up, thus making positive contribu- 
tions to society. In addition, a large number of advanced 
figures have emerged and quite a few members have 
been conferred with honorable titles of various kinds. 
Many specialists, scholars, aad excellent educational 
workers have travelled to various places to give lectures, 
and have put in diligent work in traiming teachers and 
helping border areas. 


On behalf of the Beijing Municipal Party Commiitee, 
Wang Jialiu, Standing Committee member of the Beying 
municipal party committee, delivered a congratulatory 
speech. In addition to affirming the achievements scored 
by the municipal committee of the China Association for 
Promoting Democracy, Wang Jialiu sincerely expressed: 
As a ruling party, the CPC is required to constantly listen 
to the opinions of the masses and submit itself to 
supervision by the masses and democratic parties. The 
Beijing Municipal CPC Committee is making great 
efforts to strengthen the work in this regard. We sincerely 
hupe that all members of the municipal committee of the 
China Association for Promot‘ng Democracy will fre- 
quently offer criticism and suggestions for the work of 
the Beijing municipal party committee and the munici- 
pal government and will expose and struggle against 
bureaucratism and corrupt phenomena. 


Chen Shunli and Ge Zhicheng, vice chairmen of the 
Central Committee of the China Association for Pro- 
moting Democracy, also attended the congress to extend 
congratulations. 


Also attending the congress were leading comrades of the 
Beijing People’s Congress Standing Committee and the 
municipal CPPCC Committee, including Bai Jiefu, Xing 


FBIS-CHI-88-148 
2 Aug 1988 


Jun, and Feng Mingwei; Li Bokang, director of the 
United Front Work Department under the Beijing 
Municipal CPC Committee; and responsible persons of 
the various democratic parties and industrial and com- 
mercial federations of the municipality, including Chen 
Mingshao, Li Peiyu, Shen Yifan, Mo Zhichang, Zhou 
Zheng, Cai Qikan, Weng Zaogqi, and Fu Jiantang. 


Congress Ends 
SK0108061988 Beijing BEIJING RIBAO 
in Chinese 20 Jul 88 p 1 


[Text] The Sixth Beijing Municipal Congress of the 
China Association for Promoting Democracy concluded 
on 19 July. Mei Xiangming, vice president of the Beijing 
Teachers’ College, was elected chairman of the Ninth 
Beijing Municipal Committee of the China Association 
for Promoting Democracy. 


The congress examined and discussed the work report of 
the Eighth Beijing Municipal Committee of the China 
Association for Promoting Democracy, discussed and 
decided the work tasks for the coming 5 years, and 
elected the delegates to the Sixth National Congress of 
the China Association for Promoting Democracy. The 
congress elected the ninth municipal committee from a 
larger number of candidates. 


The congress maintained: Now, our country’s reform has 
entered a critical stage. Members of the China Associa- 
tion for Promoting Democracy should unify their think- 
ing, consider the entire situation, and strive to tide over 
difficulties and solve problems that emerge in the way of 
our advancing with a clear-cut stand and in cooperation 
with the CPC, the various democratic parties, the vari- 
ous people’s groups, and the pecple throughout the 
municipality, to promote the progress of reform. 


Xu Jialu, vice president of the Beijing Teachers’ Univer- 
sity and vice chairman of the Ninth Beijing Municipal 
Committee of the China Association for Promoting 
Democracy, delivered a closing speech. He called on ali 
levels of organizations of the municipal committee of the 
China Association for Promoting Democracy, as well as 
ali their members, to carry on and carry forward the 
glorious tradition of the China Association for Promot- 
ing Democracy; to take active part in state political 
activities; and to utilize their intellectual advantages to 
do their professional work well to make new congtribu- 
tions to promoting socialist democrz -y, strengthening 
implementation of the “one country, two systems” prin- 
ciple, and realizing the grand goal of unifying the moth- 
erland and revitalizing China. 


Lei Jieqiong, chairman of the Central Committee of the 
China Association for Promoting Democracy, made a 
speech at the closing ceremony. 
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Expert Recommends Large Billboards for Beijing 
OW0108234588 Bejing XINHUA in English 
1124 GMT | Aug 88 


[Text] Beijing, August | (XINHUA}—An advertising 
expert in Being today suggested that large billboards 
should be permitted along the main streets in Be1:ng. 


Hu Jiangxin, director of public relations in the Being 
Advertising Corporation, holds that billboards could 
play an important role in promoting the development of 
the economy as well as make the capital more beautiful. 


Hu, who has for years been engaged in billboard design, 
said that ingeniously-designed and well-painted bill- 
boards will not have any adve--~ impact on Being as 
the political center of China. (, ‘he contrary, they can 
broaden people's horizons in terms of knowledge and 
culture awareness. 


Prior to 1986, there were some large billboards on Beijing's 
main streets, most of which promoted foreign product lines, 
including Sony, Toshiba and Bank de Paris. 


The Beying Municipal Government, however, ordered 
the removal of all commercial billboards within the city 
proper as well as those on roads leading outside the 


capital. 


At that time, some students had taken to the streets in 
Opposition to the foreign advertisements being displayed 
on Being main streets. Hu considered some of their 
slogans then as “radical”. 


Currently, there are only a few large billboards to be 
found in some commercial districts like Wangfujing. 
Xidan and Qianmen. 


Hu Jiangxin said that the municipality can set up a 
billboard-free area around Tiananmen Square, as was 
the practice before, whiie lifting the ban cisewhere. 


He said that the large billboards, in addition to adding 
color to the capital, could also be a big foreign exchange 
earner for the municipality, to the tune of several million 
U.S. dollars. 


Hu expected that the Asian Games which will be held in 
Beijing in 1990 may promote the development of bill- 
boards in the capital. 


An official from the Beiying Advertising Corporation 
said that the volume of national advertising amounted to 
1.1 billion yuan last year, including about 70 million 
yuan earned in Bewying. 
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Northeast Region 


"s Sun At Armed Forces Work Meeting 
SK0208034688 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT | Aug 88 


[Text] The first meeting of the People’s Armed Forces 
Committee under the provincial party commitice 
opened in the headquarters of the provincial Mil:tary 


Sun Weiben, chairman of the People’s Armed Forces 
Committee under the provincial party committee, which 
had been just readjusted, presided over the mecting at 
which he first announced the staff namelist of the 
People’s Armea Forces Committee under the provincia! 
party committee. 


On 22 (?April) this year, the meeting of the provincial 
party Standing Committee adopted a decision on read- 
justing the staff members of the People’s Armed Forces 
Committee, in which Sun Weiben was appointed chair- 
man; Hou Jie, first vice chairman, and Chen Yunlin, 


the Political Department under the provincial Military 
District, delivered a report on the province's situation in 
national defense education. In referring to the opimon of 
Carrying Out national defense education among sold:ers 
and civilians throughout the province. he stated: Our 
province has decided generally to conduct education on 
defense among soldiers and civilians through- 
province in line with the spirit of the directive 
CPC Central Committee, the State Coun- 
Central Military Commission, with regard to 
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In conducting education on national defense. we should 
regard as a guideline the spirit of the | 3th CPC Congress 
and the 7th NPC Session: should regard as a fundamen- 
tal basis the Constitution, the military service law. the 
enterprise law, and document No 22 issued in 1985 by 
pont may Soy ee = gery 


defense, and should A .-4 basic method the pnn- 
ciple of conducting Army-civilian combination and hav- 
ing all levels be responsible for conducting the education. 
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Shao Zhao, commander of the provincial Military Dis- 
tnct, also delivered a report on the basic situation in the 
province's armed force work. 


Sun Weiben delivered a summary speech at the meeting. 


Jilin’'s He Zhukang Conducts Inspection Tour 
SK0108084688 C. Jilin Provincial Service 
in Mandarin 2100 GMT 31 July 88 


{Text} During his inspection tour of Siping, He Zhukang, 
secretary of the provincial party committee and gover- 
nor, heard briefings given by the Siping Teachers Train- 
ing Institute and the Siping City central hospital and 
gave his opinions on education and public health work. 


He Zhukang said’ Presently, the party committees and 
governments at ali levels and all of society have attached 
great importance to education. This 1s a very good trend. 
Educatnyna! funds should be increased every year along 
with economic development. However, amid the new 
situation, the fundamental way to accelerate the devel- 


opment of educational undertakings 1s through reform. 


Calling on the leaders of the institute to be good manag- 
ers, to dare to set strict demands on themselves. to 
integrate ideological education with stnct regulations 
and rules, to combine the strengthening of democracy 
with the legai system. and to guarantee good teaching 
quality, he said: The current reform 1s in the middle of a 
critical period. It is good for students to care for reform. 
We should correctly guide them to realize the entire 
situation aad to unswervingly support reform 


During his inspection tour to the Siping City central 
hospital, Comrade He Zhukang said: The pubiic health 
departments have two problems. The first concerns 
public heaith services. The existing method of having the 
state take full responsibility for all medical funds has 
mary defects. Some people see doctors and take medi- 
cines for ail their family members, while others wantonly 
take or prescribe medicines, which results in a big waste 
of medicine Medical funds go far beyond the budget. 
The existing method concerning public health services 
must be changed. Can we think about linking free 
medical services with private medical expenses or having 
ihe patieni bear a certain proportion of the medical fees’ 
Or we could issue a part of the contracted medical funds 
to the individuals. Certainly, the state will still bear the 
medical cost for serous illness The other problem 1s 
contract hospital operation. In principle, we may con- 
tract with a hospital, but the simple contract method of 
enterprises should not be applied. To contract with a 
hospital, we should not have the purpose of earning 
profits. Instead, we should pay attention to improving 
service and work efficiency. It 1s necessary to combine 
contract operation with the education of medical ethics 
and morals and to pay attention to revolutionary human- 
itanianism, saving the dying, helping the sick, and serv- 
ing the peopie. 
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Comrade He Zhukang said: The occupations of dociors 
and teachers are respected by the people. Their workload 
1s heavy and their work 1s toilsome. We should do our 
utmost to help them solve practical problems. In the 
future, we should continue to do a good job in these two 
fields. 


Trade Union Council Elects New Members 
“K0108092988 Shenyang LIAONING RIBAO 
in Chinese 13 Jui 88 p | 


{Text} At the fifth enlarged plenary session of the Fifth 
Leaning Poovinciad Toke Union Council Li Guachone 
{2621 0948 1813] was elected chairman of the provincial 
Trade Union Council, and Zhang Chunpei [1728 2504 
3099] was elected vice chairman. Li Guozhong is 52 
years old. He once served as fitter and technical worker. 
After that, he engaged in party work in plants. in 1984, 
he served as deputy secretary of the party group of the 
provincial Trade Umon Council and as the permanent 
vice chairman. He also served as secretary of the party 
group during March of this year. Zhang Chunpe: once 
served as chairman of the Benxi City Trade Union 
Council. At this session, a total of |! 1 provincial dele- 
gates were elected io attend the | 1th National Congress 
of Trade Unions. Our province has the greatest number 
of delegates attending this congress. Among them, | 4.8 
percent were workers, teachers, and salesmen. Also rec- 
ommended at this session were | 2 provincial candidates 
to be elected as members or alternate members of the 
11th Executive Committee of the All-China Federation 
of Trade Unions. 


Liaoning Congress of Peasants, Workers Opens 
SK020803 3688 Shenyang LIAONING RIBAO 
in Chinese 17 Jul 88 p 1 


[Text] The First Liaoning Provincial Congress of the 
Chinese Peasants and Workers Democratic Party 
opened in Shenyang on 16 July. 


The major items on the agenda of the congress are: 
listening to and examining the work report of the Liaor- 
ing Provincial Preparatory Group for the Chinese Peas- 
ants and Workers Democratic Party, electing the |st 
Liaoning Provincial Committee of the Chinese Peasants 
and Workers Democratic Party, electing the delegates to 
the 10th National Congress of the Chinese Peasants and 
Workers Democratic Party. and passing the resolutions 
of the congress. 


Ma Jiqing presided over the congress; Deng Zaohao 
delivered an opening speech. and Xia Dezhao. on behalf 
of the preparatory group. delivered a work report enti- 
tled “Make Concerted Efforts To Deai With Concrete 
Matters and Blaze New Trials and Struggle To Create a 
New Situation in the Work of Our Province’s Peasants 
and Workers Democratic Party.” 


front work. In the course of doing its professional work 
well, the party has provided medical, scientific. and 
services to society, has conducted activi- 


On behalf of the Central Committee of the Chinese 
Peasants’ and Workers’ Democratic Party, Yang Licyu. 
vice chairman of the Central Committee of the Chinese 
Peasants and Workers Democratic Party, attended the 
congress and delivered a speech. In his speech. he called 
on all members of the party to shoulder the new histor- 
cal mission and make due contributions “0 revitalizing 
China. On behalf of the Liaoning Provir cial CPC Com- 
mittee, Dai Suli, chairman of the provincial Advisory 
Commission, extended a warm to the 
congress and delivered a speech. Liu Chun, vice chair- 
man of the provincial committee of the China Associa- 
tion for Promoting Democracy. delivered a congratula- 
tory speech on behalf of the various democratic parties 
and industnal and commercial federations. 


Present at the congress were responsible comrades of the 
provincial People’s Congress Standing Committee. the 
provincial t, the provincial CPPCC Commit- 
tee, and the United Front Work Department of the 
provincial CPC Committee. including Gu Jingxin, Liu 
Qingkui, Li Ming, Gao Qiyun, and Huang Yimuing. as 
well as responsible comrades of various democratic 
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parties. Also attending the congress were delegates from 
the Jilin and provincial commutiees of the 
Chinese Peasants and Workers Democratic Party. 


Accelerates Renevaticea 
OW0208024688 Beijing XINHUA in English 
1149 GMT | Aug 88 


[Text] Shenyang, August | (XINHUA)}—Shenyang. a 


1221 GMT | Aug 88 


[Text] Dahan, August | (XINHUA)—Twenty-one foresgn- 
funded en: : Tprises were set up in the first half of this year in 


A semor official in thes northeast China port city toda; 
cited this to show the imitial success achieved by the 
3-sq-km zone which opened in Apml 1984 and follows 
flexible policies to lure forergn capital and expertise. 


Al the end of June. there were 44 foreign-funded enter- 
prises in the zone. compared to 23 6 months ago. said 
Tang Meoquan. dire_tor of the zone’s proyect promotion 
center. the sole organ for approving foreign-funded 
Projects. 


These involve 872 millon yuan (about 230 million U S. 
dollars) in capital investment. of which 57 percent has 
come from the foreign participants. 


Half of their products are exported. “This 1s exactly what 
we meant to achievs by setting up the zone.” Tang said. 
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The second half of this year wil! see more foreign-funded 
projects inaugurated. including a 105 milhon US. dollar 
floating process glass works. a 3) million US. dollar toy 
factory. a 25 million U S. dollar antitnotics factory. and 
a 27 milhon U S. dollar refngerator compressor factory. 


The first three will be Simo-Amercan jomt venture 
proyects and the fourth. a Sino-Thai project. Japanese 
firms are setting up six firms independently in the zone 
thes year. 


Tang attributed the «uccess to the umproved efficiency of the 
local government. “Investors can have things done with just 
one official stamp affixed to their apphcations—the stamp 
of the Project Promotion Center.” he said. 


“If they come in to make an application at 8 o'clock. they 
can get it approved before 10.” he continued. 


Construction of infrastructure facilitee. -roads. apart- 
ment buildings. hosp:tals. water and power supply sys- 
tems. etc —Has almost been compicted in the 3 sq km 
area since work started on them in | 984 


“We expect the zone to generatc at least 400) millon 


yuan im output value thers vear—cquivaient to the total 
mvestment made so far m these facilites.” Tang said. 


Liseniag Sets Up Military-( ivilian Car Company 
HKO1O8 152588 Benne CEI Database in English 
| Aug 88 


[Text] Shenvang (CEI}— The Songiiao Joint Automotive 
Industry Company. China's first mulitary<ovrhan joint 
venture specialized in the production of automotiics. 
was estabirshed here on July 26 


With the state-run Songhiao Auto Factory the largest 
hght automotile producer of the Chinese Army as the 
mainstay. the company 1s composed of |} mulstary 
factornes and 24 local enterprises as well as research 
institutes and colleges. 


Northwest Region 
ta Plans 4 tcomomic Zones in Next 5 Years 


OW020800 1588 Beywne TINH A on English 
O608 GMT ! Aug 8 


[Text) Beyong. August | (XINHU A}—The Ningua Hu: 
Autonomous Region. one of northwest China's underde- 
veloped areas has planned to set up four economic 
development zones during the next five years 


According to todays “PEOPLE'S DAILY.” the far 
zones will be built in rural Y unchuan. the regeon’s ca_ tal 
and im Yinbe:. Yinnan and Guyuan Prefectures. whee’ 
boast fertile land and plentiful energy resources. 


Yinchuan wil! be built up mto an industnal center for 
the production of machimery. chemnocals. hght industrial 
products. textiles and food 


FBIS-CH1-88-148 
2 Aug 1968 


Yinbe: Prefecture, which has the region's best energy 


Pnonty will be given to several key projects in the four 
zones while also developing township enterprises in the 
mountainous areas of southern Ningua to heip local 
farmers raise their standard of living. the paper said. 


Shaanxi Urges Protection for Enterprise Leaders 
HK0208015588 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT | Aug 88 


[Text] The provincial Public Security Department 
recently rssued a circular calling for properly ensuring 
the personal safety of enterprise leaders. The circular 
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Chiang Ching-kuo’s Brother Calls for Unity 
HK0108082088 Hong Kong ZHONGGUO TONGA UN 
SHE in Chinese 1012 GMT 29 Jul 88 


[Report: “Chiang Wei-kuo Says: Unity Will Lead to 
Coprosperity, But Division Can Only Do Harm to Both 
Sides”) 


[Text] Hong Kong, 29 Jul (ZHONGGUO TONGXUN 
SHE)—According to a Taipei dispatch, a “CENTRAL 
NEWS AGENCY” report stated that Chiang Wei-kuo, 
Secretary General of the Taiwan Security Council, said: 
China must be unified. The mainland and Taiwan will 
thrive when united and languish when divided. 


Chiang Wei-kuo said this when he was giving a special 
speech on “‘News and Strategy” at the Taipei city center 
for the activities of men and officers of the air and naval 
forces yesterday afternoon at the invitation of an associ- 
ation of news editors of Taiwan. 


Chiang Wei-kuo said: “The Three People’s Principles 
should be t2ken as a basis for unifying China.” 


Mainland Inspection Group Meets CPPCC Official 
OW0208013188 Beijing XINHUA in English 
1412 GMT | Aug 88 


[Text] Beijing, August | (XINHUA)—Zhou Peiyuan, vice 
chairman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC), met with 
a visiting group from Taiwan here this morning. 


Zhou expressed his hope that the mutual understanding 
between people at both sides of the Taiwan Strait will be 
strengthened. 


PRC MEDIA ON TAIWAN AFFAIRS $2 


He also answered questions from guests on the mainland 
affairs inspection group about the history, status and role 
of the CPPCC and democratic parties. 


This afternoon, the group visited Beijing University and 
was received by Ding Shisun, president of the university. 


Investments in Xiamen Increase Ist Half of 1988 
OW0108 125688 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 27 Jul 88 


[Excerpts] According to aZHONGGUO XINWEN SHE 
dispatch from Xiamen, Xiamen has been actively main- 
taining international contacts since the beginning of this 
year. [passage omitted] 


According to the departments concerned, during the Ist 
6 months of this year Xiamen approved 80 foreign 
investment projects, involving a total of over $125 
million. [passage omitted] 


The Xiamen municipal government disclosed that, 
because of economic changes in the world and the 
relaxation of tension on both sides of the Taiwan Strait, 
there has been a substantial increase of Taiwan invest- 
ments in Xiamen. During the Ist half of the year, Taiwan 
businessmen invested a total of over $36 million on 32 
projects, exceeding the total investment for the preced- 
ing 5 years. For the first time, the number of enterprises 
financed by Taiwan capital topped the number of 
projects financed by foreign capital. 


Xiamen’s processing services and compensatory trade, 
which used to be sluggish, have developed significantly 
since the beginning of this year. During the Ist 6 months, 
Xiamen and foreign businessmen signed 261 contracts 
for assembling parts the latter supply, earning over $6.3 
million of labor services for Xiamen. [passage omitted] 


FBIS-CHI-88-148 


2 Aug 1988 TAIWAN 53 
Deng Said To Reiterate Threat of Force The reforms have helped in limited ways to raise living 
OW0108 160288 Taipei Domestic Service standards, specially in rural areas, where farmers may 
in Mandarin 2300 GMT 31 Jul 88 sell excess or privately grown produce to private mar- 


[Text] The just-published Hong Kong monthly CHENG 
MING reports that top-ranking Beijing leaders are con- 
cerned about the political and economic progress in 
Taiwan. The head of Chongnanhai, Teng Hsiao-ping, 
said that the CPC’s policy of ultimately using force to 
liberate Taiwan will not change. 


It is reported that the summit meeting currently under 
way at Beidaihe is focusing primarily on Mainland 
China's inflation and secondly on the Taiwan issue. 


CHENG MING magazine, which frequently reveals the 
inside stories of Chongnanhai, says that the formulation 
of a new Ma.nland China policy by the 13th KMT 
[Kuomintang] Congress and the acceleration of democ- 
ratization in Taiwan are creating pressure for the CPC. 


Teng Hsiao-ping, after hearing work reports concerning 
Taiwan, suggested continuation of the threat to use force 
against Taiwan. 


Reform-Maoism Clash Cancels Mainland Meeting 
OW0208060388 Taipei International Service 
in English 0200 GMT 2 Aug 88 


[Station commentary “Peking Cancels Economic 


Suinmit”) 


{Text} In a reversal that has left many Western diplomats 
flabbergasted, the Chinese Communist regime in Peking has 
abruptly canceled the remaining portions of an economic 
summit that opened in mid-July. The summit was being 
held to plot future economic strategy and was attended by 
most top-ranking Communist Party officials. 


Peking has openly admitted in an article published in the 
PEOPLE’S DAILY that the meeting broke down due to 
irreconcilable differences among factions in the party. 
Western observers in Peking have described the cancel- 
lation of the meeting as a direct setback for Communist 
Party chief Chao Tzu-yang. 


Like Communist China's paramount leader Teng Hsiao- 
ping, Chao is considered a leading proponent of eco- 
nomic reform. Both Chao and Teng have vigorously 
pursued the introduction of market-oriented reforms. 
Beginning in 1979, when Teng came to power following 
the disastrous Cultural Revolution and the demise of 
Mao Tze-tung, Communist China has experimented 
with such capitalist style reforms as private enterprise, 
price deregulation, and less party intervention in factory 
management, leaving managers to fend for their own 
profits and losses. 


kets, but to diehard Maoists still lurking in the Chinese 
Communist rarty hierarchy, Teng’s reforms are a grave 
form of heresy, running counter to the ideological dogma 
of Marxism-Leninism-Maoism, upon which the commu- 
nists base their very legitimacy. These hardheaded com- 
munist conservatives refuse to give in to the idea, or 
even the fact, that the masses of Chinese on the main- 
land of China are fed up with communism and Maoism. 
Deaf to the people's cries for economic freedom and 
democracy, the ossified Maoists still do everything in 
their power to hold on to power. 


This was apparently the shape of things at the now 
defunct summer economic summit. Reports say that the 
two factions became deadlocked over the issue of collec- 
tive ownership of all property. The immediate issue was 
the current policy of instituting price and wage reforms, 
which has been described as the most ambitious assault 
yet taken against Communist China's traditional iron 
rice bowl mentality. The reformists argued that such 
reforms are necessary. The Maoists countered that may 
be so, but they also insisted that public ownership of 
property not be compromised in the reform process. 
They called public ownership the bedrock of the com- 
munist system. 


The two sides became deadlocked over the linkage of 
continued reforms and preservation of public ownership 
of property. Reports from Peking say the breakdown of 
the economic summit will most likely delay the reform 
process. That presents a worrisome specter for those 
reformists who understand clearly the need for change 
and progress. Unlike the selfish Maoist holdouts, they 
see clearly that the Communist Party faces a reform or 
die future. 


Li Teng-hui Worried Over ROK Communist Policy 
OW0108235388 Taipei CNA in English 1543 GMT 
1] Aug 88 


[Text] Seoul, Aug. | (CNA)}—President Li Teng-hui of 
the Republic of China [ROC] on Taiwan said the ROC is 
trying to bring a free, democratic and prosperous life to 
its compatriots on the China mainiand. 


In an interview with the CHOSUN ILBO, carried in its 
Tuesday edition, Li said his government's major concern 
in making its mainland policy is to make the Chinese on 
the mainland enjoy as happy a life as their compatriots 
on Taiwan. 


“This may sound difficult, but we are confident we can 
achieve it,” said President Li, who also heads the ruling 
Kuomintang. 
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Asked about his ideas of 


z 
© 
5 
3 
a 
. 
5 
J 


— liberalization My in ad thay 


In the foreign affairs, the ROC will strengthen its fnendly 
and cooperative relations with all countries, said the presi- 
dent. Culturally, he said, the ROC will promote exchanges 
between the oriental and Western groups of countries while 
assimilating all good points in other cultures. 


If the ROC’s opposition parties come up with “positive 
and feasible” suggestions, the government will try its 
best to adopt them, said the president. 


As to the idea of an “independent Taiwan” which is 
advocated by a “very small minority,” President Li said 
the government can never tolerate it for the sake of 
national security. 


He said the ROC and the Republic of Korea, both NICs 
{newly industrialized countries] standing in the front 
lines for combating communism, now have some differ- 
ences in their policies towards the communists. “This is 
worrying,” he said. He was referring to South Korea's 
policy of seeking “cross recognition” of both Koreas by 
surrounding big powers in order to ensure peace and 
stability on the Korean Peninsula. The ROC sticks to its 
“three-no” policy of no contacts, no talks, and no 
compromises with the Chinese communists. 


“I think any fancy about communist regimes will bring 
about severe consequences. So we must be extremely 
cautious (in dealing with them),” he advised. 


He said the ROC bears a great significance in the power 
structure in Northeast Asia as it links the Northeast Asian 
region and the Southeast Asian region in the Western 
Pacific. The ups and downs of communist and anti-commu- 
nist forces in these two regions directly influence peace and 
stability in this area, President Li said. 


Li Teng-hui Reiterates ‘Three No’s’ Policy 
OW0108080488 Taipei Domestic Service in Mandarin 
2300 GMT 29 Jul 88 


[Text] President Li on 29 July emphasized that it is 
necessary to uphold the “three no’s” policy and maintain 
the status quo in relations between the two sides of the 
Taiwan Strait because the Chinese Communists have 
always treacherously tried to isolate us on the interna- 
tional stage. He said: It is impractical to suggest expand- 
ing nongovernmental contac’s and economic and trade 
relations with the mainland as long as the Chinese 
Communists seek to isolate us in the world. 


TAIWAN 


President Li also stressed: Our fellow countrymen must 
not harbor illusions about the Chinese Communists. 
There is no need to explore the mainland market. There 
are still great opportunities in the U.S., Japanese, and 
EEC markets. We must not harbor illusions about the 
mainland market and fall into the trap of united front 
tactics of the Chinese Communists. 


President Li made these remarks when he met with a 
group of legislators on the afternoon of 29 July. He and 
the legislators exchanged views on policy toward the 
mainiand. 


Minister Reiterates No Direct Trade With Mainland 
OW0108045988 Taipei CNA in English 
0238 GMT | Aug 88 


[Text] Taipei, Aug. | (CNA)}—The Ministry o. Economic 
Affairs will continue to disallow direct trade between the 
two sides of the Taiwan Strait before the Republic of 
China [ROC] Government makes further adjustment on 
its mainland policy, Economics Minister Chen Li-an 
said here last Saturday. 


Chen pointed out that President Li Teng-hui has made it 
clear time and again that except for local residents’ visits 
to their mainland relatives, the government has not yet 
considered making changes in other aspects of the main- 
land policy. 


While acknowledging the need for an overall review of 
the ROC’s mainland policy, the economics minister said 
such a new policy must be supported by national strength 
and should never smack of romanticism. 


“I can understand the expectations of our industrialists 
and businessmen about the market and raw materials on 
the mainland, but we must first know how strong we 
really are and what consequences may follow if the door 
is open,” he said. 


National security, Chen stressed, has to be considered 
above anything else in the making of the mainland 


policy. 


Official Expresses Optimism for OECD Membership 
OW0208060888 Taipei CNA in English 0333 GMT 
2 Aug 88 


[Text] Taipei, Aug. 2 (CNA)}—Vincent Siew, director 
general of the Board of Foreign Trade [BOFT], Monday 
expressed optimism about the Republic of China's 
[ROC’s] entering the Organization for Economic Coop- 
eration and Development (OECD), a group which com- 
prises the world’s 24 major industrialized countries. 


Siew said BOFT overseas representatives have 
approached the prestigious organization about the 
ROC’s intention of applying for membership and that 
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the response received is encouraging. The director gen- 
eral revealed that it happened that the OECD authorities 
are seeking to open a dialogue with the ROC and other 
newly industrialized countries. 


He said the time is just right for the ROC to join the 
world body. He referred to Taiwan's sustained economic 
expansion, rapidly growing two-way trade and its efforts 
to liberalize the economy. 


Siew further reported that the government is seeking to 
take part in the General Agreement on Tariffs and Trade 
and that a special panel has been set up for making all the 
necessary preparations. 


of Restrictions on Investments Abroad 
OW0208060088 Taipe: CNA in English 0247 GMT 
2 Aug 88 


[Text] Taipei, Aug. 2 (CNA)}—The Ministry of Economic 
Affairs [MOEA] will soon loosen its restrictions on 
Republic of China [ROC] citizens investing less than 
U.S. $1 million abroad, a ranking MOEA official said 
Monday. 


MOEA will soon draft “measures governing the handling 
and screening of investments abroad,” Wang Chih-kang, 
executive secretary of the MOEA Investment Commis- 
sion, told CNA. According to the regulations, Wang said, 
local investors will no longer need to apply to the 
government to invest less than U.S. $1 million overseas. 


“The only thing they will have to do is to report to the 
government,” Wang said. 


Explaining the reason for relaxing the restrictions, Wang 
said that since the government has greatly eased its 
foreign exchange controls, the current strict restrictions 
on foreign investment are no longer necessary. 


The existing restriction that local enterprises with total 
capital less than NT dirs [new Taiwan dollars} 20 million 
(U.S. $0.7 million) are not permitted to invest in other 
countries will also be canceled, Wang said. 


Official Notes Efforts To Diversify Trade 
OW0208055888 Taipei CNA in English 0244 GMT 
2 Aug 88 


{Text} Taipei, Aug. 2 (CNA)}—The Republic of China's 
{ROC’s] foreign trade will reach U.S. $200 billion in 
1992, making the nation the world’s 10th largest trading 
nation, a leading trade official said Tuesday. 


Vincent Siew, director-general of the Board of Foreign 
Trade, in a report to Economics Minister Chen Li-an 
Monday, said the board had actively implemented its 
five-year market diversification plan. 


TAIWAN 


In addition to strengthening foreign trade, the board 1s 
trying to decrease on the U.S. market. 
Exports to the United States will drop to under one-third 
of the nation’s total exports by 1992, Siew said. 


Efforts to diversify foreign markets have had results 
during the first half of 1988, with exports to the United 
States dropping to 38.8 percent of the nation's total 
exports compared with 45.2 percent for the same period 
of 1987, Siew said. 


Chen directed the board to strengthen trade laws and to 
increase market diversification and personnel training to 
further expand the nation’s foreign trade. 


$10 Billion Trade Surplus Expected for 1988 
OW0108050588 Taipei CNA in English 0310 GMT 
] Aug 88 


[Text] Taipei, Aug | (CNA}—The Republic of China's 
{[ROC's} foreign trade for 1988 should reach U.S. $110 
billion, a ranking Ministry of Economic Affairs [MOEA] 
official said Sunday. Based on statistics compiled by eco- 
nomic and trade authorities, the MOEA official said the 
nation’s foreign trade totaled U.S. $61 billion as of July 23. 


As the fourth quarter is traditionally a boom season for 
local traders, both for exports and imports, the MOEA 
official anticipates no problems in hitting the U.S. $110 
billion mark. Even though the nation’s trade has contin- 
ued to grow steadily in 1988's first seven months, its 
trade surplus, on the contrary, should drop to some U.S. 
$10 billion, the official added. 


“This is very good, because the forecast trade surplus 
cuts will help in adjusting the nation’s trade infrastruc- 
ture,” the official said. 


He also pointed out that the figures and studies by some 
economists indicate that local businesses, especially the 
small- and medium-size ones, are showing great flexibility in 
coping with the New Taiwan dollar's sharp appreciation. 


Li Meets With St Lucia Parliament R 
OW0208004588 Taipei CNA in English 1529 GMT 
1 Aug 88 


[Text] Taipei, Aug. | (CNA}—President Li Teng-hui 
received Wiifred St. Clair Daniel, speaker of Saint 
Lucia’s parliament, at the presidential office Monday for 
an exchange of opinions on ways to enhance relation- 
ships between the two countries. 


In the meeting, Daniel, on behalf of his nation, thanked 
President Li for the economic assistance given by the 
Government of the Republic of China [ROC] to Saint 
Lucia during the past several years. 
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President Li, in return, told his visitor that the ROC’s 
economic cooperation programs with other countries not 
only are based on diplomatic interests but also aim to 
help enhance the living standards of the people of 
fnendly countries. 


Li also told Daniel that after 40 years of communist rule 
on the Chinese mainland, even though some relics 
remain, the spirit of traditional Chinese culture has been 
completely lost. This demonstrates that the three princi- 
ples of the people based on traditional Chinese culture 
are the only approach that can effectively resolve the 
Chinese problem, and the only way to bring happiness to 
all the Chinese, he said. 


Also present during the meeting were Shen Chang-huan, 


secretary-general to the president, and Vice Foreign 
Minister Charles Shu-chi King. 


Daniel also called on the National Assembly and was 


warmly greeted by Irwine W. Ho, assembly secretary- 
general, and a group of assemblymen. 


In his welcoming address, Ho spoke highly of the beau- 
tiful scenery of Saint Lucia, saying that it is the most 
beautiful country of the Caribbean region. Ho added that 
even though Saint Lucia is far away from the ROC 
geographically, with their mutual belief in freedom and 
democracy, the peoples of the two countries are able to 
cooperate with each other sincerely, and to set a good 
example for international community to emulate. 


The meeting was held under a very pleasant atmosphere. 
with Ho later hosting a dinner to entertain Daniel. 


Earlier in the day, Premier Yu Kuo-hua also met with the 
Saint Lucia dignitary at the Executive Yuan. 


Premier Yu said the ROC’s successful experience shows 
that, despite a shortage of natural resources, a nation can 
still develop very well as long as its people work hard. 
The development model of the ROC can serve as a 
reference for other developing countries with which the 
ROC Government is willing to share its experiences, Yu 
added. 


Yu also exchanged opinions with Daniel on the produc- 
tion and marketing strategies for agricultural produce in 
both countries. 


Premier Worried Over Student Utilitarian Concept 
OW020805 2088 Taipei CNA in English 0236 GMT 
2 Aug 88 


[Text] Taipei, Aug. 2 (CNA)}—Premier Yu Kuo-hua said 
Monday education's ideal should be to help students 
develop sound personalities instead of merely teaching 
factual knowledge. The premier, speaking at a panel 
session of the National Development Seminar being held 


TAIWAN 


in Taipei, spoke of his worries over the utilitarian 
concepts pervasive among local students. He said he 
wondered if it were wise for them to care only for 
short-term interests. 


To curb such a trend, Premier Yu said schools should pay 
more attention to helping students form a sound personality 
in addition to teaching them book knowledge. 


Yu also exchanged opinions with scholars participating 
in the seminar on the advantages and disadvantages of 
the entrance examination system used by the schools of 
the nation. Admitting that the system is not perfect and 
that there have been lots of controversy, the premier said 
the system will have to continue until a better system 1s 
available. At least, he said, the system is a fair one that 
provides all students with an equal opportunity to enter 
the schools they prefer. Premier Yu asked the scholars, 
however, to make more suggestions On ways to improve 
the system. 


At another panel session Monday, Ma Ying-jeou, chair- 
man of the Research, Development and Evaluation 
Commission, said the ruling Kuomintang [K MT] has not 
ruled out the possibility of enacting a “political party 
law.” Ma, former deputy secretary-general of the KMT 
Central Committee, said the ruling party will make a 
final decision on whether the law should be enacted after 
reviewing the implementation results of the “Civic Bod- 
ies Organization Law,” now pending approval in the 
Legislative Yuan. At present, Ma said that as far as he 
knew only four countnes have enacted political party 
laws. Nations without such laws are not necessarily 
undemocratic, and nations with the laws are not guaran- 
teed to be more democratic than others, he noted. 


Responding to suggestions by some scholars that the 
government enact the law as soon as possible, Ma said 
the enactment of any laws and regulations must be done 
according to the political and social environment of a 
nation. Ma pointed out that the KMT decided to enact 
the “Civic Bodies Organization Law” first and to eval- 
uate the implementation of the law before deciding 
whether to enact the political party law. “The KMT has 
not ruled out the possibility of enacting such a law,” he 
stressed. 


Meanwhile, Wang Chao-ming, vice chairman of the 
Council for Economic Planning and Development, told 
another panel session of the National Development 
Seminar that allowing alien workers to enter the local 
laborer market might not offer a real solution to the 
labor shortages faced by the nation’s labor-intensive 
industries. Such labor-intensive industries as textiles, 
shoes, umbrellas and construction should not normally 
develop further in the nation because of the changed 
economic and social situation here, Wang said. The 
government should assist the factories to switch to 
higher value-added industries or to encourage them to 
move overseas. 
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Wang also suggested that the government announce a 
clear-cut policy on local business investments in the 
China mainland as a part of its policy of gradually 
Opening to the mainland. 


Visa Procedures for F 
OW0108045788 Taipei CNA in English 
0251 GMT | Aug 88 


[Text] Taipei, Aug. | (CNA)}—The Ministry of Foreign 
Affairs [MOFA] announced last Saturday that starting 
Aug ‘. the ministry will simplify visa procedures for 
foreigners who apply to visit or reside in the Republic of 
China [ROC]. 


According to a MOFA statement, citizens of nations 
with or without diplomatic relations with the ROC that 
maintain cordial relations with the nation will no longer 
be required to present letters of guarantee when applying 
for visas to visit or reside in the ROC. 


The new measure is applicable to citizens of other 
nations and persons without nationality if they are 
invited to attend international meetings here by ROC 
Government agencies, public enterprises, universities 
and research institutions, the statement said. 
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Suspected AIDS Carrier Discovered in Taipei 
OW0208055588 Taig i CNA in English 0248 GMT 
2 Aug 88 


[Text] Taipei, Aug. 2 (CNA)}—The Veterans General 
Hospital discovered a suspected AIDS carner Monday 
after screening a blood sample submitted by a medical 
service center in Taipei, hospital authorities announced. 
The hospital said the blood sample was picked up from 
an anonymous man at a Taipei medical laboratory last 
Thursday. It is trying to get in touch with the AIDS 
suspect by all means for a further examination and 
eventual medical treatment. 


The announcement by the veterans hospital of the new 
AIDS case was the second in one week that has terrified 
the local medical circles. 


The condition of the first woman AIDS carrier of the 
Republic of China, uncovered by the medical college of 
Kaohsiung, southern Taiwan, last week, appeared to be 
worsening Sunday as she had a persistent high fever at 
39.5 degrees Celsius and her white blood cells had fallen 
to 1,600 units per square millimeter. The medical college 
hospital said as the condition of the woman, a prostitute, 
remains unstable, they are pessimistic about her chances. 
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Group To Ask SRV To Publicize Refugee Policy 
HK0208010188 Hong Kong HONGKONG STANDARD 
in English 2 Aug 88 p I 


{By Juanito Concepcion] 


[Text] Hong Kong will ask Vietnam to publicise the tern- 
tory’s new boat people screening policy to try to stop 
refugees from coming to Hong Kong. The request 1s among 
several priority items that a Hong Kong delegation will 
discuss with Vietnamese officials when they begin a meeting 
in Hanoi tomorrow to tackle the boat people problem. 


The Hong Kong and British governments hope that 
making the Vietnamese aware of the new policy will 
discourage them from flocking to the territory and help 
check the growth of boat people in detention camps. 
More than 21,000 refugees are detained in various 
holding centres. 


Hong Kong's delegation is led by the Political Adviser, 
Mr Dick Clift, and includes the Secretary for Security, 
Mr Geoffrey Barnes, and Mr David Colvin, the head of 
the Foreign and Commonwealth Office’s South East 
Asian division. 


The acting Refugee Co-Ordinator, Mr Mike Hanson, 
said the two top priorities were to obtain Vietnam's 
assistance in spreading information about Hong Kong's 
screening policy, and to try to stop its people from 
leaving Vietnam illegally. He added that Vietnam would 
also be asked to accept repatriated boat people. 


Hanoi—whose invitation for talks on the boat people 
was regarded as a major breakthrough—has already 
indicated willingness to accept voluntary repatriation, 
but has given no timetable. 


Mrs Carrie Yau, principal assistance secretary of the 
Security Branch, said: “We will certainly ask them to 
publicise our new screening policy to stem the outflow by 
providing better surveillance on the popular points of 
departure for refugees.” She hoped the policy would 
effectively deter refugees from coming to Hong Kong. 


“It 1s Our intention to announce to the world the screen- 
ing results as soon as possible. We want to let people 
know that those who are screened out will be repatriated 
to Vietnam after an agreement is reached,” she said. 


Mr Colvin said he hoped Hong Kong's new policy would 
eventually serve as an effective deterrent to the entry of 
more boat people to the territory. 


The government abandoned its first asylum policy on June 
16 and adopted a new one under which economic migrants 
would be screened out from political refugees. Political 
refugees are to be housed in refugee camps until they can be 
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resettled in other countnes. Economic migrants will be sent 
back to Vietaam, after a guarantee has been obtained that 
they will not be maltreated on their return. 


Wire-service reports yesterday quoted certain United 
Nations (UN) officials who said Vietnam had expressed 
its readiness to take back boat people who wished to 
return. The officials recently visited Hanoi. 


But Mrs Yau said this would not solve the problem 
because of the small number of people who wanted to 
return to Vietnam. In the past few years, only about 10 
Vietnamese had gone back to Vietnam under a voluntary 
repatriation programme, she added. 


“We have received reports they went back safely and 
happily. But repatriating a very small number would not 
create an impact on the problem,” she said. 


Mr Colvin said the principle objective of the talks was 
“to explore the circumstances under which they will 
accept boat people who would be screened out by Hong 
Kong's new policy.” 


“We want to secure their cooperation in doing some- 
thing about this problem. One aspect of this cooperation 
is asking them to stop people from coming oui or to see 
an orderly departure programme as a method for people 
wishing to come out of Vietnam,” he added. He said they 
would listen to what Vietnam had to say on the probiem 
and find out whether it would set any terms and condi- 
tions for taking back economic migrants. 


Mr Colvin declined to say what response would be made 
if Vietnam sought economic aid as a condition for 
accepting the repatriation of boat people. 


Mrs Yau said the government would approach this issue 
very Cautiously. 


“The last thing that we ».ant is to pul ourselves in a posiiion 
where we would be asked to meet stringent terms and 
conditions,” she said. She added that aid is a foreign 
relations matter that would have to be dealt with by the 
British government, if 1t was brought up in the talks. 


After the talks with Vietnam, the United Kingdom 
would probably consult all interested governments who 
are saddled with the boat people problem, Mr Colvin 
said. He said a cooperative effori—including that of the 
UN High Commission for Refugees—was needed 
because the problem affects many countries, not only the 


United Kingdom and Hong Kong. 


PRC Requests Local Presence in Daya Plant Group 
HK02080/0988 Hong Kong HONG KONG STANDARD 
in English 2 Aug 88 p 3 


[Text] Central Chinese nuclear authorities have requested 
the formation of a consultative body on the Daya Bay 
nuclear plant with participation from Hong Kong. The 
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move satisfies members of the Legislative Council's Daya 
Bay ad hoc group, which wanted the blessing of central 
mainland authorities for any consultative group. 


“The ministry has taken the initiative by organising the 
consultative body,” said Mr Wong Po-Yan, convenor of 
the Legco group. 


The body is to be organized by the G Nuclear 
Power Joint Venture Company (GNPJVC). A represen- 
tative of the Ministry of Nuclear Industry under the 
State Council will be included. 


Mr Wong said that requests supported by a majority of 
members of the consultative body would be relayed to the 
Ministry of Nuclear Industry. Mr Wong has been invited to 
participate in the body and said he would accept. 


The GNPJVC is still working on the terms of reference 
and membership of the group. Legislative councillors Mr 
Stephen Cheong and Ms Maria Tam are also likely to be 
members, as are environmentalist Mr Wan Seklun and 
Basic Law Consultative Committee members Mr Ray- 
mond Ho, an engineer, and Dr Raymond Wu. Mr Ho 
said yesterday he would accept the invitation. Members 
are expected to serve a two-year term. 


Representatives of the Royal Observatory, the Hong Kong 
Polytechnic and the Director of Electrical and Mechanical 
Services are expected to be invited to join the group, but 
activist Reverend Fung Chi-wood said he is disappointed 
that no opponents of nuclear power are included. 


“The public would expect members of the body to 
inform the public about the Daya Bay nuclear project. 
Bui | wonder 1f members would have the courage to do 
that if anything went wrong,” said Rev Fung, of the Joint 
Conference for the Shelving of Daya Bay. 


The activists have said that any consultative body under 
the GNPJVC would be powerless to monitor the $28.8 
billion project. They say the body could only play a real 
monitoring role if it was directly responsible to the 
National Nuclear Safety Administration (NNSA), 
responsible for the issue of permits for nuclear plants. 


Mr Wong said it is reasonable for the GNPJVC to 
organise the body, as the Daya Bay nuclear plant was 
being built by the company. 


Official in Charge of 1997 Handover on Basic Law 
HK0208011188 Hong Kong SOUTH CHINA 
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[By Viola Lee] 


[Text] Mr Barrie Wiggham, the Secretary for General 
Duties and Hong Kong's top official in charge of the 
1997 handover, yesterday called for consensus on con- 
troversial issues in the first draft of the Basic Law. 
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In a rare public comment on the draft, Mr Wiggham said 
that if the local political groups could not establish some 
common ground during the consultation period, the 
drafters would have to put together the final draft by 
themselves. Mr Wiggham said a consensus view was 
gradually emerging in three issues of public concern: 


Whether the Basic Law would ensure the future Special 
Administrative Region (SAR) enjoyed a high degree of 
autonomy as provided in the Joint Declaration, 


Whether there was adequate provision for basic mghts 
and freedoms in the SAR; 


Whether there should be legally binding provisions in the 
Basic Law which would restrict the autonomy promised 
in the Joint Declaration for the future government in 
formulating its economic, fiscal or other policies. 


Mr Wiggham said given that there were four options for 
constituting the legislature of the SAR, and five options 
for selecting the Chief Executive, it was natural to get 
divergent views supporting each of the options. 


Mr Wiggham, who is responsible for co-ordinating mat- 
ters relating to the 1997 question, said it was not 
surprising that the first draft of the Basic Law was not 
perfect as there were genuine drafting problems in deal- 
ing with two very different legal systems. 


“The question can be asked whether in an attempt to be 
comprehensive the drafters have included some items which 
may not be appropriate to a constitutional or legal doc- 
ument,” he said. But Mr Wiggham added: “What may have 
been overlooked, in the midst of the resulting criticism, is 
the fact that most of the current draft of the Basic Law does 
indeed reflect the promises of the Joint Declaration—in 
some cases, as we can see, actually word by word.” 


Mr Wiggham stressed that he was commenting on points 
that had been made in public debates, and they did not 
represent either his view or that of the Hong Kong Govern- 
ment, which, he said, if they had any, would be passed on to 
the Chinese authorities through proper channels. 


He said they did not necessarily have to reflect their 
opinions through Mr Paul Fifoot, a legal adviser at the 
British Foreign and Commonwealth Office, who was 
invited to visit here on Thursday. Mr Wiggham said Mr 
Fifoot would familiarise himself with issues and the 
Basic Law was bound to feature in the discussions. 


In his speech, Mr Wiggham also listed extensively the 
achievements and growing inter-dependence between Hong 
Kong and China over the past five years, which were 
positive indicators for Hong Kong's future. Mr Wiggham 
added that promises made in the Joint Declaration were 
being fulfilled, and that Hong Kong's high degree of auton- 
omy was being established in very real and practical wavs. 
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